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Network

Yamaha will continue to create KANDO and enrich culture
with technology and passion born of sound and music, together
with people all over the world.

KANDO (is a Japanese word that) signifies an inspired state of mind.

To Customers

Yamaha will fully satisfy the customer, by offering high-quality
products and services, which use new and traditional technolo-
gies, as well as creativity and artistry, and continue to be a
known, trusted and loved brand.

To Shareholders

Yamaha will increase the satisfaction and understanding of its
shareholders by striving for healthy profits and returns, and by
achieving productivity, using high quality, transparent manage-
ment, and practicing disclosure.

To Employees

Yamaha strives to create an open atmosphere where employees
can realize goals, be given opportunities, and be evaluated fair-
ly. Yamaha will be an organization where employees can demon-
strate their abilities fully, have confidence, and earn pride.

To Society

Yamaha will give first priority to safety, and will care for the
environment. Yamaha will be a good corporate citizen, and
observe laws and work ethically, developing the economy, and
contributing to local and global culture.



BNANCIAL HIGHLIGHTS

RS
Millions of
B Millions of Yen U.S. Dollars
REH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3 <
polln=] Net sales 608,990 563,751 527,897 519,104 504,406 3,785.41 §
EXNR (X Operating income (loss) 24,103 97) 8,082 23,001 11,043 82.87 g
HHHORIR (1BR) Net income (loss) 13,475 (15,879)  (40,777) 13,320 (10,274) (77.10) %)‘
wEE Total assets 544,465 532,852 543,088 522,486 509,663 3,824.86 g
@
KREER Total shareholders’ equity 231,940 214,896 221,750 196,733 201,965 1,515.68 %
o
EBAFaf Interest-bearing liabilities 96,434 97,318 88,167 103,304 96,166 721.70 S
7 =1[0) Net income -
HERRRIES (18%) (1) per share (Yen) 65.25 (76.89)  (197.45) 64.50 (49.75) (0.37)

(RES=EMON) Number of employees 21,599 22,277 23,020

*K RJVERRIG. 2002 & 3 BREDAEEE 1 KL= 133.25HTHRELTVET,
Throughout this fact book, an exchange rate of US$1=¥133.25, the approximate rate prevailing on March 31, 2002, was used for convenience only.

SIBIYBIH [IOUBUI /N } € )\ (S



SEGMENT INFORMATION

232 Musical Instruments

Gl 2R =t

Net Sales Operating Income Percentage of Total Net Sales
(EHM) (BEHM) (%)

(Millions of Yen) (Millions of Yen)

=
g
?) 450,000 35,000 100
S
2 ®
S o © ©
" 705 | 733
286,920
2 o
62.9
it . .
N3 56.9
%
N 54.8
z
Tt
i
N
%
E
g
3
§‘:
0 0 0
1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3
AV/IT AV/IT O AV/ITERED
Including AV/IT
EVESVI
Millions of
B/ Millions of Yen U.S. Dollars
HREH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
pollnt=) Net sales 383,365 408,025 387,004 284,901 286,920 2,153.25
=E i Operating income 19,819 30,694 27,077 12,290 4,738 35.56
SRR ERE Capital expenditure 9,312 9,936 7,846 6,117 8,837 66.32
P Rfiiki=Falk=4 Depreciation expenses 7,696 9,608 9,920 7,224 8,373 62.84
HRERRE R&D expenses 16,133 11,195 11,521 86.46

* 1998/3~2000/3 [CFAV/ITZZT.
Note: Figures in 1998/3~2000/3 include AV/IT.



=} £ Sl lla=t i
Net Sales Operating Income Percentage of Total Net Sales
(BAM) (BAM) (%)
(Millions of Yen) (Millions of Yen)
- 150,000 - 6,000 30
100,197
95,214
® o
193 1 189
0 0 0
1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3
EEINIY
Millions of

B3 Millions of Yen U.S. Dollars
#&H/ Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
plint=1 Net sales 100,197 95,214 714.55
=E Sl Operating income 3,904 3,037 22.79
RiBREs Capital expenditure 1,587 2,133 16.01
EMERE Depreciation expenses 1,783 1,877 14.09
MERAEE R&D expenses 4,970 5,096 38.24

* 1998/3 ~2000/3 (FZEEEICZSEND.
Note: Figures in 1998/3~2000/3 are included in Musical Instruments.
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UE> T Lifestyle-Related Products

ol
Net Sales

(BAM)
(Millions of Yen)

1998/3 1999/3 2000/3 2001/3 2002/3

80,000

ERA (5 X)

Operating Income (Loss)
(BRM)
(Millions of Yen)

2,000

1998/3 1999/3 2000/3 2001/3 2002/3

Pl i

Percentage of Total Net Sales
(%)

