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EDEFE  Performance Trends

B#I\AS1 &
Financial Highlights

BAKRIL
Millions of
B3, Milions of Yen U.S. Dollars
SREHAFiscal Year Ended: 2003/3 2004/3 2005/3 2006/3  2007/3  2007/3
SEHEFE For the year:
plin ] Net sales 524,763 539,506 534,079 534,084 550,361 4,662.10
=E il Operating income 32,043 45,056 35,695 24,135 27,685 234.52
L HAATR 7 Net income 17,947 43,541 19,697 28,123 27,866 236.05
RETFEX ! At year-end:
=13 Total assets 512,716 508,731 505,577 519,977 559,031 4,735.54
s Net assets 214,471 259,731 275200 316,005 351,398 2,976.69
BiFai Interest-bearing liabilities 90,436 48,871 46,598 28,474 25,551 216.44
1MRHC DB (K RIL) - Per share (Yen/U.S. Dollars):
L HATR 7S Net income 86.65 210.63 95.06 136.04 135.19 1.15
fEE Net assets 1,040.06 1,259.28 1,334.51 1,532.62 1,680.91 14.24
REhH Cash dividends 10 15 20 20 22.50 0.19
mEs% (M) Number of employees 23,563 23,903 23,828 25,298 25,992

*K N)UEEAE. 20078E3ARHDRERS1 RIL=118.05sTHELTWNE T,
* Throughout this financial data, U.S. dollar amounts are translated from yen at the rate of ¥118.05=U.S.$1.00, the approximate rate prevailing on March 31, 2007.

FLESRUBAT LELER TIXY MRS LS (c0072358) HIRIFE LS (2007438 8)
Net Sales/Overseas Sales Ratio Net Sales by Business Segment Net Sales by Geographical Segment
(Fiscal Year Ended 2007/3) (Fiscal Year Ended 2007/3)
(B %) (Milions of Yen/%) (BHM%) (Milions of Yen/%) (B85 %) (Milions of Yen/%)
LoUT—y3y O
524,763 539,506 534,079 534,084 550,361 Tecreation Others PUP - FEPTF - 20O
17,800 23/365 Asia, Oceania, and other Areas
UEys ° £
405 44.7) il Lifestyle-related product: Musical instruments
22 (e TFRS  BFoR

Electronic equipment and £ Fgg!
Metal products 325,989 ul
’ 59% 291,228
53% B

Japan

North America

2003/3 2004/3 2005/3 2006/3 2007/3

I plin ) BATLBLE
Net sales Overseas sales ratio BAXRIL
Millions of
B3, Milions of Yen U.S. Dollars
JREEA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
Pl =) Net sales 524,763 539,506 534,079 534,084 550,361 4,662.10
XA LS Net sales by business segment
B3R Musical instruments 292,647 293,430 302,617 314,078 325,989 2,761.45
AV - IT AV/IT 83,670 78,257 77,720 75,939 72,823 616.88
BTES - BFER Electronic equipment and metal products 60,554 76,892 69,048 56,167 54,809 464.29
ue>g Lifestyle-related products 46,031 44,765 42,844 45,214 46,573 394.52
LoJrz—v3v Recreation 20,903 20,100 18,290 18,013 17,800 150.78
a2l Others 20,956 26,061 23,557 24,671 32,365 274.16
BT EEHE (%) Overseas sales ratio (%) 40.5 40.5 41.4 44.7 47.1
HigRIFE S Net sales by geographical segment
BHA Japan 312,129 320,809 312,906 295,214 291,228 2,466.99
5| North America 89,728 86,671 86,717 94,694 93,676 793.53
TR Europe 77,185 83,473 84,483 87,494 97,299 824.22
TIT-FRTPZ7-ZDMOMIE,  Asia, Oceania, and other areas 45,721 48,552 49,971 56,681 68,157 577.36
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FE_ER{fid LU LR
Cost of Sales/Cost of Sales Ratio

REEEES LUT LERGTEEEL R
SG&A Expenses/SG&A Expenses to Net Sales

=

Operating Income

(B %) (Milions of Yen/%)

338,307 337,813 335484 341,817 352,381

64.0

2003/3 2004/3 2005/3 2006/3 2007/3

(B85 %) (Milions of Yen/%)

154,413 156 637 162 899 168132 170,295

29.0

2003/3 2004/3 2005/3 2006/3 2007/3

(&5M) (Milions of Yen)
45,056

35,695
32,043
27,685
24,135 I

2003/3 2004/3 2005/3 2006/3 2007/3

55 B 7 - Efifise BRI polu=t b=yt
Cost of sales Cost of sales ratio SG&A expenses SG&A expenses to net sales
Bk RIL
Millions of
B, Milions of Yen U.S. Dollars
SREIHA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
b= Net sales 524,763 539,506 534,079 534,084 550,361 4,662.10
Fo LR Cost of sales 338,307 337,813 335484 341,817 352,381 2,985.02
St LRl (%) Cost of sales ratio (%) 64.5 62.6 62.8 64.0 64.0
Pl viliay Gross profit 186,456 201,693 198,595 192,267 197,980 1,677.09
IRFTEEE SG&A expenses 154,413 156,637 162,899 168,132 170,295 1,442.57
PN Personnel expenses 66,757 71,334 70,172 71,470 72,701 615.85
LERIEE Advertising & promotion expenses 21,740 22,424 25,802 25,799 26,388 223.53
I=Elay Operating income 32,043 45,056 35,695 24,135 27,685 234.52

* 2003 3BT TRFTENRU—REEED [T ([CZHTRRL TV [MiE] (3.

