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EROHERE  Performance Trends

I 4%/ 154  Financial Highlights

JREH  Fiscal year ended: 2009/3 2010/3 2011/3
SEEE: For the year:
b= Net sales 459,284 414,811 373,866
HEMR Operating income 13,845 6,828 13,165
LHRHEA & (18R Net income (loss) (20,615) (4,921) 5,078
DIEF Comprehensive income (loss) — — (2,376)
RIFER Capital expenditures 22,581 14,480 10,439
R E A& Depreciation expenses 17,912 14,139 12,814
MRERE R&D expenses 23,218 21,736 22,416
SEEEXR: At year-end:
WEE Total assets 408,974 402,152 390,852
WMEE Net assets 251,841 254,591 245,002
BHFasE Interest-bearing liabilities 19,192 15,017 11,838
EEFHICLEFrya - 7O Cash flows from operating activities (2,235) 39,870 22,646
BEEHIKDFryya - 70— Cash flows from investing activities (25,999) (12,711) (9,740)
7)— -Fyya 70— Free cash flow (28,234) 27,159 12,906
MEEESICKSFrya - 70— Cash flows from financing activities (31,041) (9,867) (10,080)
FELRERE (%) Key indicators (%):
T LB EEMN KX Operating income to net sales 3.0 1.6 3.5
BEE&EAFIZ (%) = (ROE) Return on equity (ROE) (7.0 (2.0 2.1
W E LA A (8K = (ROA) Return on assets (ROA) (4.3) (1.2) 1.3
HEEARKE Equity ratio 60.9 62.6 61.9
D/EL>F (%) Debt to equity ratio (Times) 0.08 0.06 0.05
AVILRAKN - HANLyY (5) Interest coverage (Times) 26.74 16.88 40.38
TRENLEER Current ratio 224.4 257.1 260.2
THRY7)IER (B/KRL) Per share (Yen/U.S. dollars):
WHAKLF 4% (BR) Net income (loss) (103.73) (24.95) 25.90
B E Net assets 1,262.42 1,276.35 1,250.06
[k Dividends 42.50 27.50 10.00
[Vt Total dividends paid 8,382 5,423 1,954
ERERYER (%) Dividend payout ratio (%) — — 38.6
REEBH (N) Number of employees 26,803 25,658 26,816
Notes:
1. KRR 201863831 BOABIS 1K KL =106 24P THELTLET,
Throughout this publication, U.S. dollar amounts are translated from yen at the rate of ¥106.24=U.5.$1.00, the approximate rate prevailing on March 31, 2018.
2. 20164E3FMALY  SIBHIFZE (IBK) IRAU K EICRBT 2UMMARERLTVET
Net income (loss) has been presented as net income attributable to owners of parent on the consolidated financial statements since the fiscal year ended March 31, 2016 (fiscal 2016).
JREH  Fiscal year ended: 2009/3 2010/3 2011/3
EERT LS Sales by business segment:
2 Musical instruments 268,680 242,182 235,762
FEHER Audio equipment 94,672 88,479 92,385
EFHH Electronic devices 21,975 19,745 20,610
Z Dt Others 30,833 27,461 25,108
<274 Lifestyle-related products 43,121 36,942 —
AT £ & Sales by region:
=k:N Japan 234,844 218,406 179,674
bk North America 66,392 57,668 54,635
B Europe 86,810 70,284 64,678
FE China — — —
FIT - ARTZT - Z DD Asia, Oceania, and other areas 71,237 68,452 74,978
BNTEELE (%) Overseas sales ratio (%) 48.9 47.3 52.0

Notes:

. 2014F3RMLN AV TEXDRBMZ EEMBEENEEL . PARBEXBEEN S TERBEEABHLE L1 THICHL 2009F3A 8N 52013 F 3RO BIEL it /XY MEABATRRLTVET,

As of fiscal 2014, the AV/IT segment changed its name to the audio equipment segment and the PA equipment business, which was previously reported as part of the musical

instruments segment, was included in the audio equipment segment. Accordingly, figures for fiscal 2009 to fiscal 2013 have been adjusted to reflect these segment composition changes.
. 2009 3R TZOMBEICEINTUW XTI I LR R EEIZ2010F3ARICHRLE LT,
The magnesium molded parts business was terminated as of March 31, 2010 which was included in the others segment.
L VEYTEER 201063831 A —HHRAEEICH L. 201 F3AML ) EIEE RASANE LT,
Following the handover of the lifestyle-related products business on March 31, 2010, this segment has been excluded from consolidation from fiscal 2011.
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BAMA  Milions of yen

