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HEEDHFR | Performance Trends

B#I\AS1 &
Financial Highlights

B RIL
Millions of
B, Milions of Yen U.S. Dollars
JREHAFiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
SEHEFE For the year:
Pl Net sales 504,406 524,763 539,506 534,079 534,084 4,546.56
HEMT Operating income 11,043 32,043 45,056 35,695 24,135 205.46
LEREFTS (1B Net income (loss) (10,274) 17,947 43,541 19,697 28,123 239.41
REMFER At year-end:
b =13 Total assets 509,663 512,716 508,731 505,577 519,977 4,426.47
MEERX Total shareholders’ equity 201,965 214,471 259,731 275,200 316,005 2,690.09
BRTFaE Interest-bearing liabilities 96,166 90,436 48,871 46,598 28,474 242.39
1D BE®R (M KR)D) Per share (Yen/U.S. Dollars):
LEAfERIEE (1B Net income (loss) (49.75) 86.65 210.63 95.06 136.04 1.16
MREER Shareholders’ equity 978.15 1,040.06 1,259.28 1,334.51 1,532.62 13.05
REAH Cash dividends 8 10 15 20 20 0.17
meEEH (N Number of employees 23,020 23,563 23,903 23,828 25,208

* K N)UEERE. 2006F3RRADRERSZ RIL=11747HTHRELTVET.
* Throughout this financial data, U.S. dollar amounts are translated from yen at the rate of ¥117.47=US$1, the approximate rate prevailing on March 31, 2006.

T LEEBLUBNT ESHTER TI XY NEIFE LS (20062E355) HIHABIFE LS (200653 BH)
Net Sales/Overseas Sales Ratio Net Sales by Business Segment Net Sales by Geographical Segment
(Fiscal Year Ended 2006/3) (Fiscal Year Ended 2006/3)
(&M %) (Milions of Yen/%) (&HM/%) (Milions of Yen/%) (&M %) (Milions of Yen/%)
LoUI—v3y Ot
504,406 524,763 539,506 534,079 534,084 JF:iecéa?ion Others FIT - FETFZT - TDMOMEE

Asia, Oceania, and Other Areas

Musical Instruments

18,013
PlaZs4
42.5 40.5 44.7 Lifestyle-Related Product
%

i BRE - BTEE
Electronic Equipment and
Metal Products 314,078

59%

BRI

Europe

295,214
55% B
Japan

JeK
North America

2002/3 2003/3 2004/3 2005/3 2006/3

Prllntc] BNTEEBHE
Net sales Overseas sales ratio BAXRIL
Millions of
B/, Milions of Yen U.S. Dollars
JREHA ~Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
i) Net sales 504,406 524,763 539,506 534,079 534,084 4,546.56
==t 5= Net sales by business segment
23R Musical instruments 286,920 292,647 293,430 302,617 314,078 2,673.69
AV - IT AV/IT 95,214 83,670 78,257 77,720 75,939 646.45
BTE - BFER Electronic equipment and metal products 36,628 60,554 76,892 69,048 56,167 478.14
ue>g Lifestyle-related products 45,714 46,031 44,765 42,844 45,214 384.90
LoJrz—v3v Recreation 21,590 20,903 20,100 18,290 18,013 153.34
ZDh Others 18,339 20,956 26,061 23,557 24,671 210.02
BANTELEEEE (%) Overseas sales ratio (%) 425 40.5 40.5 41.4 44.7
pihcp | et = Net sales by geographical segment
BA Japan 289,951 312,129 320,809 312,906 295,214 2,513.10
BN North America 93,524 89,728 86,671 86,717 94,694 806.11
BRI Europe 73,458 77,185 83,473 84,483 87,494 744.82
FIV-F 7 =7 D Asia, Oceania, and Other areas 47,472 45,721 48,552 49,971 56,681 482.51
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FE_ER{fid LU LR
Cost of Sales/Cost of Sales Ratio

REEEES LUT LERGTEEEL R
SG&A Expenses/SG&A Expenses to Net Sales

=

Operating Income

(B %) (Milions of Yen/%) (B85 %) (Milions of Yen/%) (B5M) (Milions of Yen)