20045 38R D AFEICZFENE T,

* Accounting for miscellaneous salaries, which was included in other in SG&A expenses, is included in personnel expenses from the year ended March 2004.

SHARA

Net Income

FIBFEES KU T LERFERELR
Capital Expenditures/Capital Expenditures to Net Sales

(B (Milions of Yen)

43,541

28,123 27,866

2003/3 2004/3 2005/3 2006/3 2007/3

00 DO
(BHAM%) (Milions of Yen/%) 25,152

22 702 22 882
21,160
16,883
3.9 4'
3.2 I I I

2003/3 2004/3 2005/3 2006/3 2007/3

ARSI
Depreciation Expenses
(&) (Milions of Yen)

18,958 18,944 19,956
17,586 17,522

2003/3 2004/3 2005/3 2006/3 2007/3

I%ﬁffﬁ}ﬁﬁ&é SRR EE
Capital expenditures © Capital expenditures to net sales
BAKRIL
Millions of
B3, Milions of Yen U.S. Dollars
SREHAFiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
Eamlvay Net income 17,947 43,541 19,697 28,123 27,866 236.05
SRR ERE Capital expenditures 16,883 21,160 22,702 22,882 25,152 213.06
AMERE Depreciation expenses 17,586 17,522 18,958 18,944 19,956 169.05
MREEE R&D expenses 22,441 22,503 22,953 24,055 24,220 205.17
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HwEE HEE TY—Fpyy21-7O0-BLOV—I VR
Total Assets Net Assets Free Cash Flows/Free Cash Flow Margin
(BAMA) (Milions of Yen) 559,031 (BAMA) (Milions of Yen) 351,308 (BAM. %) (Milions of Yen/%)
512,716 508,731 505577 519,977 316,005 39,574
259,731 275,200 W
214,471 26,692
11,407 5.00 17,305
7,406
2.17 =
2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3
JU—Fpyya 70— | T-IUE
Free cash flows Free cash flow margin
EVESVIY
Millions of
B, Milions of Yen U.S. Dollars
SREHA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3  2007/3
thEE Total assets 512,716 508,731 505,577 519,977 559,031 4,735.54
&R Net assets 214,471 259,731 275200 316,005 351,398 2,976.69
EEEHICLDFryya1- 70— Cash flows from operating activities 33,052 58,349 39,588 25,510 39,732 336.57
REEEICLDF vy T0O— Cash flows from investing activities (21,645)  (18,775)  (12,896)  (18,104)  (22,427) (189.98)
JY—-Fpyya- 70— (A5 Free cash flows 11,407 39,574 26,692 7,406 17,305 146.59
B#EEICkdFryya-T0— Cash flows from financing activities (8,582)  (50,141) (8,306)  (25,834) (8,246) (69.85)
=] Net sales 524,763 539,506 534,079 534,084 550,361 4,662.10
TU—Fvy2a2-TJ0—~N—IVE(%) Free cash flow margin (%) 217 7.34 5.00 1.39 3.14
IU—Fvvya1- 70— N—IVR=TU—-Fvva2-TJO—"FFLEX100 Free cash flow margin = Free cash flows / Net sales x 100
1#RE e b ZHERHF L 1#RE DO ERE 1#RHEfeDECHEE
Net Income per Share Net Assets per Share Dividends per Share
(F3) (ven) (M) (Yen) 1,680.91 (FD) (Yen) 22,50
210.63 1,532.62 20 20
1,259.28 1,334.51
13604 135.19 1,040.06 15
I ] I
2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3
* RV
M. Yen U.S. Dollars
SREHA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3  2007/3
1R D ZHARGR Net income per share 86.65 210.63 95.06 136.04 135.19 1.15
1RE e DERE Net assets per share 1,040.06 1,259.28 1,334.51 1,532.62 1,680.91 14.24
7= )mloli =l Dividends per share 10 15 20 20 22.50 0.19
Bo#ag8(BHMH BHKRL)  Dividends paid
(Millions of Yen/Millions of U.S. Dollars) 2,063 3,095 4,126 4,126 4,641 39.31
SRR (%) Dividend payout ratio (%) 115 7.1 20.9 14.7 16.6

TEAEED G = BC 246688, MR %% (G&fE) X100 Dividend payout ratio = Dividends paid / Net income (consolidated) x 100
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I XY MER

— 32 “Musical Instruments

Segment Information

x

Sales

i}

ot

EXRSLUT LEERRER

Operating Income/Operating Income to Sales

RiBEREES LUMARERE
Capital Expenditures/R&D Expenses

(B/M) (Milions of Yen)
14,078 325,989

292,647 293,430 3°I2 617 3 I I

2003/3 2004/3 2005/3 2006/3 2007/3

(B %) (Milions of Yen/%)
22,037

14,183 14,132

10,480
5

3.3 I

2003/3 2004/3 2005/3 2006/3 2007/3

(BAM) (Milions of Yen)
14,817

11,970
11,834 1131111183 11356 11,437
;
9,067| Ooil || || |

2003/3 2004/3 2005/3 2006/3 2007/3

RiRREE MRpIFRE
Capital expenditures = R&D expenditures
BAKRU
Millions of
B, Milions of Yen U.S. Dollars
JREEA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
bl =) Sales 202,647 293,430 302,617 314,078 325,989 2,761.45
BRI Operating income 9,792 10,480 14,183 14,132 22,037 186.68
FEEEEXEFIEE (%) Operating income to sales (%) 3.3 3.6 4.7 4.5 6.8
R IBIRERE Capital expenditures 9,067 10,099 11,311 11,877 14,817 125.52
AENE Depreciation expenses 8,001 7,447 7,819 8,632 9,242 78.29
MRHEHEE R&D expenses 11,834 11,970 11,183 11,356 11,437 96.88
— AV - IT/AV/IT
b= EEFBES XUTE LEEEFEER IR EES KUHRHERE
Sales Operating Income/Operating Income to Sales Capital Expenditures/R&D Expenses