BAXKKIL
Millions of U.S. dollars

2012/3 2013/3 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
356,616 366,941 410,304 432,177 435,477 408,248 432,967 4,075.37
8,110 9,215 25,994 30,135 40,663 44,302 48,833 459.65
(29,381) 4,122 22,898 24,929 32,633 46,719 54,378 511.84
(35,606) 25,747 51,201 82,118 (19,887) 76,143 56,380 530.69
11,337 13,844 10,799 13,846 11,220 17,542 24,600 231.55
11,973 11,613 12,759 12,597 12,681 11,145 10,777 101.44
22,819 22,149 22,561 25,439 24,793 24,415 24,797 233.41
366,610 390,610 438,932 530,034 469,745 522,362 560,184 5,272.82
206,832 229,636 274,843 348,752 303,889 367,437 388,345 3,655.36
11,295 10,013 8,755 11,868 8,510 11,241 11,173 105.17
10,880 7,755 33,213 31,729 42,399 39,142 47,498 447.08
(9,004) (12,617) (22,950) (11,700) 591 (9,663) 4,766 44.86
1,875 (4,862) 10,263 20,029 42,991 29,478 52,264 491.94
(3,247) (5,536) (4,745) (5,909) (30,349) (12,588) (35,584) (334.94)
2.3 25 6.3 7.0 9.3 10.9 11.3
(13.2) 1.9 9.2 8.1 10.1 14.0 14.5
(7.8) 1.1 5.5 5.1 6.5 9.4 10.0
55.6 58.1 61.9 65.3 64.2 69.9 69.0
0.05 0.04 0.03 0.03 0.03 0.03 0.03
31.84 40.64 130.19 130.51 129.41 165.40 149.08
2569.4 276.6 293.2 305.8 338.1 330.3 294.0
(151.73) 21.29 118.26 128.75 168.90 249.17 291.81 2.75
1,052.01 1,171.67 1,403.12 1,787.42 1,601.55 1,948.01 2,125.51 20.01
10.00 10.00 27.00 36.00 44.00 52.00 56.00 0.53
1,936 1,936 5,227 6,970 8,501 9,750 10,342 97.35
— 47.0 22.8 28.0 26.1 20.9 19.2
28,191 27,886 27,714 27,827 28,338 28,113 27,786
3. 200943AHA 52010F3AMETO MRS/ LS, (F TN TR L20MEEH T,
A special dividend of ¥20 is included in the dividends per share from fiscal 2009 to fiscal 2010.
BAKEL
BZAME  Millions of yen Millions of U.S. dollars
2012/3 2013/3 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
230,356 235,507 262,310 281,667 277,370 257,664 274,486 2,5683.64
87,898 92,571 105,485 112,839 120,881 115,484 121,788 1,146.35
16,233 15,038 18,828 13,435 — — - -
22,128 23,823 23,679 24,235 37,225 35,099 36,692 345.37
167,105 165,790 167,903 160,374 145,033 138,404 133,726 1,258.72
49,922 55,156 66,635 79,747 88,234 83,032 86,888 817.85
60,822 60,611 74,863 80,277 82,205 76,463 84,815 798.33
— — — — — 45,827 54,188 510.05
78,766 85,383 100,901 111,778 120,003 64,520 73,348 690.40
53.1 54.8 59.1 62.9 66.7 66.1 69.1

~

. 2017E3RMK Y I EBELERLIAV M OFERBLIA MIBELTOET AUCHVL 2016 F3A MR I EEEL T ERB L/ MEABATBEZRRLTVES,

As of fiscal 2017, the soundproofing business has been transferred from the musical instruments segment to the audio equipment segment. Accordingly, figures for the soundproofing business in fiscal 2016 have been
reclassified into the audio equipment segment.

o

. 20174 3RM&Y BFERLIA Y MRELEL. "ZOM  OREICEHTNET, ZHUICHL 2016F3FHLE LV I X Y MRADEEERRLTVET,

As of fiscal 2017, the electronic devices segment has been abolished and is now included in the others segment. Accordingly, starting from fiscal 2016, figures for the electronic devices segment are listed under a new

segment subdivision.

o

. 20174 3AMLY FEDF LB E BMTRTRLTOE .45, 2016F3AMUANIE. 727 - T =7 2OOMRORITEFNTOET,

As of fiscal 2017, net sales in China are listed independently. For fiscal 2016, and previous fiscal years, net sales in China were included under Asia, Oceania, and other areas.

Financial Data 2018 02



EVEw2

Millions of
BAM  Milions of yen U.S. dollars
SREHA Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
bl L] Cost of sales 262,310 270,357 262,406 242,451 258,465 2,432.84
F ERAmE (%) Cost of sales ratio (%) 63.9 62.6 60.3 59.4 59.7
55 LR A% Gross profit 147,994 161,820 173,070 165,796 174,501 1,642.52
IREER—REBEE SG&A expenses 121,999 131,684 132,407 121,493 125,668 1,182.87
NG Personnel expenses 49,984 54,116 54,806 52,238 52,957 498.47
LREBRURGCIRESE Advertising & sales promotion expenses 17,825 18,671 19,183 17,558 19,416 182.76
TLEE WiEHITE LS (20184354) 5o Bl
Net Sales Sales by Region (Fiscal 2018) Cost of Sales
(E7M) (Millions of yen) (E7M) (Millions of yen)
450,000 TET AT ZT - Z Db Dbl 300,000
Asia, Oceania, and other areas
16.9% BHAE
Japan
300,000 FE 309% 200,000
China
12.5%
BRI
Europe
150,000 19.6% 100,000
El S
North America
20.1%
0 14/3 15/3 16/3 17/3 18/3 0 14/3 15/3 16/3 17/3 18/3
Zofts Others
W EFH& Electronic devices
W FEHE  Audio equipment
W %% Musical instruments
BREBRRU—REER BRI LRI iRt B R MEAE
SG&A Expenses Operating Income/Net Income Capital Expenditures/
Depreciation Expenses
(B7M) (Millions of yen) (B7M) (Millions of yen) (E7M) (Millions of yen)
150,000 60,000 25,000
50,000 20,000
100,000 40,000
15,000
30,000
10,000
50,000 20,000
10,000 5,000
0 14/3  15/3 16/3 17/3 18/3 0 14/3 15/3 16/3 17/3 18/3 0 14/3 15/3 16/3 17/3 18/3

W Zzofl Others
W EEERURTRER  Advertising & sales promotion expenses
W A% Personnel expenses
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W E%F2E  Operating income
W 4ERERIZE  Netincome

W #fHIRERE  Capital expenditures
W R{fif#1# Depreciation expenses



Y7 X MEH Segment Information

| 2% Musical Instruments

BAXKERIL
Millions of
B7AM  Millions of yen U.S. dollars
JREH  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
b= Sales 262,310 281,667 277,370 257,664 274,486  2,583.64
I=E ZERS Operating income 19,728 25,064 31,687 32,138 34,644 326.09
FLEEENEE (%) Operating income to sales (%) 7.5 8.9 1.4 12,5 12.6
RiEREE Capital expenditures 6,621 9,534 6,700 11,172 18,645 175.50
RImE & Depreciation expenses 8,619 8,238 8,390 7,245 7,335 69.04
ARAERE R&D expenses 8,078 9,580 9,291 8,728 8,856 83.36

Note: 2017F3AML BB RELEKB/LIAV M OEERB LIV MIBELTLET, CNHL 2016 E3AMMUE. BB EL EERBLI/X Y MBEAB R BEERTLTVET,
As of fiscal 2017, the soundproofing business has been transferred from the musical instruments segment to the audio equipment segment. Accordingly, figures for the soundproofing business in fiscal 2016 have
been reclassified into the audio equipment segment.