45,056
32,043

35,695
24,135
11 043 I

2002/3 2003/3 2004/3 2005/3 2006/3

340,412 338,307 337,813 335484 341,817 154413 156637 162899 168,132

2004/3 2005/3 2006/3

152,951

29.4

2002/3 2003/3

67.5 54.5 e o

2002/3 2003/3 2004/3 2005/3 2006/3

5o LR 5t IR IRt EEE T et EEE R
Cost of sales Cost of sales ratio SG&A expenses SG&A expenses to net sales
EVESVIY
Millions of
B/, Milions of Yen U.S. Dollars
JREZHE, “Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
xts Net sales 504,406 524,763 539,506 534,079 534,084 4,546.56
7o LR Cost of sales 340,412 338,307 337,813 335484 341,817 2,909.82
FeLERfiEE (%) Cost of sales ratio (%) 67.5 64.5 62.6 62.8 64.0
Pl ovilEay Gross profit 163,994 186,456 201,693 198,595 192,267 1,636.73
IRFTEEE SG&A expenses 152,951 154,413 156,637 162,899 168,132 1,431.28
PN == Personnel expenses 65,439 66,757 71,334 70,172 71,470 608.41
LERIEE Advertising & promotion expenses 22,455 21,740 22,424 25,802 25,799 219.62
SN Operating income 11,043 32,043 45,056 35,695 24,135  205.46
*2003/3 FCHRFEBENU—MEEED [ZDM] [CFHTHRRLU TV [HHE] (F. 2004/3 KD AHEICSFENFTT,
* Note: Accounting for miscellaneous salaries, which was included in other in SG&A expenses, is included in personnel expenses from fiscal 2004.
LpffE (BR) RIBIRERRS KUTT LSRRI ELER R {ELNE
Net Income (Loss) Capital Expenditures/Capital Expenditures to Net Sales Depreciation Expenses
(BAH) (Milions of Yen) (B3 %) (Milions of Yen/%) (&/M) (Milions of Yen)
43,541 22 702 22,882 18,767 18,958 18,944

17,586 17,522

2002/3 2003/3 2004/3 2005/3 2006/3

28,123 16,627 16 883

21 160 i

2002/3 2003/3 2004/3 2005/3 2006/3

17,947 19,697

(10,274)
2002/3 2003/3 2004/3 2005/3 2006/3

Igﬁffﬁ}ﬁﬁaé SRR EE
Capital expenditures © Capital expenditures to net sales
EREIII
Millions of
B3, Milions of Yen U.S. Dollars
SREHA,Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
LEBfEREE (JBK)  Net income (loss) (10,274) 17,947 43,541 19,697 28,123 239.41
SRR ERE Capital expenditures 16,627 16,883 21,160 22,702 22,882 194.79
AMERE Depreciation expenses 18,767 17,586 17,522 18,958 18,944 161.27
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&R REBAR U= F vy 1. IJO0-RON—IVE
Total Assets Total Shareholders’ Equity Free Cash Flows/Free Cash Flow Margin
(BAMA) (Milions of Yen) (BAMA) (Milions of Yen) (BAM. %) (Milions of Yen/%)
509,663 512,716 508,731 505577 519,977 316,005 39,574
259,731 275,200 w
201,065 214471 26,692
18,579 ‘
11,407 5.00
7,406
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3
JU—FryyaI0— | v-IVE
Free cash flows Free cash flow margin
EVaE VY
Millions of
B Milions of Yen U.S. Dollars
REHE Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
fhEmE Total assets 509,663 512,716 508,731 505,577 519,977 4,426.47
HEER Total shareholders’ equity 201,965 214,471 259,731 275200 316,005 2,690.09
EEEHICLDFryya1-T0— Cash flows from operating activities 29,016 33,052 58,349 39,588 25,510 217.16
BERHICLSF vy T0O— Cash flows from investing activities (10,437)  (21,645)  (18,775)  (12,896) (18,104) (154.12)
JU—Fpyya-70— (G50 Free cash flows 18,579 11,407 39,574 26,692 7,406 63.05
B#EEICkdFryya-T0— Cash flows from financing activities (12,880) (8,582)  (50,141) (8,306)  (25,834) (219.92)
Pl =] Net sales 504,406 524,763 539,506 534,079 534,084 4,546.56
TU—Fpy22-70—~X—IUK(%) Free cash flow margin (%) 3.68 217 7.34 5.00 1.39

IU—Fvvya1- 70— N—IVR=TU—-Fvva2-TJO—"FFLEX100 Free cash flow margin = Free cash flows / Net sales x 100

1#RE e b ZERMFER (382%) 1#RE DO ERE 1#& e DERZE
Net Income (Loss) per Share Shareholders’ Equity per Share Dividends per Share
(F3) (Yen) 210.63 (F) (ven) 1,532.62 (F3) (Yen)
20 20
1,259.28 1,334.51
136.04 15
86.65 95.06 o785 1,040.06
10
8
(49.75) I
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3
*RIU
M. Yen U.S. Dollars
SREHRFiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
1R o D ZERfER RS (185 Net income (loss) per share (49.75) 86.65 210.63 95.06 136.04 1.16
(b= elokun=y:4 Shareholders’ equity per share 978.15 1,040.06 1,259.28 1,334.51 1,532.62 13.05
1RE DR Dividends per share 8 10 15 20 20 0.17
Bo#8g8(BHMH BHKR/L)  Dividends paid
(Millions of Yen/ Millions of U.S. Dollars) 1,651 2,063 3,095 4,126 4,126 35.12
SRR (%) Dividend payout ratio (%) — 11.5 7.1 20.9 14.7

TG G = BC 246688, EAMEFZ (GBfE) X100  Dividend payout ratio = Dividends paid / Net income (consolidated) x 100
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LI X MERR

Segment Information

— 32 “Musical Instruments

x

Sales

i}

ot

= ilEa

Operating Income

T LEEFRNTE
Operating Income to Sales

(B/M) (Milions of Yen)

286,920 292,647 293,430 3

2002/3 2003/3 2004/3

(B/AM) (Milions of Yen)
00,617 314,078

2005/3 2006/3

14,183
9,792 10,480
4,738

2002/3 2003/3 2004/3 2005/3

(%)