1998/3 1999/3 2000/3 2001/3 2002/3

EVEVIY

B/ Millions of Yen év.lsﬂ.lgtr)llslz;)li
REH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
Tts Net sales 59,067 44,841 46,865 46,944 45,714 343.07
EZAMEE(38K)  Operating income (loss) 367 (2,474) (995) 892 1,046 7.85
SRR ERE Capital expenditure 2,793 1,940 1,683 991 851 6.39
BMERE Depreciation expenses 1,914 1,838 1,518 1,554 1,505 11.29
MEMAEE R&D expenses 1,517 1,364 1,282 9.62




BEfias - B F:EE Electronic Equipment and Metal Products

ol
Net Sales

(BAM)
(Millions of Yen)

150,000

1998/3 1999/3 2000/3 2001/3 2002/3

ERA (5 X)

Operating Income (Loss)
(BRM)
(Millions of Yen)

10,000

1998/3 1999/3 2000/3 2001/3 2002/3

Pl i

Percentage of Total Net Sales

(%)

21.0

12.9

10.5

1998/3 1999/3 2000/3 2001/3 2002/3

BBk R

&M Millions of Yen [?{[él.lg)glsl;fs
#&H/ Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
wtE Net sales 128,298 73,226 55,880 43,221 36,628 274.88
ML (8%)  Operating income (loss) 5,425 (28,421) (18,113) 6,654 4,351 32.65
iR ERR Capital expenditure 22,442 21,231 6,968 2,834 1,921 14.42
EMERE Depreciation expenses 23,036 22,315 14,365 2,653 3,068 23.02
MERAEE R&D expenses 4,503 3,135 3,853 28.92

2002 3009 1084 uoneiodio) ByBLWEA
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Lo x—2/32/, Recreation

ol
Net Sales

(BAM)
(Millions of Yen)

BRIEX
Operating Loss

(BAM)
(Millions of Yen)

—40,000

-1,755 -1,741

0 —-4,000
1998/3 1999/3 2000/3 2001/3 2002/3

1998/3 1999/3 2000/3 2001/3 2002/3

Pl i

Percentage of Total Net Sales
(%)

1998/3 1999/3 2000/3 2001/3 2002/3

BHK EIL

&AM Millions of Yen [?/.[él.l%:)llsl;fs
REH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
Tts Net sales 23,727 23,324 23484 21,771 21,590 162.03
(=ESIEES Operating loss (1,755)  (1,240) (781)  (1,283)  (1,741) (13.07)
SRR ERE Capital expenditure 1,963 1,744 1,403 1,392 1,867 14.01
BMERE Depreciation expenses 3,075 3,085 3,009 2,959 2,893 21.71
MEH#xE R&D expenses 0 0 2 0.02




Z Dt Others

ol
Net Sales

(BAM)
(Millions of Yen)

30,000

1998/3 1999/3 2000/3 2001/3 2002/3

ERA (5 X)

Operating Income (Loss)
(BRM)
(Millions of Yen)

2,000

1998/3 1999/3 2000/3 2001/3 2002/3

Pl i

Percentage of Total Net Sales

(%)

1998/3 1999/3 2000/3 2001/3 2002/3

BBk R

&M, Millions of Yen [Bv.lél.l%):lsl;fs
#&H/ Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
wtE Net sales 14,530 14,333 14,663 22,067 18,339 137.63
=E Sl Operating income (loss) 702 1,534 204 543 (389) (2.92)
RiBREs Capital expenditure 1,983 938 927 1,846 1,015 7.62
R EAE Depreciation expenses 729 859 798 1,135 1,050 7.88
H5eBEEE  R&D expenses 435 494 785 5.89

uoReLwLIO| JUBWBeS BN X 62 H 2002 008 1064 UoFEI0dI0) ByBWEA
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PR ORMANCE TRENDS

R LROLUENTLRLE

Net Sales/Overseas Sales Ratio

(BRM %)
(Millions of Yen/%)

650,000

1998/3 1999/3 2000/3 2001/3 2002/3

@ ;5555 3= Overseas sales ratio

7 LRfS £ U7E LRfEE

Cost of Sales/Cost of Sales Ratio
(B %)

(Millions of Yen/%)

68.4

416,434

7.4

70.4

@ |67

67.5

1998/3 1999/3 2000/3 2001/3 2002/3

@ 5 L= Cost of sales ratio

-650,000

EESIVY

5. Millons of Yen CS. Dollas

REH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3

il Net sales 608,990 563,751 527,897 519,104 504,406 3,785.41

BA Japan 356,213 322,539 308,042 308,539 289,951 2,175.99

BN North America 91,182 96,203 96,005 91,720 93,524 701.87

RN Europe 79,619 82,517 73,397 72,957 73,458 551.28

Z At Other 81,974 62,491 50,452 45,886 47,472 356.26
BHTT LB (%) Overseas sales ratio (%) 41.5 42.8 41.7 40.6 42.5