Lol

Sales

(B7M) (Millions of yen)

EEAR T LEEENEE
Operating Income/
Operating Income to Sales

(B7MA) (Millions of yen)

(%)

iRt EE TREERE
Capital Expenditures/R&D Expenses

(E7M) (Millions of yen)

300,000 40,000 16.0 20,000
30,000 12.0 15,000
200,000
20,000 8.0 10,000
100,000
10,000 4.0 5,000
0 14/3 15/3 16/3 17/3 18/3 0 14/3 15/3 16/3 17/3 18/3 0 0 14/3 15/3 16/3 17/3 18/3
W E%F2E  Operating income Wl B2fHi% &% Capital expenditures
O F/LEEHEMZE (A%) Operating income to sales (right) W AEMEE R&D expenses
| 5252  Audio Equipment
BAEKRL
Millions of
H/AMA  Milions of yen U.S. dollars
REHR  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
FLE Sales 105,485 112,839 120,881 115,484 121,788 1,146.35
MR Operating income 5,866 6,133 8,536 10,447 10,715 100.86
FLEEENEE (%) Operating income to sales (%) 5.6 5.4 7.1 9.0 8.8
RFERER Capital expenditures 2,788 2,840 3,102 4,002 4,171 39.26
R E B Depreciation expenses 2,647 2,857 3,075 2,920 2,701 25.42
ARARE R&D expenses 10,011 11,025 11,461 11,447 11,418 107.47
= EEFE T EEEENEE RHEIREE MRARRE
Sales Operating Income/ Capital Expenditures/R&D Expenses
Operating Income to Sales
(B7M) (Millions of yen) (B7MA) (Millions of yen) (%) (B7A) (Millions of yen)
150,000 12,000 12.0 12,000
100,000 8,000 8.0 8,000
50,000 4,000 4.0 4,000
0 14/3 15/3 16/3 17/3 18/3 0 14/3 15/3 16/3 17/3 18/3 0 0 14/3 15/3 16/3 17/3 18/3

W E#A  Operating income

O T LBEXFZE (B#) Operating income to sales (right)

W RfEIRERE  Capital expenditures
W ARBEE R&D expenses
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I Zoflt Others

BAXKERIL
Millions of
B7AM  Millions of yen U.S. dollars
JREH  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
FLE 23,679 24,235 37,225 35,099 36,692 345.37
EERMLR (BX) Operating income (loss) (370) 384 439 1,716 3,473 32.69
FTLEEEMNE (BX) £ (%) Operating income (loss) to sales (%) (1.6) 1.6 1.2 4.9 9.5
RIBIREHE Capital expenditures 1,172 832 1,418 2,368 1,784 16.79
RmER & Depreciation expenses 830 795 1,215 978 740 6.97
ARREEE R&D expenses 1,376 1,403 4,041 4,240 4,523 42.57

Note: 201743R &Y BFH@mEI AV MEEIEL, "Z0MITEHTOE T TSN 20165F3AHLE HLL /XY MRS OEEERRLTVET,
As of fiscal 2017, the electronic devices segment has been abolished and is now included in the others segment. Accordingly, starting from fiscal 2016, figures for the electronic devices segment are listed under a new
segment subdivision.

ol

Sales

(BAM) (
40,000

0

05

Millions of yen)

14/3  15/3  16/3

Financial Data 2018

HEFE (BX) TLEEENE BXR)E
Operating Income (Loss)/
Operating Income (Loss) to Sales

(E7MA) (Millions of yen) (%)
4,000 12.0

3,000 9.0

2,000

-1,000 14/3 15/3 16/3 17/3 18/3 -3.0

W EEA% (8K) Operating income (loss)
O G LEEERAE (B%) E (HA#) Operating income (loss) to sales
(right)

iRt B TRERE
Capital Expenditures/R&D Expenses

(E7M) (Millions of yen)
5,000

4,000

3,000

2,000

1,000

0 14/3 153 16/3 17/3 18/3

Wl B2fHi% &%  Capital expenditures
W ARAEE  R&D expenses



I EsSEn Profitability

%

JREH  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3
Fo e AR Gross profit to net sales 36.1 37.4 39.7 40.6 40.3
FTLEEERNRE Operating income to net sales 6.3 7.0 9.3 10.9 11.3
75 LR M EARIA F R Net income to net sales 5.6 5.8 7.5 1.4 12.6
7)— -Fyya-7A— -I—IVE Free cash flow margin 2.5 4.6 9.9 7.2 121
Y= Fryya-JA—I—YVE=7—FryPa-7O0— /55 EEX100 Free cash flow margin = Free cash flow / Net sales x 100
%
JREHE  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3
BTEXFEE (RO Return on investment (ROI) 10.7 10.3 13.0 13.9 13.8
BHE&EAFI#HE (ROE) Return on equity (ROE) 9.2 8.1 10.1 14.0 14.5
WEELEMAIZEER (ROA) Return on assets (ROA) 5.5 5.1 6.5 9.4 10.0
ROI= (E%M#+ZIABRUOZNELS) /PE - PARFIHRTEAXI00 ROI = (Operating income + Interest and dividend income) / Invested capital (yearly average) x 100
BRTEA=WEE+EFFEME Invested capital = Net assets + Interest-bearing liabilities
ROE=34#A#liFI25 / HiE - IR FI9MBE X100  ROE = Net income / Net assets (yearly average) x 100
ROA=U#A#EFIZE / HiE - MR FI9MEE X100 ROA = Netincome /Total assets (yearly average) x 100
bl I P M =R o EEAR TLEEEMEE LRI 5T L AR 2R
Gross Profit/Gross Profit to Net Sales Operating Income/ Net Income /
Operating Income to Net Sales Net Income to Net Sales
(B7/M) (Millions of yen) (%) (E7MA) (Millions of yen) (%) (E7M) (Millions of yen) (%)
180,000 45.0 50,000 15.0 60,000 15.0
40,000 12.0
120,000 30.0 40,000 10.0
30,000 9.0
20,000 6.0
15.0 20,000 5.0
10,000 3.0
0 14/3 15/3 16/3 17/3 18/3 0 0 14/3  15/3 16/3 17/3 18/3 0 0 14/3 15/3 16/3 17/3 18/3 0