14,132

4.7 45
. 36

1.7

2006/3 2002/3 2003/3 2004/3 2005/3 2006/3

BRI
Millions of
B, Milions of Yen U.S. Dollars
SREHA,Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3  2006/3  2006/3
bl =) Sales 286,920 292,647 293,430 302,617 314,078 2,673.69
=E Ik Operating income 4,738 9,792 10,480 14,183 14,132 120.30
FEEEEXEFIEE (%) Operating income to sales (%) 17 3.3 3.6 4.7 4.5
R IBIRERE Capital expenditures 8,837 9,067 10,099 11,311 11,877 101.11
AENE Depreciation expenses 8,373 8,001 7,447 7,819 8,632 73.48
MRHEHEE R&D expenses 11,521 11,834 11,970 11,183 11,356 96.67
— AV - IT/AV/IT
b= EEMR T LEEENRE
Sales Operating Income Operating Income to Sales
(HHAM) (Milions of Yen) (BAH) (Milions of Yen) (%)
95,214 4,418
83,670 78257 77,720 75,930 3,651
3037 3,250 56 a7
3.9
2,113 3.2
I 28
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3
L@ 545 (CDR)
Sales CDR sales
EREININ
Millions of
B3, Milions of Yen U.S. Dollars
SRESHR, Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3  2006/3  2006/3
Pl =] Sales 95,214 83,670 78,257 77,720 75,939 646.45
=E il Operating income 3,037 3,250 4,418 3,651 2,113 17.99
S LEEZEREE (%) Operating income to sales (%) 3.2 3.9 56 4.7 2.8
SRR EEE Capital expenditures 2,133 1,503 1,827 1,111 1,129 9.61
RMERE Depreciation expenses 1,877 1,807 1,694 1,492 1,542 13.13
MERAEE R&D expenses 5,096 5,194 4,934 5,069 4,919 41.87

Yamaha Financial Data 2006 05



— EFHES - EF®B. Electronic Equipment and Metal Products

P llnt =] EEAD T LEEENRER
Sales Operating Income Operating Income to Sales
(B7AM) (Milions of Yen) (B/AH) (Milions of Yen) (%)
76,892 30,018
69,048
60,554
56,167 19,282 19,970 39.0
31.8 28.9
36,628
7,927 11.9 141
4,351 l
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3

BRIV
Millions of
B, Milions of Yen U.S. Dollars

SRESHR,Fiscal Year Ended: 2002/3  2003/3  2004/3  2005/3  2006/3  2006/3
Pllnc Sales 36,628 60,554 76,892 69,048 56,167 478.14
=E =l Operating income 4,351 19,282 30,018 19,970 7,927 67.48
FELEEEEFEE (%) Operating income to sales (%) 11.9 31.8 39.0 28.9 14.1
R RIREEE Capital expenditures 1,921 3,320 4,358 4,955 5,488 46.72
BMERE Depreciation expenses 3,068 2,845 3,388 4,183 4,471 38.06
MAmREAEE R&D expenses 3,853 3,188 3,370 4,473 5,345 45.50
— UEY Y /Lifestyle-Related Products

pllnt =] EEfm (8% LEEENR (BX) X
Sales Operating Income (Loss) Operating Income (Loss) to Sales
(B73M) (Milions of Yen) (B7M) (Milions of Yen) (%)

45714 46031 44765 45,214 1462

42,844

3.3

26
2.3

0.1)

2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3

EVESIY

Millions of

B, Milions of Yen U.S. Dollars

SREHA Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
Pl Sales 45714 46,031 44,765 42,844 45,214 384.90
=SEZACEES) Operating income (l0ss) 1,046 461 1,462 (24) 1,169 9.95

T LBEZER (J8K) XK (%)  Operating income (loss) to sales (%) 2.3 1.0 3.3 ©.1) 2.6

RN ERE Capital expenditures 851 911 1,678 1,195 1,245 10.60
BMERE Depreciation expenses 1,505 1,002 969 1,518 1,062 9.04
MEFEAE R&D expenses 1,282 1,319 1,348 1,236 1,260 10.73
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— Lo Uxz—< 3>, Recreation

it I=ESI=PS T LERERIBRE
Sales Operating Loss Operating Loss to Sales
(BAH) (Milions of Yen) (BAM) (Milions of Yen) (%)

21,590 20,803 20,100

18,290 18,013
(63 (55)
(1,110)  (1,110) 8.1)
(9.9)
(1,789)
(2,253) (12.3)

2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3
BAAK RN

Millions of

B Milions of Yen U.S. Dollars

SREHR,Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3  2006/3  2006/3
bl Sales 21,590 20,903 20,100 18,290 18,013 153.34
=E2=PS Operating loss (1,741) (1,110) (1,110) (2,253) (1,789) (15.23)
SELEEZEIERE (%) Operating loss to sales (%) ®.1) (5.3) (5.5) (12.3) (9.9)
RIRIRERE Capital expenditures 1,867 728 774 2,323 771 6.56
AERE Depreciation expenses 2,893 2,932 2,853 2,621 1,845 15.71
AR E R&D expenses 2 — — — — —
— ZOfth,Others
pllnt=) EBEAE (1BX) SELEEEME (JBK) E
Sales Operating Income (Loss) Operating Income (Loss) to Sales
(BHAM) (Milions of Yen) (BH7M) (Milions of Yen) (%)
26,061 23557 24,671
20,956
18,339
1.7 o 24
211) @ (0.8)
(389)
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3
BRIV
Millions of
B3, Milions of Yen U.S. Dollars
SRESHR Fiscal Year Ended: 2002/3  2003/3 2004/3 2005/3  2006/3  2006/3
Pl =] Sales 18,339 20,956 26,061 23,557 24,671 210.02
EHENTR (1BKR) Operating income (loss) (389) 365 (211) 168 582 4.95
EEFEAE (8K X (%) Operating income (loss) to sales (%) 2.1) 1.7 (0.8) 0.7 2.4
SR HIRERE Capital expenditures 1,015 1,352 2,420 1,804 2,370 20.18
RMERE Depreciation expenses 1,050 996 1,167 1,322 1,390 11.83
MERAREE R&D expenses 785 904 880 990 1,173 9.99
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IN#EME  Profitability