I 78257 77720 75939 1, g0g

2003/3 2004/3 2005/3 2006/3 2007/3
7tks P ELs (CDR)

(M%) (Milions of Yen/%)

4418

651
3,250

3.9
2,113 2,137
N
2.8

2003/3 2004/3 2005/3 2006/3 2007/3

(BAM) (Milions of Yen)

5,194 4,934 5,069 4,919 4,858

1,827
1503 I| 1111| 1129| |

2003/3 2004/3 2005/3 2006/3 2007/3
HiRRER MREXEE

Sales CDR sales Capital expenditures [ R&D expenditures
EREININ
Millions of
B3, Milions of Yen U.S. Dollars
SRESHR, Fiscal Year Ended: 2003/3 2004/3 2005/3  2006/3  2007/3  2007/3
Pl =] Sales 83,670 78,257 77,720 75,939 72,823 616.88
=E il Operating income 3,250 4,418 3,651 2,113 2,137 18.10
SEXEFREK (%) Operating income to sales (%) 3.9 5.6 4.7 2.8 2.9
SRR EEE Capital expenditures 1,503 1,827 1,111 1,129 1,539 13.04
RMERE Depreciation expenses 1,807 1,694 1,492 1,542 1,610 13.64
MERAEE R&D expenses 5,194 4,934 5,069 4,919 4,858 41.15
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— EFH35 - EFERE Electronic Equipment and Metal Products

Pl =) EENRS XUT LEEFRFEER RiBEREESLUMARERE
Sales Operating Income/Operating Income to Sales Capital Expenditures/R&D Expenses
(B73A) (Milions of Yen) (&M %) (Milions of Yen/%) (&) (Milions of Yen)

76,892

69,048
6I0’554 I 56,167 54,809

2003/3 2004/3 2005/3 2006/3 2007/3

30 018

19,282 19,970
1.8 ‘
289 7,927
‘ 3,101

2003/3 2004/3 2005/3 2006/3 2007/3

54885 345 5,372

4,955
4,358 4,473 4,395
33203188 |3370 | |

2003/3 2004/3 2005/3 2006/3 2007/3

RiEREE it
Capital expenditures | R&D expenditures

BAKRIL
Millions of
B, Milions of Yen U.S. Dollars
SREHA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3  2007/3
plin=1 Sales 60,554 76,892 69,048 56,167 54,809 464.29
EEN D Operating income 19,282 30,018 19,970 7,927 3,101 26.27

S EEEZEREE (%) Operating income to sales (%) 31.8 39.0 28.9 141 5.7
SRR ERE Capital expenditures 3,320 4,358 4,955 5,488 4,395 37.23
AMERE Depreciation expenses 2,845 3,388 4,183 4,471 4,676 39.61
MEFEAE R&D expenses 3,188 3,370 4,473 5,345 5,372 45.51

UE>Z /Lifestyle-Related Products

Pl =) EENB(ER) BLUTLEERNBBR)E RIBEREEO LUMRHERE
Sales Operating Income (Loss)/Operating Income (Loss) to Sales Capital Expenditures/R&D Expenses
(BAMH) (Milions of Yen) (BAM %) (Milions of Yen/%) (BAM) (Milions of Yen)

46,031 44,765 45214 46,573 1,678

I | I I

2003/3 2004/3 2005/3 2006/3 2007/3

1,150

2003/3 2004/3 2005/3 2006/3 2007/3

1 ,403

1,348 1,236 1 260
1,319 1,195 1,245
911| | II I| |

2003/3 2004/3 2005/3 2006/3 2007/3

I REREE WRERE
Capital expenditures | R&D expenditures
BAK R
Millions of
B M. Milions of Yen U.S. Dollars
SREHR - Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
Pl Sales 46,031 44,765 42,844 45,214 46,573 394.52
EEEFE (1B Operating income (loss) 461 1,462 (24) 1,169 1,150 9.74
e LEEEZEF G (J85%) =K (%) Operating income (loss) to sales (%) 1.0 3.3 0.1) 2.6 2.5
RN ERE Capital expenditures 911 1,678 1,195 1,245 1,303 11.04
EMERNE Depreciation expenses 1,002 969 1,518 1,062 1,007 8.53
MEEAEE R&D expenses 1,319 1,348 1,236 1,260 1,403 11.88
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— Lo Uxz—< 3>, Recreation

Pl =) EEIBROBIUT LEEFRIEKRE RIBIREREO KURARRE
Sales Operating Loss/Operating Loss to Sales Capital Expenditures/R&D Expenses
(B573H) (Milions of Yen) (&7 %) (Milions of Yen/%) (B57HH) (Milions of Yen)