5 E#FIZE  Gross profit
O FTLEHAIE (A8) Gross profit to net sales (right)

TU—-Fyya-70—/T—IUR
Free Cash Flow/Free Cash Flow Margin

0 LEAFEFIZE  Net income
O T LEUBMFIZE (F8) Netincome to net sales (right)

W 2%FZE  Operating income
O F/LEEHEMZE (B#) Operating income to net sales (right)

BT EAFIIEE (RO HESEFRFEE (ROE) MEELIMFIZEER (ROA)
Return on Investment (ROI)/Return on Equity (ROE)/Return on Assets (ROA)

(%)

16.0

12.0

8.0

4.0

(E7M) (Millions of yen) (%)
60,000 15.0
40,000 10.0
20,000 5.0

0 14/3 15/3 16/3 17/3 18/3 0

W 7Y—-Fvya-70— Free cash flow
O 7Y—-Fry¥a-70—-3—Y VK (HHM) Free cash flow margin (right)

0 14/3 15/3 16/3 17/3 18/3

W R TEAFAZEE (RO  Return on investment (ROI) @ BE2&EAF#E (ROE) Return on equity (ROE)
O BEELPHMAIZEE (ROA) Return on assets (ROA)
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EES 3 Efﬁciency

EVESY
Millions of
BAH  Milions of yen U.S. dollars
JREH  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
ppliat= Net sales 410,304 432,177 435,477 408,248 432,967 4,075.37
WEE Total assets 438,932 530,034 469,745 522,362 560,184  5,272.82
HWEEREZX (I) Total assets turnover (Times) 0.99 0.89 0.87 0.82 0.80
75 LfEtE Trade receivables 56,710 63,018 47,778 49,756 55,283 520.36
75 L fEtERIERE ([8) Trade receivables turnover (Times) 7.62 7.23 8.06 8.37 8.24
BREEEE Tangible fixed assets 109,984 113,158 104,280 105,475 115,817  1,090.14
BREEEELNEE ([E) Tangible fixed assets turnover (Times) 3.72 3.87 4.01 3.89 3.91
HWEEREX=7LE /8 - BRFIIREE Total assets turnover = Net sales /Total assets (yearly average)
ST LAE=FNFHROTHE-EE54E  Trade receivables = Notes and accounts receivable — Allowance for doubtful accounts
FLMEREE=5 &/ PHE PARFHFTLMEE Trade receivables turnover = Net sales / Trade receivables (yearly average)
BREEEERER=7L5/ B - PRFPHEFEEEE Tangible fixed assets turnover = Net sales / Tangible fixed assets (yearly average)
BAXKKIL
Millions of
B/AM  Millions of yen U.S. dollars
JREHR  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
T EEE Inventories: 82,690 87,782 91,866 93,127 94,126 885.98
B Merchandise and finished goods 55,653 58,477 63,232 66,149 65,064 612.42
FEME - tE&S Raw materials & work in process 27,037 29,305 28,633 26,977 29,061 273.54
TR E & E L EREE ([@) Inventory turnover (Times) 4.98 5.07 4.85 4.41 4.62
TAEH Trade payables 21,595 23,194 19,353 17,828 19,946 187.74
A EBREEE () Trade payables turnover (Times) 19.57 19.30 20.47 21.96 22.92
HREARE R&D expenses 22,561 25,439 24,793 24,415 24,797 233.41
FLEMERAELE (%) R&D expenses to net sales (%) 5.5 5.9 5.7 6.0 5.7
TR EERGRE =55 L&/ HE - RTH/AEEE  Inventory turnover = Net sales / Inventories (yearly average)
HAEBREE=3F L5 /HE - WRTFHILAMESE Tade payables turnover = Net sales / Trade payables (yearly average)
REE EEREE o LfEtE e L EERIEGER FHEEEE FAREEEEREE
Total Assets/Total Assets Turnover Trade Receivables/ Tangible Fixed Assets/
Trade ReceivablesTurnover Tangible Fixed Assets Turnover
(E7M) (Millions of yen) () (Times) (&7M) (Millions of yen) (@) (Times) (E7M) (Millions of yen) () (Times)
600,000 1.2 90,000 O\O/O/O_\o 9.0 120,000 4.5
400,000 0.8 60,000 6.0 80,000 3.0
200,000 0.4 30,000 3.0 40,000 1.5
0 14/3 153 16/3 17/3 18/3 0 0 14/3 15/3 16/3 17/3 18/3 0 0 14/3 15/3 16/3 17/3 18/3 0
W MEE Total assets W 55 LfE#E Trade receivables W EREEHAE Tangible fixed assets
O MEERIEE (H%) Total assets turnover (right) O F LEHERIRE (H8) Trade receivables turnover (right) O BWEEBERLEE (%) Tangible fixed assets turnover (right)
BERE - MEERERE HEAREHE A EEEEE
Inventories/Inventory Turnover Trade Payables/Trade Payables Turnover
(H7AM) (Millions of yen) (@) (Times) (BAM) (Millions of yen) (&) (Times)
100,000 8.00 24,000 24.0
6.00 18,000
4.00 12,000
2.00 6,000
0 14/3 153 16/3 17/3 18/3 0 0 14/3 15/3 16/3 17/3 18/3 0

W 772 EVEE  Inventories
O 1 EVEEREE (B#) Inventory turnover (right)
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WA Trade payables
O LA fEBElEREK (H#) Trade payables turnover (right)