7o LRI Cost of sales 416,434 402,240 371,757 346,200 340,412 2,554.69

pol= ool Gross profit 192,556 161,511 156,140 172,904 163,994 1,230.72




RTEEES LU LR TR R R EXTif (BX) B LUTTLRERR (BX) % SRR (1BX) 6 K UTE LRSS (18X) 2

SG&A Expenses/ Operating Income (Loss)/ Net Income (Loss)/
SG&A Expenses to Net Sales Operating Income (Loss) to Net Sales Net Income (Loss) to Net Sales
(B8R %) (BHEM %) (B8R %)
(Millions of Yen/%) (Millions of Yen/%) (Millions of Yen/%)
200,000 30,000 30,000
0 0
0 _ |
1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3
@ = =Rt @ 55 e (EK) % @ 7 RS (GB%) =
SG&A expenses to net sales Operating income (loss) to net sales Net income (loss) to net sales
ElES I
Millions of
B, Millions of Yen U.S. Dollars
REH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
IRFEEEE SG&A expenses 168,452 161,608 148,057 149,902 152,951 1,147.70
AGE Personnel expenses 68,287 65,487 59,358 58,131 60,483 453.91
LERIEE Advertising & promotion 26,398 22,879 20,811 22,052 22,455 168.52
EHHER T (B8R Operating income (loss) 24,103 97) 8,082 23,001 11,043 82.87
HERfDR S (1B Net income (loss) 13,475 (15,879) (40,777) 13,320 (10,274) (77.10)

2002 Y009 198 UoIeI0dion BUBLIEA

SpUB.| 8oUBWLIOUS / k(B



2002 009 10e4 UolesodIo) eyeweA

SpUB.| S0UBWLIOLSY / Sk DEssE

iRRES

Capital Expenditure
(EHM)
(Millions of Yen)

40,000

i =il

Depreciation Expenses
(EHM)
(Millions of Yen)

40,000

HRRRE

R&D Expenses
(BRM)
(Millions of Yen)

20,700

21,158

-40,000

0

1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3

EVESVI

Millions of
B, Millions of Yen U.S. Dollars
HREH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
SRR ERE Capital expenditure 37,066 34,342 18,544 14,770 16,627 124.78
P Rfiiki=Falk=4 Depreciation expenses 35,399 36,446 28,635 17,310 18,767 140.84
MEMAEE R&D expenses 20,700 22,588 21,158 22,539 169.15




HEBRZ A (BX) % (ROE)

Return on Equity (ROE)
(%)

-18.7

1998/3 1999/3 2000/3 2001/3 2002/3

MR (BX) % (ROA)

Return on Assets (ROA)
(%)

1998/3 1999/3 2000/3 2001/3 2002/3

pitede TABILITY AND GROWTH

%
#&H,/ Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3
HREBEARLHMAR (BR)E(ROE)  Return on equity (ROE) 6.0 (7.1)  (18.7) 6.4 (5.2)
FEEEFR (JBX) % (ROA) Return on assets (ROA) 2.5 2.9 (7.6) 2.5 (2.0)

ROA== 83107 # (J18K)  HIE - IR T EARX 100
ROE==4HA107% (1850) #AE - IR EEERX 100

ROA = net income / total assets (yearly average) x 100

ROE = net income / shareholders’ equity (yearly average) x 100

2002 3009 1084 uoneiodio) ByBLWEA
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st leRd) \ESS AND STABILITY

BIEALE AVHVAN LYY
Shareholders’ Equity Ratio Interest Coverage
(%) G

(Times)

e

Current Ratio

(%)

1461

1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3
EVESVY

£33, Millons of Yen CS. Dollars

REH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3

HEEAREE (%) Shareholders’ equity ratio (%) 42.6 40.3 40.8 377 39.6

SHLFIR Interest paid 3,181 3,449 2,968 3,014 2911 21.85

=ESANEAYE=ES) Operating income 24,103 97) 8,082 23,001 11,043 82.87

SRR ENOZEESE Interest and dividends received 2,074 1,070 957 1,137 735 5.52

AVIUVAN AN YT () Interest coverage (Times) 8.23 0.28 3.05 8.01 4.05

ThENEE Current assets 217,408 212911 205979 231,872 211,140 1,584.54

pEII=NE Current liabilities 181,409 189,386 178,281 175,371 144,498 1,084.41

et (%) Current ratio (%) 119.8 112.4 115.5 132.2 146.1

AVIVRN - DL wY =(BERME + REF SR URIRESE) SHAFIR

Interest coverage = (operating income + interest and dividends received) / interest paid