2,323

20,903 20,100

18,290 18,013 17,800 !
[\ 1,464
’ ; (1,536) 708 774 771
- (1,789)
(2,253) I I I

2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3
Bttt MRpIFRE
Capital expenditures | R&D expenditures
BAAKRIU
Millions of
B, Milions of Yen U.S. Dollars
JREEA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
bl Sales 20,903 20,100 18,290 18,013 17,800 150.78
SESIEES Operating loss (1,1100  (1,110) (2,253  (1,789)  (1,536)  (13.01)
SELEEZEIERE (%) Operating loss to sales (%) (5.3) (5.5) (12.3) 9.9) (8.6)
R IBIRERE Capital expenditures 728 774 2,323 771 1,464 12.40
AERE Depreciation expenses 2,932 2,853 2,621 1,845 1,452 12.30
MARHEHEE R&D expenses — _ _ _ — _
— Z0Dft,/Others
pllnt=) BEEFR(ER) BLUT LEERNGEIER)E RBIREREO KUMARRE
Sales Operating Income (Loss)/Operating Income (Loss) to Sales Capital Expenditures/R&D Expenses
(BAM) (Milions of Yen) (B3 %) (Milions of Yen/% (B75M) (Milions of Yen)

32,365

)
794
2,420 2,370
26,061 04 671 582
23557 24,
20,956 365 l 1804 1,631
2.4 1,352
168 1,173 [l1,147
0.2 904 880 990
03]

(211)

2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3
SiEREE ity
Capital expenditures | R&D expenditures
BHKRIL
Millions of
B3, Milions of Yen U.S. Dollars
SREHA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3  2007/3
bpllnt=1 Sales 20,956 26,061 23,557 24,671 32,365 274.16
EHENTR (1BKR) Operating income (loss) 365 (211) 168 582 794 6.73
o EEEZERE (BX)E (%) Operating income (loss) to sales (%) 1.7 0.8) 0.7 2.4 2.5
SRIBIRERE Capital expenditures 1,352 2,420 1,804 2,370 1,631 13.82
AMERE Depreciation expenses 996 1,167 1,322 1,390 1,967 16.66
HRFEREE R&D expenses 904 880 990 1,173 1,147 9.72
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%% Profitability

FoLEfEA R

Gross Profit to Net Sales

T LEEXRmE

Operating Income to Net Sales

7o LSS AR R

Net Income to Net Sales

(%)
37.4 370
36.0 36.0

35.5

2003/3 2004/3 2005/3 2006/3 2007/3

JREHA,Fiscal Year Ended:

(%)

8.4

6.1 &7

45 5.0

2003/3 2004/3 2005/3 2006/3 2007/3

(%)
8.1

5.3 5.1
3.7

3.4

2003/3 2004/3 2005/3 2006/3 2007/3

%

2003/3 2004/3 2005/3 2006/3 2007/3
Plln=l ilEass Gross profit to net sales 35.5 37.4 37.2 36.0 36.0
Pl == il Operating income to net sales 6.1 8.4 6.7 45 5.0
SELESHEMAEEE  Netincome to net sales 3.4 8.1 3.7 5.3 5.1

ETEARFEE (ROI) BoEAZflmER (ROE) HEESEFEE (ROA)
Return on Investment (ROI) Return on Equity (ROE) Return on Assets (ROA)
(%) (%) (%)
14.9 18.4 85
11.5
5.5 5.2
10.8
8.0 9.5 84
3.9
75 8.6 74 35
2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3
%

JREHA “Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3
BTEAFEEE (RO Return on investment (ROI) 10.8 14.9 1.5 7.5 8.0
BCOEARLHF IR (ROE) Return on equity (ROE) 8.6 18.4 7.4 9.5 8.4
EELEMFEER (ROA)  Return on assets (ROA) 3.5 8.5 3.9 5.5 5.2

* [ECEASIENGE (ROE)] (&, 2006F3BMF Tl MEEALMIEHIME (ROE)| ZHRLTVET,

* Return on equity (ROE) was classified as return on shareholders’ equity (ROE) to the year ended March 2006.

ROI= (B#A &+ ZBAENUSEEEE) /HE BIRTIIR TEARA X100 ROl = (Operating income + Interest and dividends received) / Invested capital (yearly average) x 100
Invested capital = Net assets + Interest-bearing liabilities

BRTIER=MEE+HTFRE

ROE=Z8ftfe (185 g - BIRTH9HEEEE X 100
ROA=2/0AIE (1BR) M8 - HIRTFEMERE X100

08

ROE = Net income (loss) / Net assets (yearly average) x 100
ROA = Net income (loss) / Total assets (yearly average) x 100



ZEM - T2 | Stability
BEEALE AVEIVAN - ALY Y mEntEER
Equity Ratio Interest Coverage Current Ratio
(%) (f%) (Times) (%)
608 620 178.9
47.83 169.1
54.4 44.62 163.2
51.1 36.51 36.89
154.7
19.97 139.8
41.8
2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3
Bk RV
Millions of
B M. Milions of Yen U.S. Dollars
SREHR, Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3  2007/3
BoEALE (%) Equity ratio (%) 41.8 51.1 54.4 60.8 62.0
= Interest expense 2,015 1,535 1,020 1,081 972 8.23
EFEMN D Operating income 32,043 45,056 35,695 24,135 27,685 234.52
BOEICKDIRENR Equity in earnings of unconsolidated
subsidiaries and affiliates 7,608 10,447 9,110 14,838 17,764 150.48
SZEAENUOZEECSE Interest and dividend income 582 538 708 907 1,084 9.18
AVFUAN - AN wT (f8) Interest coverage (Times) 19.97 36.51 44.62 36.89 47.83
MENEEE Total current assets 221,089 201,704 225581 209,381 231,033 1,957.08
PiE=YE Total current liabilities 158,148 123,596 145,820 117,047 136,656 1,157.61
TRENEER (%) Current ratio (%) 139.8 163.2 154.7 178.9 169.1

* [HEEARLE] (&, 20065F3BHF TlF MEEALE] ZHRRLTCVET,
* Equity ratio was classified as shareholders’ equity ratio to the year ended March 2006.