e - et Stability and Soundness

BT K L
Millions of
BAH  Milions of yen U.S. dollars
JREH  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
BEEARLE (%) Equity ratio (%) 61.9 65.3 64.2 69.9 69.0
XILFIE Interest expenses 216 253 338 290 359 3.38
EEAE Operating income 25,994 30,135 40,663 44,302 48,833 459.65
BoERICLPRERR Equity in earnings (losses) of affiliates 20 0 (6) 7 (8)
RRFIB RO Y Interest and dividend income 2,108 2,884 3,077 3,774 4,694 44.18
AVILRN - ANLYY (15) Interest coverage (Times) 130.19 130.51 129.41 165.40 149.08
MENEE Current assets 214,487 247,632 255,135 272,720 299,772  2,821.65
PiE=RE Current liabilities 73,145 80,976 75,459 82,565 101,953 959.65
TENHE (%) Current ratio (%) 293.2 305.8 338.1 330.3 294.0
AYFLRR-ANLy Y= (BENGH+ZRABROZREYE +RHIRICLPRETE) /AL
Interest coverage = (Operating income + Interest and dividend income + Equity in earnings (losses) of affiliates) / Interest expenses
TENLE=TENEE /RBAMX100 Current ratio = Current assets / Current liabilities x 100
BAKKIL
Millions of
BAMA  Milions of yen U.S. dollars
JREH Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3 2018/3
B Net assets 274,843 348,752 303,889 367,437 388,345  3,655.36
BHFafE Interest-bearing liabilities 8,755 11,868 8,610 11,241 11,173 105.17
D/EL># (£5) Debt to equity ratio (Times) 0.03 0.03 0.03 0.03 0.03
BEEEE Fixed assets 224,445 282,402 214,610 249,641 260,411  2,451.16
B E 3 (%) Fixed assets to capital ratio (%) 81.7 81.0 70.6 67.9 67.1
LEEE Quick assets 117,269 139,609 135,944 155,615 178,014  1,675.58
LEEHE (%) Quick ratio (%) 160.3 172.4 180.2 188.48 174.60
BFHFAE=RBEAS+HEBEAL+ERLE  Interest-bearing liabilities = Long-term loans payable + Short-term loans payable + Convertible bonds
DEL>#=FFFaf& /$EE Debt to equity ratio = Interest-bearing liabilities / Net assets
EELLE=EEEE /FEEX100 Fixed assets to capital ratio = Fixed assets / Net assets x 100
LUERE=REROBES+EMEF+ZRNFHROTHE - HE54E
Quick assets = Cash and deposits + Short-term investment securities + Notes and accounts receivable — Allowance for doubtful accounts
WL R =WEHE /REEMEX100 Quick ratio = Quick assets / Current liabilities x 100
REVERERENEE BFHFARE DELYF WEE BCEARILE

Current Assets/Current Ratio

(B7M) (Millions of yen) (%)

Interest-Bearing Liabilities/
Debt to Equity Ratio

(B7MA) (Millions of yen)

(%) (Times)

Net Assets/Equity Ratio

(E7M) (Millions of yen) (%)

300,000 450 12,000 0.06 450,000 75.0
O/C)\O/O\o

200,000 300 8,000 0.04 300,000 50.0

100,000 150 4,000 0.02 150,000 25.0

0 14/3  15/3 16/3 17/3 18/3 0 0 14/3 15/3 16/3 17/3 18/3 0 0 14/3 15/3 16/3 17/3 18/3 0

W REEE Current assets
O 7EtE (F#) Current ratio (right)

W BFF&E Interest-bearing liabilities
OD/EL># (H%) Debt to equity ratio (right)

&

Credit Ratings

RAT I HEB REABAEBBRMT

Rating agency Long-term senior debt rating
(%) BAREBEREY7— (R&) A REM

Rating and Investment Information, Inc. (R&l) Stable

(%) BARIEAHERT (JCR) A+ REM

Japan Credit Rating Agency, Ltd. (JCR) Stable

201843A31HKRE
As of March 31, 2018

W #EEE Netassets
O BEEALE (%) Equity ratio (right)
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HAEE X IZEK  Consolidated Balance Sheet

BAXKIL
Millions of
BAH  Milions of yen U.S. dollars
3B31HEE As of March 31: 2014 2015 2016 2017 2018 2018
(EEDIR) Assets
RENERE : Current assets:
HeERUVOER Cash and deposits 60,558 79,300 88,166 105,859 122,731 1,155.22
ZTMFRERUEEE Notes and accounts receivable—trade 57,890 61,663 49,026 50,995 56,499 531.81
TR EVEE Inventories 82,690 87,782 91,866 93,127 94,126 885.98
RIER S EE Deferred tax assets 4,778 7,947 8,802 8,679 10,279 96.75
Z DAty Other 9,749 12,293 18,521 15,397 17,352 163.33
EEEEEA Allowance for doubtful accounts (1,179) (1,354) (1,247) (1,239) (1,216) (11.45)
mENEEAE Total current assets 214,487 247,632 255,135 272,720 299,772  2,821.65
BREEEE: Property, plant and equipment,
net of accumulated depreciation:
BYROEEY (%) Buildings and structures, net 36,238 35,754 33,728 31,034 32,431 305.26
KRB ROERE. Machinery, vehicles, tools, furniture
TE-BERMHES (ME8) and fixtures, net 22,066 23,681 22,612 23,006 24,864 234.04
Tih Land 49,595 49,207 46,061 43,851 43,880 413.03
) —REE (#%8) Leased assets, net 315 375 333 294 240 2.26
BERIRENE Construction in progress 1,768 4,139 1,544 7,287 14,400 135.54
FHEEEESE Total property, plant and equipment,
net of accumulated depreciation 109,984 113,158 104,280 105,475 115,817  1,090.14
BREZDMDERE : Investments and other assets:
KREFMIEZS Investment securities 103,170 144,836 96,911 132,771 130,341 1,226.85
RPENS Long-term loans receivable 156 135 122 108 93 0.88
BREMTICRIEE Net defined benefit assets 4 74 6 254 276 2.60
REREEE Deferred tax assets 1,517 2,020 2,123 2,261 2,295 21.60
B RORIE Lease and guarantee deposits 4,730 4,673 4,330 4,108 4,087 38.47
DNA Goodwill 279 12,179 2,456 60 — —
Z DAt Other 4,735 5,473 4,483 4,726 7,619 71.71
R Allowance for doubtful accounts (133) (151) (104) (126) (120) (1.13)
BEIOHDEESE Total investments and other assets 114,461 169,243 110,329 144,166 144,593 1,361.00
BEESE Total assets 438,932 530,034 469,745 522,362 560,184 5,272.82
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BAXKKIL