o L ST Fo LEEE R o LS HARA R
Gross Profit to Net Sales Operating Income to Net Sales Net Income to Net Sales
(%) (%) (%)
8.1
374 47,
8.4 5.3
35.5 6.7
36.0 6.1 i
3.4 87
4.5
325
0o ©.0)
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3

%
2002/3 2003/3 2004/3 2005/3 2006/3

SREHA Fiscal Year Ended:

T LSRR Gross profit to net sales 325 35.5 37.4 37.2 36.0
Ft L EEFENEER Operating income to net sales 2.2 6.1 8.4 6.7 4.5
SELESHEMAEER  Netincome to net sales (2.0) 3.4 8.1 3.7 5.3
ETEARFEE (ROI) MEBEARSEHFIRER (ROE) HEESEFEE (ROA)

Return on Investment (ROI) Return on Equity (ROE) Return on Assets (ROA)

(%) (%) (%)

18.4
14.9 85
10.8 11.5 5.5
8.6 7.4 9.5 35 3.9
7.5
3.9 (5.2) (@.0)
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3
%

SREHA,Fiscal Year Ended: 2002/3 2003/3  2004/3 2005/3  2006/3
BTEAFEEE (RO Return on investment (ROI) 3.9 10.8 14.9 11.5 7.5
MEEALEHIFE (JB%) &= (ROE) Return on equity (ROE) (5.2) 8.6 18.4 7.4 9.5
REELEMFIE (BX) X (ROA)  Return on assets (ROA) (2.0) 35 8.5 3.9 5.5

ROI= (ZE£AR+XEF B R ORI YSE) /- BRTI9RTEZARX100 ROl = (Operating income + Interest and dividends received) / Invested capital (yearly average) x 100

BRTIER=MTEA BN TFEE Invested capital = Total shareholders’ equity + Interest-bearing liabilities
ROE=ZHf0FIE (185 HiE - BRI EEAR X100 ROE = Net income (loss) / Shareholders’ equity (yearly average) x 100
ROA=HHMfIzE (IBR) HIE - HIRFIOMEE X100 ROA = Net income (loss) / Total assets (yearly average) x 100
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REM - REM

BREBEARLLR

Shareholders’ Equity Ratio

Stability

AVEIVAN - ALY Y
Interest Coverage

ENEE

Current Ratio

(%)

(&) (Times)
44.62

(%)

163.2

178.9

36.51 36.89 1461 a9 1547
19.97
I 5 07
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3

VR
Millions of
B, Milions of Yen U.S. Dollars
SREHA,Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3  2006/3

MEEBRLEE (%) Shareholders’ equity ratio (%) 39.6 41.8 51.1 54.4 60.8
ALFIER Interest paid 2,911 2,015 1,535 1,020 1,081 9.20
=E I Operating income 11,043 32,043 45,056 35,695 24,135 205.46

BEIC R DIREF T Equity in earnings of unconsolidated

subsidiaries and affiliates 2,993 7,608 10,447 9,110 14,838 126.31
SZEAENUOZEESE Interest and dividends received 735 582 538 708 907 7.72

AVFUAN - AN wT (f8) Interest coverage (Times) 5.07 19.97 36.51 44.62 36.89
MENEEE Total current assets 211,140 221,089 201,704 225581 209,381 1,782.42
mEBE Total current liabilities 144,498 158,148 123,596 145,820 117,047 996.40

RENLEER (%) Current ratio (%) 146.1 139.8 163.2 154.7 178.9

AVIVAS - ALy Y= (BFEAG+ FEFISNORIEEE+ FoECRDIRERM) LR
Interest coverage = (Operating income + Interest and dividends received + Equity in earnings of unconsolidated subsidiaries and affiliates) / Interest paid
RENER =REEETREAB X 100 Current ratio = Current assets / Current liabilities x 100

BlFaENUD/ELYF Efn S LR
Interest-Bearing Liabilities/Debt to Equity Ratio Fixed Assets to Capital Ratio Quick Ratio
(EHM.£5) (Milions of Yen/Times) (%) (%)