AVFVAN - ANy Y= (BFENE+REAISNORREST+HHDEICRDRENE) SR

Interest coverage = (Operating income + Interest and dividend income + Equity in earnings of unconsolidated subsidiaries and affiliates) / Interest expense

BN = RENEE.RENEE X100 Current ratio = Current assets / Current liabilities x 100

BHFEEBKLUD/ELYH BEEE HEELEER
Interest-Bearing Liabilities/Debt to Equity Ratio Fixed Assets to Capital Ratio Quick Ratio
(BHM£5) (Milions of Yen/Times) (%) (%)
90,436
136.0
118.2 90.6 a4 91.6 00.5
48,871 46,598 101.7 98.3 03.3 79.0
0.42 28,474 25551
0.19 D3
=
2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3
ailFa’ DEL YA
Interest-bearing liabilities Debt to equity ratio EH¥ RIL
Millions of
B M. Milions of Yen U.S. Dollars
JREER,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
&R Net assets 214,471 259,731 275200 316,005 351,398 2,976.69
aflFaR’ Interest-bearing liabilities 90,436 48,871 46,598 28,474 25,551 216.44
DIEELY A (18) Debt to equity ratio (Times) 0.42 0.19 0.17 0.09 0.07
BEEEE Fixed assets 201,627 307,026 279,996 310,595 327,998 2,778.47
BELE (%) Fixed assets to capital ratio (%) 136.0 118.2 101.7 98.3 93.3
MRS E Quick assets 124,985 111,928 123,236 107,229 123,731 1,048.12
HEEE (%) Quick ratio (%) 79.0 90.6 84.5 91.6 90.5

R TaB=RIAEA S+ EHREAS+RIRLE
DEE L7 =6FFalE fiakE

B R =ETEE,fEEE X100
LEEE=-RENURE + Al IPFHRUTHE - S5 4E
MEELL R = HEREEREEE X100

Interest-bearing liabilities = Long-term debt + Short-term debt + Convertible bonds

Debt to equity ratio = Interest-bearing liabilities / Net assets

Fixed assets to capital ratio = Fixed assets / Net assets x 100

Quick assets = Cash and bank deposits + Marketable securities + Notes and accounts receivable - Allowance for doubtful accounts

Quick ratio = Quick assets / Current liabilities x 100
Yamaha Financial Data 2007 09



*EYE | Efficiency

B EEOERER Pl m = E e S BEEEEERRER
Total Assets Turnover Trade Receivables Turnover Tangible Fixed Assets Turnover
() (Times) () (Times) (@) (Times)
6.95 6.84 711 7.53 7.49 3.29 3.59 3.66
1.03 1.06 105  1.04 1.02 2.88 3.02 :

2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3

BAXRIL

Millions of

B3, Milions of Yen U.S. Dollars

SREHA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3

brllnt=) Net sales 524,763 539,506 534,079 534,084 550,361 4,662.10

HEE Total assets 512,716 508,731 505,577 519,977 559,031 4,735.54
HWEEDEXR (3) Total assets turnover (Times) 1.03 1.06 1.05 1.04 1.02

T L1EHE Trade receivables 79,130 78,725 71,574 70,280 76,609 648.95
o HEEDEER ([O) Trade receivables turnover (Times) 6.95 6.84 7.1 7.53 7.49

BFETEERE Tangible fixed assets 178,724 178,667 146,428 150,990 149,872 1,269.56
BEEEEELEZE ([3]) Tangible fixed assets turnover (Times) 2.88 3.02 3.29 3.59 3.66

HEERIE=T 15 H8 - PRTIIRERE
T LEE=RNFEROTHE -GE5|15%
T LEELERR =5 £5 HIE - BRIt LEE

Total assets turnover = Net sales / Total assets (yearly average)
Trade receivables = Notes and accounts receivable - Allowance for doubtful accounts
Trade receivables turnover = Net sales / Trade receivables (yearly average)

ERETCEELNGE=57t 5 H8 - #XTFHEFETEE Tangible fixed assets turnover = Net sales / Tangible fixed assets (yearly average)

M EFE O N E LS T L ERFRERELER
Inventory Turnover Trade Payables Turnover R&D Expenses to Net Sales
() (Times) (@) (Times) (%)
6.38 1T ess  esr 1375 1359 1376 1427 1370 43 o 43 45 44

2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3

Bk ML

Millions of

B, Milions of Yen U.S. Dollars

SREHRFiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3

HREERE Inventories 80,144 72,146 78,434 77,943 82,214 696.43

2R Finished products 51,116 46,592 50,972 50,737 53,291 451.43

FEME - TS Raw materials & work in process 29,028 25,554 27,462 27,206 28,922 245.00
MENEELERER (1) Inventory turnover (Times) 6.38 7.09 7.09 6.83 6.87

N T Trade payables 39,462 39,947 37,686 37,153 43,165 365.65
T ABHEOERE ([O) Trade payables turnover (Times) 13.75 13.59 13.76 14.27 13.70

MRS R&D expenses 22,441 22,503 22,953 24,055 24,220 205.17
St LEMRERELE (%) R&D expenses to net sales (%) 4.3 4.2 4.3 4.5 4.4