Millions of
BAH  Milions of yen U.S. dollars
3B31HEE As of March 31: 2014 2015 2016 2017 2018 2018
(BEDER) Liabilities
nEafs: Current liabilities:
TIFERVE#HSE Notes and accounts payable—trade 21,595 23,194 19,353 17,828 19,946 187.74
BHBAS Short-term loans payable 8,590 11,748 8,409 11,170 11,131 104.77
1FERRFFEDORIMEA®E  Current portion of long-term loans payable 32 28 30 30 41 0.39
RILEROKRILER Accounts payable—other and
accrued expenses 31,805 34,902 37,222 43,961 45,527 428.53
KINEANTRE Income taxes payable 2,786 2,156 2,307 2,410 16,325 153.66
RIEHREEE Deferred tax liabilities 7 31 2 11 33 0.31
ZDfth Other 8,326 8,914 8,134 7,153 8,946 84.21
MENEEEE Total current liabilities 73,145 80,976 75,459 82,565 101,953 959.65
BE&E: Noncurrent liabilities:
REBBAS Long-term loans payable 133 92 71 40 - —
BREREEE Deferred tax liabilities 24,059 39,422 24,750 22,161 23,243 218.78
BRI BERSEE Deferred tax liabilities for land revaluation 12,415 11,133 9,878 9,687 9,587 90.24
BREHA T ICRZBE Net defined benefit liabilities 36,450 31,712 38,024 23,039 21,098 198.59
RIATEV S Long-term deposits received 15,339 15,152 15,041 9,102 9,090 85.56
Z DAty Other 2,547 2,792 2,631 8,427 6,864 64.61
BE&EEE Total noncurrent liabilities 90,944 100,306 90,396 72,359 69,884 657.79
(WEEEDER) Net Assets
BHEEX: Shareholders’ equity:
BAR® Capital stock 28,534 28,534 28,534 28,534 28,534 268.58
BEARFIRE Capital surplus 40,054 40,054 40,054 40,054 40,165 378.06
FIRFRE Retained earnings 168,338 186,436 213,050 250,649 294,904 2,775.83
Bk Treasury stock (3,705) (3,711) (20,945) (23,731) (48,556) (457.04)
HEBELEGE Total shareholders’ equity 233,222 251,314 260,694 295,507 315,048 2,965.44
ZOMOSIENREREE Accumulated other comprehensive income:
Z O fth 75 fili SiE 25 5 i 2= 28 & Unrealized holding gain on securities 45,540 87,188 55,038 80,282 79,729 750.46
BRI~y V1B Unrealized gain (loss) on
hedging instruments (101) 215 (97) 103 109 1.03
T EIMERES Revaluation reserve for land 17,139 18,085 16,743 16,095 16,095 151.50
ABRERAEYE Foreign currency translation adjustments (20,347) (9,106) (19,513) (24,219) (23,862) (224.60)
BIBRMICRP AR Remeasurements of defined benefit plans (3,771) (1,611) (11,320) (2,645) (600) (5.65)
ZOMROIIEF R REEEEET  Total accumulated other
comprehensive income 38,459 94,771 40,850 69,616 71,470 672.72
FEZECHREFF D Non-controlling interests 3,161 2,666 2,344 2,314 1,826 17.19
WEESE Total net assets 274,843 348,752 303,889 367,437 388,345  3,655.36
BEMEESE Total liabilities and net assets 438,932 530,034 469,745 522,362 560,184 5,272.82
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Consolidated Statement of Operations

BAXKIL
Millions of
BAH  Milions of yen U.S. dollars
3A31HICK T L1 Years ended March 31: 2014 2015 2016 2017 2018 2018
b= Net sales 410,304 432,177 435,477 408,248 432,967 4,075.37
55 LR Cost of sales 262,310 270,357 262,406 242,451 258,465 2,432.84
ballat otk Gross profit 147,994 161,820 173,070 165,796 174,501 1,642.52
IRFEERV—RERE Selling, general and administrative expenses 121,999 131,684 132,407 121,493 125,668 1,182.87
EHEAE Operating income 25,994 30,135 40,663 44,302 48,833 459.65
ZooUNE (BHH) Other income (expenses):
ZHF R - TR YE Interest and dividend income 2,108 2,884 3,077 3,774 4,694 44.18
RAEICLPRERR Equity in earnings (losses) of affiliates 20 0 (6) 7 (8) (0.08)
FIFIE Interest expenses (216) (253) (338) (290) (359) (3.38)
B EME Tariff refund — — 693 — — —
55 EEI5] Sales discounts (2,404) (2,641) (2,909) (2,616) (2,903) (27.32)
BEEEELDELR (HE8) Gain (loss) on sales or disposal of property,
plant and equipment, net 285 47) 8,296 3,544 (221) (2.08)
BB B M 5T AR Gain on sales of investment securities 990 1 3 259 25,824 243.07
K EB M E Loss on valuation of investment securities (16) — 0 (6) (11) (0.10)
beRi=EEES Loss on impairment of fixed assets (192) (861) (882) (630) (27) (0.25)
DNAEHEE Amortization of goodwill — — (6,759) (1,499) — —
BENEER Business structural reform expenses (869) (1,786) — (3,032) — —
BERFIEBX Loss on closure of operations (525) — — — — —
Z Dty (#%8) Other, net 644 1,095 (257) (913) (1,348) (12.69)
ZOOIRE (BA) & Total other income (expenses) (175) (1,610) 914 (1,404) 25,638 241.32
B FRERT L EMFI Income before income taxes and
minority interests 25,818 28,526 41,578 42,898 74,471 700.97
EABE: Income taxes:
EAT ERRRUEER Current 5,778 7,317 9,541 8,728 21,377 201.21
EABEREE Deferred (benefit) (3,088) (3,896) (656) (12,706) (1,330) (12.52)
EABEE Total income taxes 2,690 3,420 8,885 (3,978) 20,046 188.69
L ERF] 5 Net income for the period 23,128 25,105 32,693 46,876 54,424 512.27
FZEMEICRETS Net income attributable to
L EARF non-controlling interests 229 176 59 156 46 0.43
Ha%RERETS Net income attributable to
L HAREFI owners of parent 22,898 24,929 32,633 46,719 54,378 511.84
HAE DR LEETHE  Consolidated Statement of Comprehensive Income
BAXKERIL
Millions of
BAM Millions of yen U.S. dollars
3B31HIC#T LI 14/ Years ended March 31: 2014 2015 2016 2017 2018 2018
WHASF] 25 Net income for the period 23,128 25,105 32,693 46,876 54,424 512.27
ZOMO A IEFE Other comprehensive income:
Z Ot F MRS EE S Unrealized holding gain (loss) on securities 10,711 41,621 (32,118) 25,234 (568) (5.35)
IRIEAY VB Unrealized gain (loss) from hedging
instruments (59) 316 (313) 200 5 0.05
T EFMERES Revaluation reserve for land — 1,165 450 — — —
REBMEREE Foreign currency translation adjustments 10,481 11,721 (10,858) (4,853) 458 4.31
BEHRMICRZAEE Remeasurements of defined benefit plans 6,944 2,159 (9,708) 8,675 2,045 19.25
RO ERRTICNY 2 Share of other comprehensive income (loss)
ISR LG of affiliates accounted for using the equity
method (5) 26 (31) 9 15 0.14
ZOMOBIEFIEET Total other comprehensive income (loss) 28,073 57,012 (52,580) 29,267 1,956 18.41
DIEF Comprehensive income (loss) 51,201 82,118 (19,887) 76,143 56,380 530.69
(RR) (Composition)
FRUKEEICRITIEF Comprehensive income (loss) attributable to
owners of parent 50,717 81,440 (19,694) 76,133 56,232 529.29
FEXEHEEICRLTIEFE Comprehensive income (loss) attributable to
non-controlling interests 484 677 (192) 10 147 1.38
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HiEFryya - 7u0—58EE  Consolidated Statement of Cash Flows