96,166

90.6 91.6
784 790 I i I

2002/3 2003/3 2004/3 2005/3 2006/3

90,436 136.0
118.2
101.7
48 871 46 598
0 42 28,474
0 17 g

2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3

aHlrFai DEL VA
Interest-bearing liabilities Debt to equity ratio

BAK R
Millions of
B3, Milions of Yen U.S. Dollars
JREHA “Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
MEER Total shareholders’ equity 201,965 214,471 259,731 275,200 316,005 2,690.09
BHlFai Interest-bearing liabilities 96,166 90,436 48,871 46,598 28,474 242.39
DELYF (fB) Debt to equity ratio (Times) 0.48 0.42 0.19 0.17 0.09
EEEE Fixed assets 208,522 291,627 307,026 279,996 310,595 2,644.04
BELE (%) Fixed assets to capital ratio (%) 147.8 136.0 118.2 101.7 98.3
RS E Quick assets 113,271 124,985 111,928 123,236 107,229 912.82
HEEHEER (%) Quick ratio (%) 78.4 79.0 90.6 84.5 91.6
B TFaE=REBEAES+ GHEA S+ GIRdE Interest-bearing liabilities = Long-term debt + Short-term debt + Convertible bonds

D/E LY F =BHFalE HITEL
BELR=EEEE MHEEAX 100
LEEE=-RERURE + B+ RIFVRUTHE - SH5 5%
L IR = AR REIAE X 100

Debt to equity ratio = Interest-bearing liabilities / Shareholders’ equity
Fixed assets to capital ratio = Fixed assets / Shareholders’ equity x 100
Quick ratio = Cash and bank deposits + Marketable securities + Notes and accounts receivable - Allowance for doubtful accounts

Quick ratio = Quick assets / Current liabilities x 100 . )
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4% | Efficiency

HEEDOERER St L{EHEOERER B EEEEDERER
Total Assets Turnover Trade Receivables Turnover Tangible Fixed Assets Turnover
() (Times) (&) (Times) (@) (Times)
7.53 3.59
09 103 106 105 104 640 095 e84 T voo  ops  s02 3%
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3
BRI
Millions of
B3, Milions of Yen U.S. Dollars
JREEA,Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
Pl =) Net sales 504,406 524,763 539,506 534,079 534,084 4,546.56
& Total assets 509,663 512,716 508,731 505,577 519,977 4,426.47
HWEEDEXR (3) Total assets turnover (Times) 0.98 1.03 1.06 1.05 1.04
T L1EHE Trade receivables 71,844 79,130 78,725 71,574 70,280 598.28
o bEERERE (@) Trade receivables turnover (Times) 6.40 6.95 6.84 7.1 7.53
BEETEEE Tangible fixed assets 185,261 178,724 178,667 146,428 150,990 1,285.35
BEEEEELEZE ([3]) Tangible fixed assets turnover (Times) 2.90 2.88 3.02 3.29 3.59

HEERIE=T 15 H8 - PRTIIRERE
T LEE=RNFENOTHE G558
T LEELERR =5 £5 HIE - BRIt LEE

Total assets turnover = Net sales / Total assets (yearly average)
Trade receivables = Notes and accounts receivable - Allowance for doubtful accounts
Trade receivables turnover = Net sales / Trade receivables (yearly average)

ERETCEELNGE=57t 5 H8 - #XTFHEFETEE Tangible fixed assets turnover = Net sales / Tangible fixed assets (yearly average)

= ke A EFLOERE St L ERRERELER
Inventory Turnover Trade Payables Turnover R&D Expenses to Net Sales
() (Times) (@) (Times) (%)
7.09 7.09 6.83
555 6.38 176 1375 1359 1376 1427 45 4.3 o 43 45

2002/3 2003/3 2004/3 2005/3 2006/3

2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3

Bk ML

Millions of

B, Milions of Yen U.S. Dollars

SREHRFiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3

MREIEEE Inventories 84,264 80,144 72,146 78,434 77,943 663.51

2R Finished products 54,775 51,116 46,592 50,972 50,737 431.91

FEME - TS Raw materials & work in process 29,489 29,028 25,554 27,462 27,206 231.60
MENEELERER (1) Inventory turnover (Times) 5.55 6.38 7.09 7.09 6.83

N T Trade payables 36,880 39,462 39,947 37,686 37,153 316.28
EABEFRLOEER (@) Trade payables turnover (Times) 11.76 13.75 13.59 13.76 14.27

MRS R&D expenses 22,539 22,441 22,503 22,953 24,055 204.78
St LEMRERELE (%) R&D expenses to net sales (%) 4.5 4.3 4.2 4.3 4.5

MEEEREGR =5 L5 HE - AR TONHEE
TAEBLERE=5 5 HE - PRTIEAES
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Inventory turnover = Net sales / Inventories (yearly average)
Trade payables turnover = Net sales / Trade payables (yearly average)