WHEEREGER=7 5 Hi5 - BRFIMEEE Inventory turnover = Net sales / Inventories (yearly average)
AANEBOER =755 HiE - PR FEAEF  Trade payables turnover = Net sales / Trade payables (yearly average)
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MIEHR  Stock Information

MRl KO HSRE DHER
Common Stock Price Range and Trading Volume
(3 F#k) (Yen/Thousand Shares)

| 3,000
¥k~ Common Stock Price Range . L“TW“WGT
ﬁ .D*T*d]l DE].;.EJ..;JCITD
¢D$*Q ER R -
D'I'igjf.',[g-DéJr
\13

0
40,000

HES Trading Volume

2003/3 2004/3 2005/3 2006/3 2007/3

M. "Yen
JREEA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3
SRl Share price at the end of fiscal year 1,335 1,945 1,547 2,080 2,630
=1 el Share price — high 1,399 2,320 2,200 2,110 2,860
ZE Share price — low 857 1,323 1,423 1,449 1,997
Hks (BA%) Trading volume (Million shares) 168 278 273 299 260
Bc=FlE b MR =R MM EEGSER
Dividend Yield Price to Earnings Ratio Price to Book Value Ratio
(%) (f&) (Times) (f&) (Times)
1.29
195 154 156
075 0% o6 15.4 163 453 108 e 1
077 9.2
2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3 2003/3 2004/3 2005/3 2006/3 2007/3
SREHA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3
EEHFED (%) Dividend yield (%) 0.75 0.77 1.29 0.96 0.86
AN EEE () Price to earnings ratio (Times) 15.4 9.2 16.3 15.3 19.5
MAIEEGER (B Price to book value ratio (Times) 1.28 1.54 1.16 1.36 1.56
FATESRE (T Number of shares issued (Thousand shares) 206,523 206,525 206,525 206,525 206,525
BARAFMASEE (/M)  Market capitalization at the end of fiscal year (Milions of yen) 275,709 401,690 319,494 429,572 543,161
BARANENIFREEER (%) Percentage of shares owned by foreign investors (%) 20.5 26.2 27.7 34.5 37.2
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B{Exieg Balance Sheets

EREIN
Millions of
B/, Milions of Yen U.S. Dollars
SREEHN Fiscal Year Ended: 2003/3  2004/3  2005/3  2006/3  2007/3  2007/3
(BEEDER) ASSETS
MENERE Current assets:
BeNUES Cash and bank deposits 44,485 32,053 51,205 36,429 46,702 395.61
SWFENOTHEE Notes and accounts receivable —trade 81,755 81,114 73,688 72,613 78,669 666.40
BiMEES Marketable securities 1,370 1,150 457 520 419 3.55
TRENEEE Inventories 80,144 72,146 78,434 77,943 82,214 696.43
BRI EE Deferred income taxes 10,489 12,291 16,495 16,922 17,724 150.14
ZDAt Other current assets 5,469 5,337 7,412 7,286 7,362 62.36
Ef5 5% Less: Allowance for doubtful accounts (2,625) (2,389) (2,114) (2,333) (2,060) (17.45)
TENEESE Total current assets 221,089 201,704 225581 209,381 231,033 1,957.08
EVETEERE . Property, plant and equipment, net
of accumulated depreciation:
BYNUEEY Buildings and structures 67,166 66,524 45,370 45,953 46,179 391.18
EHROTE Machinery and equipment 33,639 33,802 35,606 38,800 38,373 325.06
Tih Land 76,835 75,362 64,050 63,772 63,495  537.87
B RENE Construction in progress 1,082 2,978 1,399 2,462 1,824 15.45
BrEEEESS Property, plant and equipment, net
of accumulated depreciation 178,724 178,667 146,428 150,990 149,872 1,269.56
REZDMDEE Investments and other assets:
S AR Investment securities 77,622 101,017 101,015 132,902 150,369 1,273.77
EHENE Long-term loans receivable 2,028 1,276 924 688 524 4.44
BE51HE Allowance for doubtful accounts (1,334) (1,083) (1,165) (869) (1,022) (8.66)
BfEAFERIIEEE Lease deposits 5,013 5,146 5,309 5,891 5,986 50.74
BRI EE Deferred income taxes 24,663 17,379 17,425 14,087 16,790 142.23
DNk Goodwil 107 234 148 2,028 1,521 12.88
ZDAth Other assets 4,800 4,388 9,908 4,877 3,956 33.51
REZOMMOBESE Total investments and other assets 112,902 128,359 133,567 159,604 178,125 1,508.90
BESE Total Assets 512,716 508,781 505,577 519,977 559,031 4,735.54