BHFaEBLUDELYE

Interest-Bearing Liabilities/

Debt to Equity Ratio
(BAF %)
(Millions of Yen/%)

- 150,000

103,304

1998/3 1999/3 2000/3 2001/3 2002/3

@ D/ELF  Debt to equity ratio

Bt ®

Fixed Assets to Capital Ratio
(%)

200

1998/3 1999/3 2000/3 2001/3 2002/3

EEINIY

3P Millonsof Yen US. Dolar
#&H/ Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
KEER Shareholders’ equity 231,940 214,896 221,750 196,733 201,965 1,515.68
allraiE Interest-bearing liabilities 96,434 97,318 88,167 103,304 96,166 721.70
D/ELYZ %)  Debt to equity ratio (%) 0.42 0.45 0.40 0.53 0.48
BEEE Fixed assets 297,320 283,202 292460 290,614 298,522  2,240.32
BEL=E (%) Fixed assets to capital ratio (%) 128.2 131.8 131.9 147.7 147.8

BHFafE=REEAE + @GS + WRLE
D/ELYF =FFIFaflE #MEEARX 100
BEELE=EEEE HETEAX 100

Interest-bearing liabilities = long-term debt + short-term debt + convertible bonds
Debt to equity ratio = interest-bearing liabilities / shareholders’ equity x 100
Fixed assets to capital ratio = fixed assets / shareholders’ equity x 100

AIgeIS puE SSeUpUNOS /HE % - Fiiz ﬂ 2002 008 1064 UoFEI0dI0) ByBWEA
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Aousroyg Fis&lE

pael |CIENCY

ERKEADER 5o HEIECER
Total Assets Turnover Trade Receivables Turnover
(@) (1)
(Times) (Times)
=15 -8
® o
. . 6.55 6.52 .
. 6.35 6.40 6.40
111 | @
1.05 . . .
0.98 0.97 0.98
0.0 0
1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3
ElESI
Millions of
BHM. Millions of Yen U.S. Dollars
REH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
pollnt=) Net sales 608,990 563,751 527,897 519,104 504,406 3,785.41
= FIN Total assets 544,465 532,852 543,088 522,486 509,663 3,824.86
FRAMREADERE(E)  Total assets turnover (Times) 1.11 1.05 0.98 0.97 0.98
T L& Trade receivables 88,583 87,627 73,482 85,678 71,844 539.17
7o LEHEDERER (@) Trade receivables turnover (Times) 6.35 6.40 6.55 6.52 6.40

ERMEADEIRE=T 5 #E - BRTEHREARX 100

7o LEERER =7 b HiE - HiRT95% LEHE X 100

Total assets turnover = net sales / total assets (yearly average) x 100

Trade receivables turnover = net sales / trade receivables (yearly average) x 100



MHEEDEER EARRDOES

Inventories Turnover Trade Payables Turnover

(1) (=)
(Times) (Times)
8 15
[
14.46
L
000 o 122 o
® o ' 1176
6.04 5.03 . . .
5.55 10.32 | 10.25
0 0
1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3
ELEINIY
Millions of
B Millions of Yen U.S. Dollars
#&H/ Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
WEIEE Inventories 95,705 91,095 77416 97,664 84,264 632.38
& Finished products 59,659 56,743 50,136 63,893 54,775 411.07
FarH - Raw materials & work in process 36,046 34,352 27,280 33,771 29,489 221.31
WIENEEDERZE (B])  Inventories turnover (Times) 6.65 6.04 6.27 5.93 5.55
TAER Trade payables 43,021 49,969 52,335 48,924 36,880 276.77
AAEHDEZE(E)  Trade payables turnover (Times) 14.46 12.12 10.32 10.25 11.76

HHEERGE= e Ha - #RTONHEEX 100
AABEBEGE=7 8 - BRTIEAEHE X 100

Inventories turnover = net sales / inventories (yearly average) X 100
Trade payables turnover = net sales / trade payables x 100

2002 3009 1084 uoneiodio) ByBLWEA
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kst LOWS

BEXREBICLFryYa1-T70-
Cash Flows from Operating Activities

(BAM)
(Millions of Yen)

40,000

E¥FfryY1-70-v-IUE
Cash Flows from Operating

Activities to Net Sales
(%)

44

3.59

1998/3 1999/3 2000/3 2001/3 2002/3

-2.80

1998/3 1999/3 2000/3 2001/3 2002/3

BRIV
Millions of
B3 Millions of Yen U.S. Dollars
FEH Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
BEREHCLD Cash flows from
Frvya-TJ0— operating activities 10,851 (9,089) 29,016 217.76
RERECLD Cash flows from
Fryya-TJ0O— investing activities 12,474 (5,441)  (10,437) (78.33)
JU—Fvwva-J0—(G5) Free cash flow 23,325 (14,530) 18,579 139.43
pliat] Net sales 527,897 519,104 504,406  3,785.41
E¥+ryya-J0— Cash flows from operating
N—IE (%) activities to net sales (%) 4.41 (2.80) 3.59