¥IUIEER | Stock Information

HfdD KU HREDHER

Common Stock Price Range and Trading Volume

(3 F#k) (Yen/Thousand Shares)

| 2,500
#{l,~ Common Stock Price Range t l
A FLETE SITLEL
sl 1 J 5"
N D T Bot+++=
broes bhorenl®t
Twll®W
' RS FAC Qtdsis
0
40,000
HES Trading Volume
2002/3 2003/3 2004/3 2005/3 2006/3
M. Yen
JREEA,Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3
BRAZRAKA Share price at the end of fiscal year 912 1,335 1,945 1,547 2,080
S1El Share price — high 1,390 1,399 2,320 2,200 2,110
ZE Share price — low 745 857 1,323 1,423 1,449
Hks (BA%) Trading volume (Million shares) 118 168 278 273 299
Bc=FlE b MR =R MM EEGSER
Dividend Yield Price to Earnings Ratio Price to Book Value Ratio
(%) (f&) (Times) (f&) (Times)
1.29
16.3 154
088 475 o077 154 : 15.3 1.28 1s 198
0.96 0.93
9.2
2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3 2002/3 2003/3 2004/3 2005/3 2006/3
JREEA,Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3
eHAED (%) Dividend yield (%) 0.88 0.75 0.77 1.29 0.96
MMNEE (18) Price to earnings ratio (Times) — 15.4 9.2 16.3 15.3
HMEEEE (B Price to book value ratio (Times) 0.93 1.28 1.54 1.16 1.36
FATESRE (T Number of shares issued (Thousand shares) 206,523 206,523 206,525 206,525 206,525
BASRAFM%SEE (/M)  Market capitalization at the end of fiscal year (Milions of yen) 188,349 275,709 401,690 319,494 429,572
BARANENIFREEER (%) Percentage of shares owned by foreign investors (%) 25.2 20.5 26.2 27.7 34.5
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EfExtig Balance Sheets

BAKXRNL
Millions of
B3, Milions of Yen U.S. Dollars
JREHA Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
(BEEDER) ASSETS
MENEE Current assets:
BENUTEE Cash and bank deposits 41,074 44,485 32,053 51,205 36,429 310.11
BimEES Marketable securities 356 1,370 1,150 457 520 4.43
ZFRNOTRE Notes and accounts receivable 74,519 81,755 81,114 73,688 72,613 618.14
5 14% Allowance for doubtful accounts (2,675) (2,625) (2,389) 2,114) (2,333) (19.86)
HRENEE Inventories 84,264 80,144 72,146 78,434 77,943 663.51
BN &R Deferred income taxes 9,332 10,489 12,291 16,495 16,922 144.05
ZMAth Prepaid expenses and other current assets 4,267 5,469 5,337 7,412 7,286 62.02
TEEESS Total current assets 211,140 221,089 201,704 225581 209,381 1,782.42
BRETEERE Property, plant and equipment, net
of accumulated depreciation:
T Land 78,069 76,835 75,362 64,050 63,772 542.88
BYNUHEEY Buildings and structures 70,745 67,166 66,524 45,370 45,953 391.19
EHNUTE Machinery and equipment 35,440 33,639 33,802 35,606 38,800 330.30
BERENE Construction in progress 1,003 1,082 2,978 1,399 2,462 20.96
BrEEEESS Total property, plant and equipment, net
of accumulated depreciation 185,261 178,724 178,667 146,428 150,990 1,285.35
REZDMDEE Investments and other assets:
SEEMEES Investment securities 76,307 77,622 101,017 101,015 132,902 1,131.37
EHaMdE Long-term loans receivable 2,680 2,028 1,276 924 688 5.86
5 14% Allowance for doubtful accounts (947) (1,334) (1,083) (1,165) (869) (7.40)
BfEAFERIIEEE Lease deposits 5,087 5,013 5,146 5,309 5,891 50.15
BN &R Deferred income taxes 26,384 24,663 17,379 17,425 14,087 119.92
R E Excess of cost over net assets acquired 173 107 234 148 2,028 17.26
Z Dt Other assets 3,573 4,800 4,388 9,908 4,877 41.52
BREZOMOBESE Total investments and other assets 113,260 112,902 128,359 133,567 159,604 1,358.68
BESH Total Assets 509,663 512,716 508,731 505,577 519,977 4,426.47