ERESNIY
Millions of
B Milions of Yen U.S. Dollars
SREEHNFiscal Year Ended: 2003/3  2004/3  2005/3  2006/3  2007/3  2007/3
(BfEDER) LIABILITIES
TENETE Current liabilities:
THFEROERE Notes and accounts payable—trade 39,462 39,947 37,686 37,153 43,165 365.65
STHEAE Short-term loans 27,078 16,711 17,825 17,147 15,118 128.06
1ELINE SRR & Current portion of convertible bonds 24,317 — — — - —_
1ELINREDRBEBARE Current portion of long-term debt 10,090 7,388 22,259 5,132 4,301 36.43
FILBRAKROFILE Accrued expenses 42,501 45,888 45,167 43,098 54,415 460.95
KRINENTZH Income taxes payable 3,101 2,492 12,603 3,758 6,012 50.93
ERE [T E Advances received 3,428 3,333 2,775 2,548 2,273 19.26
BRI Eas Deferred income taxes 92 94 4 4 22 0.19
Z DAt Other current liabilities 8,074 7,737 7,496 8,202 11,346 96.11
mEaEaE Total current liabilities 158,148 123,596 145,820 117,047 136,656 1,157.61
BEaE Long-term liabilities:
REEASE Long-term debt 28,951 24,772 6,514 6,195 6,132 51.94
BT aE Deferred income taxes 266 198 200 303 239 2.03
THEEHAICHRDBIERIEEE  Deferred income taxes on land revaluation 13,577 13,569 14,346 17,742 17,735 150.23
RE#ef CRBifeS) 5158 Accrued employees’ retirement benefits 53,988 50,012 28,269 27,978 27,140 229.90
RERERIYS 1M Directors’ retirement benefits 965 939 950 891 - -
RHEDE Long-term deposits received 36,848 30,799 28,917 27,577 17,424 147.60
ZDfth Other long-term liabilities 1,572 1,600 1,522 1,763 2,303 19.51
EEaEast Total long-term liabilities 136,171 121,891 80,722 82,452 70,977 601.25
(FEEDER) NET ASSETS
BEERN Shareholders’ equity:
EAE Common stock 28,533 28,534 28,534 28534 28,534  241.71
BRRRE Capital surplus 40,062 40,054 40,054 40,054 40,054  339.30
FEmFIRE Retained eamnings 162,344 203,485 212,340 236,913 260,555 2,207.16
BHotat Treasury stock, at cost (236) (252) (279 (302) (339) (2.87)
HESHAAE Total shareholders’ equity 230,693 271,821 280,649 305,199 328,804 2,785.29
S - B EREE Valuation and translation adjustments:
Z DB e =S Net unrealized holding gains on
other securities 378 10,979 7,364 15,470 13,718  116.21
Ny ViR Loss on deferred hedges — — - - (406) (3.44)
T hEEE Land revaluation difference 16,152 15,866 22,453 18,426 18,116 153.46
FHERERERE Translation adjustments (32,753)  (38,937) (35267)  (23,091)  (13,765)  (116.60)
5T - REERESE Total valuation and translation
adjustments (16,223)  (12,092) (5,450) 10,805 17,662 149.62
DEGERS Minority interests 3,925 3,511 3,834 4,472 4,931 41.77
HEESE Total net assets 218,395 263,240 279,033 320,477 351,398  2,976.69
BENEESS Total Liabilities and Net Assets 512,716 508,731 505,577 519,977 559,031  4,735.54
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BEmEtEE

Statements of Operations

BRIV
Millions of
B5H.Milions of Yen U.S. Dollars
JREHE Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
bl = Net sales 524,763 539,506 534,079 534,084 550,361 4,662.10
] Cost of sales 338,307 337,813 335,484 341,817 352,381  2,985.02
el ol Gross profit 186,456 201,693 198,595 192,267 197,980 1,677.09
BRcB MO —REEE Selling, general and administrative expenses 154,413 156,637 162,899 168,132 170,295 1,442.57
BRI Operating income 32,043 45056 35695 24,135 27,685  234.52
EENING B, 158185 . Other income (expenses):
ZRHENOZ RIS E Interest and dividend income 582 538 708 907 1,084 9.18
FEIC K2 IRER T Equity in earnings of unconsolidated
subsidiaries and affiliates 7,608 10,447 9,110 14,838 17,764 150.48
KINFIR Interest expense (2,015) (1,535) (1,020) (1,081) (972) (8.23)
7 LA Cash discounts (4,347) (4,378) (4,327) (4,467) (4,371) (37.03)
RBEE Loss on foreign exchange (1,015) — — — - -
KBRS Gain on sales of investment securities — 5 6,534 605 31 0.26
REB MR Loss on revaluation of investment securities (7,746) (110) (70) (83) (14) (0.12)
EEEENDER Loss on sales or disposal of property, net (974) (2,297) (1,130) (182) (1,063) (9.01)
EEi=ti=PN Loss on impairment of fixed assets — — (32,703) — (4,728) (40.05)
BEEER Structural reform expenses (2,271) 6) (52) — (3,146) (26.65)
KRS Special retirement payment - — (755) - (728) (6.17)
EBEFEEENTR IR Gain on transfer of substitutional portion of
benefit obligation and related pension assets — - 19,927 — - -
ZOHt Other, net 749 (266) 1,599 1,169 1,562 13.23
EENNE BR. SRIEREE Total other income (expenses) (9,429) 2,400 (2,180) 11,707 5,416 45.88
BRI SEAT Income before income taxes
and minority interests 22,612 47,456 33,516 35,842 33,101 280.40
EABE Income taxes:
BB, ERBRUSEER Current 3,962 4,769 14,497 8,922 7,010 59.38
BNV Deferred (benefit) 65 (1,387) (1,088) (1,736) (2,268) (19.21)
EAHEST Total income taxes 4,027 3,382 13,409 7,186 4,741 40.16
DR ER IR S A Income before minority interests 18,583 44,073 20,106 28,655 28,359 240.23
DTG Minority interests 636 532 409 532 493 4.18
LI Net Income 17,947 43,541 19,697 28,123 27,866  236.05