B K L
Millions of
BAMA  Milions of yen U.S. dollars
3A31HICKTLI14ER  Years ended March 31: 2014 2015 2016 2017 2018 2018
EEEBICLIX Y2 70— Net cash provided by operating activities:

R A kI Al E Income before income taxes and minority interests 25,818 28,526 41,578 42,898 74,471 700.97
BENE Depreciation and amortization 12,759 12,597 12,681 11,145 10,777 101.44
PEEEE=PS Loss on impairment of fixed assets 192 861 882 630 27 0.25
DNABHE Amortization of goodwill 95 2,913 9,663 2,307 61 0.57
BHE5I4EDBRE Increase (decrease) in allowance for

doubtful accounts (474) 192 (91) 47 (38) (0.36)
B EH ML hER Loss on valuation of investment securities 16 — 0 7 11 0.10
REFMIATNER (Gain) on sales of investment securities (990) (1) (3) (259) (25,821) (243.04)
BREMIRIBEDIERHE Increase (decrease) in net defined benefit liabilities (1,691) (2,889) (3,172) (7,166) 1,129 10.63
THHERUZREYS Interest and dividend income (2,108) (2,884) (3,077) (3,774) (4,694) (44.18)
TIFR Interest expenses 216 253 338 290 359 3.38
RBEBR Foreign exchange losses (gains) 47 (465) 286 (111) 259 2.44
MBI REBR Equity in losses (gains) of affiliates (20) 20 6 (7) 8 0.08
B EELT B (M%) Loss (gain) on sales or disposal of property, plant and

equipment, net (285) 47 (8,297) (3,544) 221 2.08
BEREER Business structural reform expense 869 1,786 — 3,032 - -
BEELEX Loss on closure of operations 525 — — — - -
5o L REDERE Decrease (increase) in notes and accounts

receivable—trade (2,372) (473) 9,947 (3,036) (5,756) (54.18)
TR EEDERE Decrease (increase) in inventories 4,783 (267) (8,523) (3,387) (312) (2.94)
EABEBOERE Increase (decrease) in notes and accounts

payable—trade (304) (1,185) (1,921) (550) 2,053 19.32
BEMEFEEBTICHD (Decrease) increase in accounts payable due to

RIhEDIEHE transition to a defined contribution pension plan — — — 7,241 (1,235) (11.62)

Z0ft (%) Other, net (1,311) (1,484) 261 (1,082) 1,627 14.37

NG Subtotal 35,764 37,547 50,449 44,679 53,049 499.33

FBRUEYSDZEEE Interest and dividend income received 2,125 2,859 3,137 3,780 4,672 43.98

FEOXINE Interest expenses paid (220) (256) (332) (230) (274) (2.58)

BEYEEROXINEG Payment of business structural reform expenses (546) (340) (1,543) (565) (348) (3.28)

BEAREOTINEX LRE Income taxes paid (3,909) (8,080) (9,311) (8,520) (9,599) (90.35)

EEERICL Xy 70— Net cash provided by operating activities 33,213 31,729 42,399 39,142 47,498 447.08
REEHICEEF vy 70— Net cash provided by (used in) investing activities:
BRRVEFEEEED Payments for purchase of property, plant
IS and equipment, and intangible assets (11,248) (12,530) (11,432) (13,276) (22,962) (216.13)
BRROEFEEEED Proceeds from sales of property, plant
FHICLBINA and equipment, and intangible assets 1,177 809 12,811 5,263 379 3.57
BREGMIESFOIEICLEXH Payments for purchase of investment securities (15,632) (219) (250) (191) (2) (0.02)
REGMESHD Proceeds from sales and redemption of
Sl - ERICEBINA investment securities 3,380 90 41 318 27,535 259.18
BRSHOBEICLZNA Proceeds from liquidation of subsidiaries and affiliates — — — 329 — —
Z 0t (14%8) Other, net (626) 150 (578) (2,1086) (182) (1.72)
BREEEICEAX vy - 70— Net cash provided by (used in) investing activities (22,950) (11,700) 591 (9,663) 4,766 44.86
BEENC LDy - 70— Net cash used in financing activities:
TEEAS DR (W%5) Net increase (decrease) in short-term loans payable (1,627) 1,925 (2,188) 2,765 515 4.85
REBEANIEBRA Proceeds from long-term loans payable — 18 93 — — —
RBEAZOEFICLETH Repayment of long-term loans payable (486) (63) (111) (30) (29) (0.27)
LEBYVEDREICLDTH Repayments for deposits received from membership (290) (343) (261) (5,582) (365) (3.44)
BEKAORBICLE XN Purchase of treasury stock (5) (5) (17,234) (8) (25,012) (235.43)
[EEAQFEIN ] Cash dividends paid (2,420) (6,389) (7,841) (9,768) (10,123) (95.28)
FEXEEEADELEDZINE Cash dividends paid to non-controlling interests (87) (1,173) (129) (40) (636) (5.99)
Z 0t (14%8) Other, net 172 122 (2,675) 77 66 0.62
BMIEEEIC LAy - 70— Net cash used in financing activities (4,745) (5,909) (30,349) (12,588) (35,584) (334.94)
HERVHALFEEMIRIBMEELGE  Effect of exchange rate change on cash and
cash equivalents 2,323 3,573 (3,782) (1,238) 53 0.50
HERVELERAZENOEHE Net increase (decrease) in cash and cash equivalents 7,841 17,692 8,859 15,651 16,733 157.50
RERVHLAENOHERS Cash and cash equivalents at beginning of period 49,464 57,524 76,159 85,018 100,669 947.56
RERICHIRERY Increase in cash and cash equivalents due to
HEREHOEMNE newly consolidated subsidiaries 231 950 858 — - -
ERRIMHIRE RV Decrease in cash and cash equivalents resulting from
RERZENDRIE exclusion of subsidiaries from consolidation (12) (8) (858) — - -
HERUHERAENOHKES Cash and cash equivalents at end of period 57,5624 76,159 85,018 100,669 117,403 1,105.07
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A E#H  Stock Information