EENIY
Millions of
B3, Milions of Yen U.S. Dollars
JREHA Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
(BfEDER) LIABILITIES
mEaE Current liabilities:
RHEAE Short-term loans 47,871 27,078 16,711 17,825 17,147 145.97
1ELINEBEDERETH & Current portion of convertible bonds — 24,317 — — - —_
1ELRREDRREAE Current portion of long-term debt 4,363 10,090 7,388 22,259 5,132 43.69
TINFEROE#RE Trade payables 36,880 39,462 39,947 37,686 37,153 316.28
FILBARUFRILE Accrued expenses 41,087 42,501 45,888 45,167 43,098 366.89
RINEANTE Income taxes payable 1,224 3,101 2,492 12,603 3,758 31.99
RERE TR E Advances received 3,742 3,428 3,333 2,775 2,548 21.69
BILETRas Deferred income taxes 65 92 94 4 4 0.03
Z DAt Other current liabilities 8,360 8,074 7,737 7,496 8,202 69.82
mEaEast Total current liabilities 144,498 158,148 123,596 145,820 117,047 996.40
Eha=lE Long-term liabilities:
A Convertible bonds 24,317 — — — - —_
REIfEAT Long-term debt 19,615 28,951 24,772 6,514 6,195 52.74
BiLkiTais Deferred income taxes 316 266 198 200 303 2.58
THEEHAIC R DEIERIEEME  Deferred income taxes on land revaluation 14,638 13,577 13,569 14,346 17,742 151.03
EBEHAT (EBGS) 513E Accrued employees’ retirement benefits 59,074 53,988 50,012 28,269 27,978 238.17
BRERMAEDS =% Directors’ retirement benefits 859 965 939 950 891 7.58
EHfEDLE Long-term deposits received 38,472 36,848 30,799 28,917 27,577 234.76
Z Dt Other long-term liabilities 1,191 1,572 1,600 1,522 1,763 15.01
EE&ESE Total long-term liabilities 158,486 136,171 121,891 80,722 82,452 701.90
DEGERD MINORITY INTERESTS 4,712 3,925 3,511 3,834 4,472 38.07
(BF08p) SHAREHOLDERS’ EQUITY
BAE Common stock 28,533 28,533 28,534 28,534 28,534 242.90
B RS Additional paid-in capital 26,924 — — — - -
B hERES Reserve for land revaluation 16,482 — — — - -
EERIRE Retained eamnings 157,589 _ _ _ _ _
BAFIRE Capital surplus — 40,052 40,054 40,054 40,054 340.97
FRFERE Earned surplus — 162,344 203,485 212,340 236,913 2,016.80
TithEFmEEE Reserve for land revaluation — 16,152 15,866 22,453 18,426 156.86
Z DB e =S Net unrealized holding gains/losses on
other securities 766 378 10,979 7,364 15,470 131.69
ABRERENE Translation adjustments (28,280)  (32,753)  (38,937) (35,267)  (23,091)  (196.57)
BAREE (BCHERE) Shareholders’ equity
(before treasury stock adjustment) 202,014 214,707 259,983 275479 316,307 2,692.66
Bo#l Treasury stock, at cost (49) (236) (252 (279) (302) (2.57)
BARGE Total shareholders’ equity 201,965 214,471 259731 275200 316,005 2,690.09
BfE. MEEIEORUEBARSET Total Liabilities, Minority Interests and
Shareholders’ Equity 509,663 512,716 508,731 505,577 519,977 4,426.47
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BEmEtEE

Statements of Operations

BAK L
Millions of
B3, Milions of Yen U.S. Dollars
JREHE Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
=] Net sales 504,406 524,763 539,506 534,079 534,084 4,546.56
FE LR Cost of sales 340,412 338,307 337,813 335484 341,817 2,909.82
el ol Gross profit 163,994 186,456 201,693 198,595 192,267 1,636.73
RFEENO—REEE Selling, general and administrative expenses 152,951 154,413 156,637 162,809 168,132 1,431.28
BRI Operating income 11,043 32,043 45056 35695 24,135  205.46
EENNGEER. SRER Other income (expenses):
FEAMENOZRAISE Interest and dividends received 735 582 538 708 907 7.72
KINFIR Interest paid 2,911) (2,015) (1,535) (1,020) (1,081) (9.20)
LA Sales rebates (4,477) (4,347) (4,378) (4,327)  (4,467)  (38.03)
RBEE Loss on foreign exchange (352) (1,015) _ _ _ _
SEE Mo Gain on sale of marketable
and investment securities 3,694 - 5 6,534 605 5.15
REBMEAESHME Loss from revaluation of investment securities (14,857) (7,746) (110) (70) (83) (0.71)
EE BN R (Loss) gain on sale or disposal of properties, net (1,672) (974) (2,297) (1,130) (182) (1.55)
DERSt=PS Impairment losses — — — (32,709 - -
FEIC KB IREF T Equity in earnings of unconsolidated
subsidiaries and affiliates 2,993 7,608 10,447 9,110 14,838 126.31
YSRILERE Special retirement benefits (1,061) — — (755) - -
BENEER Structural reform expenses — (2,271) ) (52) - -
BEFEREENTR IS Gain on transfer of substitutional portion of
benefit obligation and related pension assets — — — 19,927 - -
Z Dt Other, net 1,079 749 (266) 1,599 (1,169) (9.95)
EENNG B, YRlERE Total other income (expenses) (16,829) (9,429) 2,400 (2,180) 11,707 99.66
HELRBaEFES (8K)  Income (loss) before income taxes
and minority interests (5,784) 22,612 47,456 33,516 35,842 305.12
EAR. ERERUSZER Income taxes:
BB, ERBRUSEER Current 1,507 3,962 4,769 14,497 8,922 75.95
EANNERELR Deferred (benefit) 2,429 65 (1,387) (1,088) (1,736) (14.78)
EAHEST Total income taxes 3,936 4,027 3,382 13,409 7,186 61.17
DR ER DIERRAIE R Income (loss) before minority interests (9,723) 18,583 44,073 20,106 28,655  243.93
i E X Minority interests 551 636 532 409 532 4.53
LmuFlE (8%) Net Income (Loss) (10,274) 17,947 43,541 19,697 28,123  239.41