ExFvyya-00-N—IUE=EFFryIa1-J0O—FTLEX 100

Cash flows from operating activities to net sales = cash flows from operating activities/net sales x 100



HatbSHARE DATA

—Hifc b SR —HEkhiiEE
Net Income (Loss) per Share

() (F)

(Yen) (Yen)

100

1998/3 1999/3 2000/3 2001/3 2002/3

1,073.75

Shareholders’ Equity per Share

1,500

1998/3 1999/3 2000/3 2001/3 2002/3

—Ha R

Dividends per Share

(M)
(Yen)

1998/3 1999/3 2000/3 2001/3 2002/3

B Yen U Dallars
#&H,/ Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3 2002/3
—HREIEDZEARIGE (8K)  Net income (loss) per share 65.25 (76.89)  (197.45)  64.50  (49.75) (0.37)
—HRH I DITEE Shareholders’ equity per share 1,123.09 1,040.56  1,073.75 952.62 978.15 7.34
—HREfcDEEHE Dividends per share 10 6 3 7 8 0.06
BoEHEER Dividends paid 2,065 1,239 619 1,445 1,651 12.39
Be4141E (%) Dividend payout ratio (%) 40.7 — — 14.9 —

Eo= e = Eofeas  SAla (SR)

Payout ratio = dividends paid / net income (non-consolidated)

BIEQ OUBYS Jod / —:L G AU R H— H 2002 008 1064 UoFEI0dI0) ByBWEA



2002 009 1084 UonEI0dIo) BUYBWEA

ek \CL SHEETS

n HEEEAL

e

Sj98YS BoUB[Eg B

EESVIY
B/ Millions of Yen []]v.lé].“]())glsl;:s
788/ Fiscal Year Ended: 2001/3 2002/3 2002/3
(BEDE) ASSETS
RENERE Current assets:
RERUES Cash and bank deposits 32,885 41,074 308.25
BlEEs Marketable securities 1,349 356 2.67
RWFERUTHE Notes and accounts receivable 88,466 74,519 559.24
B ERA Allowance for doubtful accounts (2,788) (2,675) (20.08)
WE&EE Inventories 97,664 84,264 632.38
BT ERE Deferred income taxes 9,201 9,332 70.03
Z0fth Prepaid expenses and other current assets 5,094 4,267 32.02
Total current assets 231,872 211,140 1,584.54
BREEEE Property, plant and equipment, net of accumulated depreciation:
Tt Land 48,619 78,069 585.88
BIRUBEY Buildings and structures 77,617 70,745 530.92
WHMNROTE Machinery and equipment 34,516 35,440 265.97
EYREE Construction in progress 2,363 1,003 7.53
B EREES? Total property, plant and equipment, net of accumulated depreciation 163,117 185,261 1,390.33
REZDMDEE Investments and other assets:
REAMEES Investment securities 84,980 76,307 572.66
REENE Long-term loans receivable 2,188 1,733 13.01
BEETNEERIESESE Lease deposits 5,185 5,087 38.18
NS ERE Deferred income taxes 28,876 26,384 198.00
EREEENE Excess of cost over net assets acquired 333 173 1.30
ZDft Other assets 5,932 3,573 26.81
BEZOMOEESS Total investments and other assets 127,496 113,260 849.98
BEAE Total Assets 522,486 509,663 3,824.86