BRI R U RS DO HTS

Common Stock Price Range and Trading Volume

() (Yen)
5,000

4,000

i1
I ||” m
3,000 IIIIIIII II 1
]
1l

#ffi Common stock price range

2,000
1 1l LI . I | [ ] I
1 | | Tns 1
1
1 |
1,000
0
(F#k) (Thousands of shares) H3EE  Trading volume
40,000
30,000
20,000
10,000
0 4 7 10 1 4 7 10 1 7 10 1 4 10 1 4 7 10 1
2013 2014 2015 2016 2017 2018
A Yen
JREHA  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3
AR AT Share price at the end of fiscal year 1,329 2,104 3,390 3,065 4,675
=iE Share price — high 1,705 2,355 3,575 3,820 4,960
ZfE Share price — low 873 1,267 2,083 2,588 2,955
ks (BAK) Trading volume (Million shares) 340 268 276 288 255
JREH  Fiscal year ended: 2014/3 2015/3 2016/3 2017/3 2018/3
BEMFIEY (%) Dividend yield (%) 2.03 1.71 1.30 1.70 1.20
HAfR K (PER) (£5) Price to earnings ratio (Times) 11.2 16.3 20.1 12.3 16.0
it & ESE (PBR) (f£) Price to book value ratio (Times) 0.95 1.18 2.12 1.57 2.20
RITERIRE (T Number of shares issued (Thousand shares) 197,255 197,255 197,255 197,255 197,255
AR Rl #6EE (5 M) Market capitalization at the end of fiscal year (Millions of yen) 262,152 415,025 668,695 604,587 922,167
HRAE AFFREE (%) Percentage of shares owned by foreign investors (%) 29.0 31.4 25.2 24.4 24.3
ECLFIEY PRAfR S =R PR RS
DividendYield Price to Earnings Ratio Price to Book Value Ratio
(%) (£%) (Times) (£%) (Times)
3 30 24
2 20 16
1 10 038
0 14/3 153 16/3 17/3 18/3 0 14/3 153 16/3 17/3 18/3 0o 14/3 153 16/3 17/3 18/3
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FERIEHR coszsnzann

X
T430-8650
HERENT PR 10E 15

AL
18974 10A12H

REH
3A31AH

L OELEH
HREHOE#R: 3A31H
PRIEHOEXR 94308

HBAORR (FEHkt)
FATATRERRZ A% 700,000,000%k
FATERIUREL 0 197265,026%

LIGREFFING PR
REEE—& FEFHFI—F 7951

ERFRERS
68

HEH
179924

BREHER (R

Investor Information s of march 31, 2018)

Head Office

10-1, Nakazawa-cho, Naka-ku, Hamamatsu, Shizuoka 430-8650, Japan

Date of Establishment
October 12, 1897

Account Settlement Date
March 31

Dividends
Year-end: To the shareholders of record on March 31
Interim: To the shareholders of record on September 30

Number of Shares of Common Stock
Authorized: 700,000,000
Issued: 197255,025

Stock Exchange Listing
Tokyo First Section, Code No. 7951

Ordinary General Shareholders’ Meeting
June

Number of Shareholders
17992

Shareholder Composition (Number of shares)

ZOMEREA  Japanese corporations
6.2%

%=1t Securities companies

fBA- Zoftt  Individuals
14.6%

SAEA Foreign investors

1.1%

&R Financial institutions

24.3% 53.8%

stk IR

Shareholding
FEK/RE Main Shareholders Ratio
HAYZXY— X MEFERTHASH (EFEO) The Master Trust Bank of Japan, Ltd. (trust a/c) 14.5%
BEAMSZT1 - H—EXEFRTHRARE (EFEO) Japan Trustee Services Bank, Ltd. (trust a/c) 9.1%
YINFKBEERA S Yamaha Motor Co., Ltd. 5.7%
ZHERB EAXKRBREXSH Mitsui Sumitomo Insurance Co., Ltd. 4.4%
R ERMRT The Shizuoka Bank, Ltd. 4.2%
EREGREBEE R Sumitomo Life Insurance Company 4.0%
BRASHATIZRT Mizuho Bank, Ltd. 3.6%
BAR4mRREE ST Nippon Life Insurance Company 2.8%
27—k AR =k N2 7 VR FSRK A28=— 505001 State Street Bank and Trust Company 505001 1.7%
BEBEY - XEFHRTEASH GESREEFEN) Trust & Custody Services Bank, Ltd. (securities investment trust a/c) 1.7%

Note: HFHRLLIR(ZFF bR EE HATHRI ORI (BT H 15,406,885% % B <) TERLTLE T,
The shareholding ratio is calculated by excluding treasury stock amounting to 15,406,885 shares from total outstanding shares.
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