Fyrwvra-J0O—

SRS

Statements of Cash Flows

EVEIID
Millions of
B, Milions of Yen U.S. Dollars
JREEA,Fiscal Year Ended: 2002/3 2003/3 2004/3 2005/3 2006/3 2006/3
EEEEICLSFrvya - JO—  Cash flows from operating activities:
e e Income (loss) before income taxes and minority interests (5,784) 22612 47,456 33516 35842  305.12
BMENERDEEAEHTENE  Depreciation and amortization 18,919 17,699 17,695 19,038 19,451  165.58
HIEER Impairment losses - - — 32703 - -
EfI5EEDEHEE Increase (decrease) in allowance for doubtful accounts (507) 395 (407 (233) (177)  (1.51)
RERMEThE Loss from revaluation of investment securities 14,857 7,746 110 70 83 0.71
BB (BBIRS) SIM&DEHEE  Decrease in employees' retirement benefits, net of payments — (8,210)  (5,150)  (3,983)  (21,786) (379)  (3.23)
ZRRSRUOZRESE Interest and dividend income (735) (583) (539) (708) (907)  (7.72)
SHFIR Interest expense 2,911 2,015 1,535 1,020 1,081 9.20
REICKDIREER Equity in eamings of unconsolidated subsidiaries and affiiates ~ (2,993)  (7,608)  (10,447)  (9,110) (14,838) (126.31)
RERMES AT Gain on sale of investment securities (3,667) - 5)  (6,530) 605)  (5.15)
BEEETHR N FETERERIE  Loss (gain) on sale or disposal of properties, net 1,672 974 2,297 1,130 182 1.55
EEEENIRRER Loss (gain) on foreign exchange 63 242 217 (180) (107)  (0.91)
BEHNEER Structural reform expenses — 1,509 6 — - -
7o L BIEDIEREEE Decrease (increase) in accounts and notes receivable—trade 18,794 (8,509) 698) 8,636 3,008 2561
EIEEDIBRER Decrease (increase) in inventories 18,532 3,233 6,346 (4,654) 4,944  42.09
EABEDERE Increase (decrease) in accounts and notes payable—trade (15,715) 2,894 1,283 (2,798)  (1,716)  (14.61)
ZOfth Other, net (4,775) (1,413 3,383 (6,078) (5,017)  (42.71)
NG Subtotal 33,360 36,061 64,248 44,033 40,843  347.69
FENOESEDZEE Interest and dividends received 746 1,181 1,301 2,081 2,730 2324
FIRDZhE Interest paid 2,918)  (2,067) (1,582  (1,024) (1,084)  (9.23)
FEEDILE Fines and penalties paid - — (339) - - -
NSO Income taxes paid, net of payment 171)  (2123) (5278  (5,501) (16,979) (144.54)
EETHICLDFryYa - JO—  Netcash provided by (used in) operating activities 29,016 33052 58349 39588 25510 217.16
BETHICLDFryya - JO—  Cashflows from investing activities:
BVEEEEDREICL DX Purchases of properties (14,876) (15,730) (18,721) (21,450) (20,401) (173.67)
BFETEEEDTHICL DA Proceeds from sale of properties 888 2674 552 2,527 2,327 19.81
REBIMEISDBEIC L X Purchases of investment securities 858)  (6,541) (266) (113) (732)  (6.29)
BREEMASDFHICLHIA Proceeds from sale of investment securities 4,074 187 371 9,416 619 5.27
Dt Other, net 336 (2,235) (711) (3,275) 83 0.71
BREFBICLDFryYa - JO—  Netcash provided by (used in) investing activities (10,437)  (21,645) (18,775) (12,896) (18,104) (154.12)
BEESICLDFrya - JO—  Cashflows from financing activities:
IEHRE A S DIZHER Decrease in short-term loans (13,241)  (20,887) (11,179 902  (1,753) (14.92)
REFEANCEDITA Proceeds from long-term debt 8,178 18,908 2,651 5,373 4,556  38.78
REEAZOREICK DX Repayments of long-term debot (5,665 (3,085  (8,778)  (8,851) (22,404) (190.72)
I BEDERICL DX Redemption of convertible bonds - — (24,314 - - -
(=N Cash dividends paid (1,652)  (1,857) (2,083) (3,611) (4,642) (39.52)
DEHFNDELEILE Cash dividends paid to minority shareholders (468) (268) (384) @11) (223)  (1.90)
RERFEEDREICL DX Repayments of resort member deposits - (1,297) (6,049 (1,889) (1,352)  (11.51)
BCHDEUSC L Hx% i Purchases of treasury stock - (133) (23) (28) (23)  (0.20)
Z DAt Other, net (31) 19 0 7 10 0.09
BSREICLDF vy Y2 JO—  Netcash provided by (used in) financing activities (12,880)  (8,582) (50,141)  (8,306) (25,834) (219.92)
RERUVREFESYICEODIREZETE  Effect of exchange rate changes on cash and cash equivalents 1,122 (504)  (1,599) 1,099 1,783  15.18
RERUVREFAEYOEHE Net (decrease) increase in cash and cash equivalents 6,821 2319  (12,167) 19,485 (16,644) (141.69)
RENUVREFAEYHERS Cash and cash equivalents at beginning of year 32725 40571 42,976 31245 50,393  428.99
FRERTFRHORERY Increase in cash and cash equivalents arising from inclusion
REREYMOHERS of subsidiaries in consolidation 1,025 85 1,150 - 1,685  14.34
BAEETFRILORERT Decrease in cash and cash equivalents arising from exclusion
REFASYOHE%S of subsidiaries in consolidation — — (127) (337) - -
EEFRULOREHETEICHS Decrease in cash and cash equivalents accompanying changes
RERUVRSREYOIEHE to the accounting periods of consolidated subsidiaries — — (587) — - _
RERUREFASYHRES Cash and Cash Equivalents at End of Year 40,571 42976 31245 50,393 35434  301.64
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