BAKRIL

Millions of
&AM Millions of Yen U.S. Dollars
#EH/ Fiscal Year Ended: 2001/3 2002/3 2002/3
(&fEDE) LIABILITIES AND SHAREHOLDERS’ EQUITY
RENERE Current liabilities:
THREAE Short-term loans 58,349 47,871 359.26
—FLURREDRBEAE Current portion of long-term debt 10,160 4,363 32.74
SHLWFEROERE Notes and accounts payable 48,924 36,880 276.77
FLERARORLE Accrued expenses 40,888 41,987 315.10
RENGE Income taxes payable 1,858 1,224 9.19
RERS RIS Advances received 4,417 3,742 28.08
FESTas Deferred income taxes 34 65 0.49
ZDfth Other current liabilities 10,736 8,360 62.74
meEaEast Total current liabilities 175,371 144,498 1,084.41
BE&E Long-term liabilities:
iRt A Convertible bonds 24,317 24,317 182.49
REEAE Long-term debt 10,478 19,615 147.20
REEaR Deferred income taxes 257 316 2.37
THEFHAEIC RO BERT AR Deferred income taxes on land revaluation 1,632 14,638 109.85
REHEMS|I5E Accrued employees’ retirement benefits 67,250 59,074 443.33
RERBRSSIHE Directors’ retirement benefits 792 859 6.45
REFEDE Long-term deposits received 40,592 38,472 288.72
Z0fth Other long-term liabilities 1,341 1,191 8.94
BEaEsEt Total long-term liabilities 146,662 158,486 1,189.39
DEHERS Minority interests 3,718 4,712 35.36
(ERDER) Shareholders’ equity:
arg Common stock 28,533 28,533 214.13
BRERE Additional paid-in capital 26,924 26,924 202.06
BhEES Reserve for land revaluation 8,269 16,482 123.69
ERFIRE Retained earnings 170,496 157,589 1,182.66
ZOfEMEs T RS Net unrealized holding gains/losses on other securities 308 766 5.75
RELEREEE Translation adjustments (37,794)  (28,280) (212.23)
BASE (ETHERE) Total shareholders’ equity 196,739 202,014  1,516.05
BCHR Treasury stock, at cost (5) (49) (0.37)
@A Total shareholders’ equity 196,733 201,965  1,515.68
BfE. MEMERIRUERSE Total Liabilities and Shareholders’ Equity 522,486 509,663 3,824.86
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et EMENTS OF OPERATIONS

EESVIY
&AM Millions of Yen []]v.lé].“]()):)]lsl;js
788/ Fiscal Year Ended: 2001/3 2002/3 2002/3
poin= Net sales 519,104 504,406 3,785.41
ST LRf Cost of sales 346,200 340,412 2,554.69
g prllm il Gross profit 172,904 163,994 1,230.72
s?) RTEENU—REEE Selling, general and administrative expenses 149,902 152,951 1,147.85
R Operating income 23,001 11,043 82.87
% EXRNNE/ER. FRlER Other income (expenses):
% SEMER USRS Interest and dividend income 1,137 735 5.52
é SUHLFIR Interest expense (3,014) (2,911) (21.85)
plla=IC] Sales rebates (4,391) (4,477) (33.60)
m REBER Loss on foreign exchange (879) (352) (2.64)
za'%% R AR MRS Gain on sale of marketable and investment securities 3,152 3,694 27.72
'ﬁﬁ RER ML lE Loss from revaluation of marketable and investment securities (513)  (14,857) (111.50)
§ BEBELDER Gain on sale or disposal of properties, net 4,086 (1,672) (12.55)
§» ROECLDRENR Equity in earnings of unconsolidated subsidiaries and affiliates 2,434 2,993 22.46
§ Z0fth Other, net (1,521) 18 0.14
§- S%ON/BA, 5REEE Total other income (expenses) 491 (16,829)  (126.30)
B SRR Income (loss) before income taxes and minority interests 23491  (5,784) (43.41)
BB ARBROEER Income taxes:
BT, ERBINUEER Current 2,900 1,507 11.31
BN Deferred 6,826 2,429 18.23
EINGE Total income taxes 9,726 3,936 29.54
DUBERSERATSEMAE  Income (loss) before minority interests 13,765  (9,723) (72.97)
DR ERIR Minority interests 444 551 4.14
L Net income (loss) 13,320  (10,274) (77.10)