Fyrwvra-J0O—

SRS

Statements of Cash Flows

EVEIND
Millions of
B Milions of Yen U.S. Dollars
JREEA,Fiscal Year Ended: 2003/3 2004/3 2005/3 2006/3 2007/3 2007/3
EEEHCLDFryya - JO—:  Cashflows from operating activities:

e G Income before income taxes and minority interests 22,612 47456 33516 35842 33,101  280.40
MENER T ONABHE Depreciation and amortization, and amortization of goodwil 17,699 17,695 19,038 19,451 20,463 173.34
HIEER Loss on impairment of fixed assets — — 32,703 — 4,728  40.05
BfI5IBEDEHE Changes in allowance for doubtful accounts 395 (407) (233) (77 (167)  (1.42)
REBMITmIE Loss on revaluation of investment securities 7,746 110 70 83 14 0.12
ERMAT (REHRS) SIMSDERA  Changesin employees’ retirement benefits (5,150)  (3,983) (21,786) (379) (858)  (7.27)
UGSV O = Interest and dividend income (583) (539) (708) (07)  (1,084)  (9.18)
SALFIR Interest expense 2,015 1,535 1,020 1,081 972 8.23
RBEBR Foreign exchange loss (gain) 242 217 (180) (107 49 0.42
REIC LD REER Equity in eamings of unconsolidated subsidiaries and affliates ~ (7,608)  (10,447)  (9,110)  (14,838) (17,764) (150.48)
REAMEESHG® Gain on sales of investment securities other than those of subsidliaries — B)  (6,530) (605) (31)  (0.26)
BEEBERLIIE Loss on sales or disposal of properties, net 974 2,297 1,130 182 1,063 9.01
BENEER Structural reform expenses 1,509 6 — — 3,146  26.65
HRIREE Special retirment payment - - - - 728 6.17

BENUBEDERNE Changes in operating assets and liabilties:

7o HREDIEREE Accounts and notes receivable—trade (8,509) 698) 8,636 3,008  (4,537) (38.43)
EEEOEHE Inventories 3233 6346 (4,654 4944  (2,262) (19.16)
L ABBDERE Accounts and notes payable—trade 2,894 1283 (2,798 (1,716) 5,272  44.66
ZDft (1) Other, net (1,413) 3383 (6,078)  (5017)  (1,590)  13.47
I\t Subtotal 36,061 64,248 44,033 40,843 41,245  349.39

MENORLEDZEEE Interest and dividends received 1,181 1,301 2,081 2,730 3,437 29.12

FRDXINE Interest paid (2,067) (1,582  (1,024)  (1,084) (o71)  (8.23)

FHEOILE Fines and penalties paid - (339) — - - -

EAREDILE Income taxes paid 2,123) (5278)  (5501) (16979)  (3,978)  33.70

EETHICLDFryYa- JO—  Netcash provided by operating activities 33,052 58349 39588 25510 39,732  336.57
BERBICLDFryYa - JO—  Cashflows from investing activities:
EYETEEDEEICLDXH Purchases of property (15,730) (18,721) (21,450) (20,401) (22,863) (193.67)
ERETEEDTHNICLDNA Proceeds from sale of properties 2,674 552 2527 2,327 1,094 9.27
RERMASOREICE DX Purchases of investment securities (6,541) (266) 113) (732)  (1,163)  (9.85)
REEMEEEDTH - BRICKAPIN  Proceeds from sales and redemption of investment securities 187 371 9,416 619 77 0.65
i (14E) Other, net (2,235) (711) _ (3,275) 83 428 3.63
BEFEICLDF vy Y1 JO—  Netcash used in investing activities (21,645)  (18,775) (12,896)  (18,104) (22,427) (189.98)
BEEEICL DTy JO—:  Cash flows from financing activities:
EHEAZDERE Changes in short-term loans (20,887) (11,179 902  (1,753)  (1,961) (16.61)
REEANICLDIA Proceeds from long-term debt 18,908 2,651 5,373 4,556 4,235  35.88
REEBAEDREICLHZH Repayments of long-term debt (3,065)  (8,778)  (8,851) (22,404)  (5,151) (43.63)
A EDBREICK D Redemption of convertible bonds - (24,314) - - - -
KERFEEDREICL DI Refund of resort membership deposits (1297) (6,049 (1,889 (1,352 (969)  (8.21)
BoHIDEISC LD Purchases of treasury stock (133) (23) (28) (23) (37)  (0.31)
[EEROREIN G Cash dividends paid (1,857)  (2,083)  (3611) (4,642  (4,126) (34.95)
DEHRFANDEZEILE Cash dividends paid to minority shareholders (268) (384) @11) (223) (248)  (2.10)
i (1) Other, net 19 0 7 10 12 0.10
B EBC KDy JO—  Netcash used in financing activities (8,582) (50.,141)  (8.306) (25,834)  (8,246)  (69.85)
BERURESEASYICIRPIREEE  Effect of exchange rate changes on cash and cash equivalents (504)  (1,599) 1,099 1,783 1,464  12.40
RERVREESENOIEHE Net increase (decrease) in cash and cash equivalents 2,319 (12,167) 19,485 (16,644) 10,523  89.14
RENUBREERSYHE%S Cash and cash equivalents at beginning of the year 40,571 42,976 31245 50,393 35434 300.16
FREETRUHORERUREASYOMERS  Increase due to inclusion in consolidation 85 1,150 - 1,685 - -
BABETAHORERURERSMOMERS  Decrease due to exclusion from consolidation - (127) (337) - (31)  (0.26)
ERFOUOREHERICHS Decrease due to changes to the accounting periods of
RERUVRSREYOIEHE consolidated subsidiaries — (587) — — - _
RERUREFASYHRES Cash and Cash Equivalents at End of the Year 42976 31245 50,393 35434 45926  389.04
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