yHATEMENTS OF CASH FLOWS

ElEINI
Millions of
B Millions of Yen U.S. Dollars
&R Fiscal Year Ended: 2001/3 2002/3 2002/3
BEEHCLDFryya - JO—  Cash flows from operating activities:
P Income (loss) before income taxes and minority interests 23,491 (5,784) (43.41)
BRENER OSSR EEANE Depreciation and amortization 17,448 18,919 141.98
B3 IHE DR Increase (decrease) in allowance for doubtful accounts (126) (507) (3.80)
wEGMsTmE Loss from revaluation of investment securities 513 14,857 111.50
REHAAS IZR OB Decrease in employees’ retirement benefits, net of payments (957) (8,210) (61.61)
REHBNORBA S Interest and dividend income (1,137) (736) (5.52)
XALFE Interest expenses 3,014 2,911 21.85
ROEIC K HRERR Equity in earnings of unconsolidated subsidiaries and affiliates (2,433) (2,993) (22.46)
KBRS Gain on sale of investment securities (3,152) (3,667) (27.52)
BEEETHR N G ETEERER Loss on sale or disposal of properties, net (4,086) 1,672 12.55
REEBNGABER Net loss on foreign exchange 879 63 0.47
7o LBIEDEHER Decrease (increase) in accounts and notes receivable—trade (8,058) 18,794 141.04
MEEEDERER Decrease (increase) in inventories (14.,863) 18,532 139.08
LB DERER Decrease in accounts and notes payable—trade (5,669)  (15,715) (117.94)
Z0f Other, net ©9.034)  (4,775)  (35.83)
IE; Subtotal @.170) 33,360 250.36
FEROEAEDTEEE Interest and dividends received 1,113 746 5.60
FIRDILEE Interest paid (2,938) (2,918) (21.90)
ENBEDINE Income taxes paid, net of payment (3,094) (2,171) (16.29)
BHEEEICLDFryYa-TJO—  Net cash provided by (used in) operating activities (9,089) 29,016 217.76
REFHCLDFryya-JO—  Cash flows from investing activities:
BIVEEEEDHEICL D Purchases of properties (15,082)  (14,876) (111.64)
BIVETEEEDTAICL DA Proceeds from sale of properties 9,137 888 6.66
REGMESORISICL D3 Purchases of investment securities (3,546) (858) (6.44)
REBMEEZFDFEAIC L DA Proceeds from sale of investment securities 3,381 4,074 30.57
DAt Other, net 663 336 2.52
BEEMCLDFr+yYa- 7O~  Net cash used in investing activities (5,441)  (10,437) (78.33)
HEEEIC&dFryYa - 7O~  Cash flows from financing activities:
RHEAZOERE Increase (decrease) in short-term loans 13,534 (13,241) (99.37)
REEANICEDIA Proceeds from long-term debt 8,112 8,178 61.37
REAEAZDREICL D3 Repayments of long-term debt (7,197) (5,665) (42.51)
EEHEDZINER Cash dividends paid (1,239) (1,652) (12.40)
DHFENDESEIE Cash dividends paid to minority shareholders (242) (468) (3.51)
DHIFESNT HIHIUD Proceeds from stock
RITICKDA issued to minority shareholders 22 —_ —_
Z At Other, net (3) (31) (0.23)
HMEEBICLDFryya- 70— Net cash (used in) provided by financing activities 12,987  (12,880) (96.66)
RERUVREESEMIC Effect of exchange rate changes
MbomEES on cash and cash equivalents 887 1,122 8.42
RERVREFEFY OISHE Net (decrease) increase in cash and cash equivalents (656) 6,821 51.19
RERVREFSVHEES Cash and cash equivalents at beginning of year 33,632 32,725 245.59
HRERETFRLORERY Increase in cash and cash equivalents arising from
REFSYOHEES inclusion of subsidiaries in consolidation 351 1,025 7.69
ERIFAFRHORERY Decrease in cash and cash equivalents arising from
REAEMOHBERES exclusion of subsidiaries in consolidation (602) — —
RERUREESMERES Cash and cash equivalents at end of year 32,725 40,571 304.47
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M REHOLDER INFORMATION

SERHHE

Share Price at the End

of Fiscal Year
(M)
(Yen)

1998/3 1999/3 2000/3 2001/3 2002/3

RS
Trading Volume

(BET%R)
(Million Shares)

2,500

0

1998/3 1999/3 2000/3 2001/3 2002/3

250

0

M. Yen
%8 Fiscal Year Ended: 1998/3  1999/3  2000/3  2001/3  2002/3
EASR KT Share price at the end of fiscal year 1,300 1,254 832 1318 912
BiE Share price—high 2,630 1420 1,600 1475 1,390
e Share price—low 1,220 1,010 620 710 745
HHES(@EFH)  Trading volume (Million shares) 115 88 114 122 107




BESFIED BTNz WS
Dividend Yield Price to Earnings Ratio Price to Book Value Ratio
(%) (%) (%)
(Times) (Times)
3 -50 12
o
1.38
[
® .,
1.16
19.9 20.4 0.93
[ ® ® '
0.88 0.77
077 )
o
0.48 053
. 0.36 .
o
0 0 0
1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3 1998/3 1999/3 2000/3 2001/3 2002/3

&5, Millions of Yen
#EH/ Fiscal Year Ended: 1998/3 1999/3 2000/3 2001/3 2002/3
Be==F]E0 (%) Dividend yield (%) 0.77 0.48 0.36 0.53 0.88
PEMIUNZREE (%) Price to earnings ratio (Times) 19.9 — — 20.4 —_
RS EE SR (1) Price to book value ratio (Times) 1.16 1.21 0.77 1.38 0.93
FATERIVE (%) Number of shares issued (Thousand shares) 206,523 206,523 206,523 206,523 206,523
RIS &R Market capitalization

at the end of fiscal year 2,685 2,590 1,718 2,722 1,883
BRIV E AFFIRLEEE (%) Percentage of shares owned
by foreign investors (%) 13.3 14.8 18.9 22.5 25.2
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MAWORK

EREEJ IL—T&1tMain Domestic Group Companies

BEAREBFY, Musical Instruments
M) PRI\ Z2—IvosER

Yamaha Music Tokyo Co., Ltd.

R PYNZ2—I v IFEERR

Yamaha Music Nishitokyo Co., Ltd.

R VPYN\Za—I v IR

Yamaha Music Yokohama Co., Ltd.

#)VPYN\Za—YvIER

Yamaha Music Kanto Co., Ltd.

R PYNZ2—I VIR

Yamaha Music Osaka Co., Ltd.

) VPYN\Za2—IvIHE

Yamaha Music Kobe Co., Ltd.

#)VPYN\Z2—VvIHEFA

Yamaha Music Setouchi Co., Ltd.

R PINZa2—IvIZER

Yamaha Music Nagoya Co., Ltd.

B PYN\Z2—Tw TEMm

Yamaha Music Hamamatsu Co., Ltd.

R VPYN\Za2—I v TAM

Yamaha Music Kyushu Co., Ltd.

P~ N\Za—YvoimE

Yamaha Music Hokkaido Co., Ltd.

R VPYN\Z2—IvIEL

Yamaha Music Tohoku Co., Ltd.

PYNZa—IvINU—FTaT )

Yamaha Music Trading Corporation

Yamaha Music Media Corporation

PRITDOYRT YT (HR)

Yamaha Sound Technologies Inc.

PRINZ2—DIvII5TH(R)

Yamaha Music Craft Corporation

#) P~/ \R—Ib

Yamaha Hall Co., Ltd.

PRINETF/T—ER(#K)

Yamaha Piano Service Co., Ltd.

FR)VP~YNZa—IJvoyId=Tas5—v3vX

Yamaha Music Communications Co., Ltd.

S1—IvIU—R ()

Music Lease Corporation

AV/ITEBFI.” AV/IT
DA X (Hk) YIS Corporation
FA4—TIT 2 (¥) D.S. Corporation

ETFH2S - ETEREERFI. Electronic Equipment and Metals

PRYNBREEZOVYIS (K

Yamaha Kagoshima Semiconductor Inc.

TRI\XY ZOIZ (4%)

Yamaha Metanix Corporation

UE> JEBFS, Lifestyle-Related
PRINUEZ T T W (#5)

Yamaha Livingtec Corporation

PN\UE>ITOYTY ($R)

Yamaha Living Products Corporation

(#R) Y34 T)bik—LA

Joywell Home Corporation

LoUz—23V8F9, Recreation
PNV —(#5)

Yamaha Resort Corporation

(B FOOREFERHT Kiroro Development Corporation
#R) FLTB 3L Haimurubushi Inc.

() At Katsuragi Inc.

(%) S PEBERT )L Toba International Hotel Inc.
() DER Tsumagoi Inc.

(k) BERDH Nemunosato Inc.
#FOOrvyI(y Kiroro Associates Inc.

(BRTEEE S Sunza Villa Inc.




Z DfthERFS, Others
TINTFA TV (#K)

Yamaha Fine Technologies Co., Lid.

€ YRS VEAE S

Yamaha Credit Corporation

TYIRED—E R (%)

Yamaha Insurance Service Co., Ltd.

(R PYNEIRATIR— b

Yamaha Business Support Corporation

BN YyRT—2, YAMAHA’s Overseas Network

FAUAiE, American Region

Yamaha Corporation of America

FIT - F LT =7, Asia/Oceania Region
Yamaha KHS Music Co., Ltd.

Yamaha Electronics Corporation, U.S.A.

Taiwan Yamaha Musical Inst. Mfg. Co., Ltd.

Yamaha Exporting, Inc.

Kaohsiung Yamaha Co., Ltd.

Yamaha Music Manufacturing, Inc.

Tianjin Yamaha Electronic Musical Instruments, Inc.

Yamaha Musical Products, Inc.

Yamaha Trading (Shanghai) Co., Ltd.

Yamaha Music InterActive Inc.

Yamaha Electronics Trading (Shanghai) Co., Ltd.

YMH Digital Music Publishing LLC.

Guangzhou Yamaha-Pearl River Piano Inc.

Yamaha Canada Music Ltd.

Xiaoshan Yamaha Musical Instrument Co., Ltd.

Yamaha de México, S.A. de C.V.

Yamaha Electronics (China) Ltd.

Yamaha de Panam4, S.A.

Yamaha Music Korea Ltd.

Yamaha Musical do Brasil Ltda.

Yamaha Music (Asia) Pte. Ltd.

3—0Ov/ s, European Region
Yamaha Europa G.m.b.H.

Yamaha Electronics Asia Pte. Ltd.

Yamaha Music (Malaysia) Sdn. Bhd.

Yamaha Electronics Manufacturing (M) Sdn. Bhd.

Yamaha Music Central Europe D.C.

P.T. Yamaha Music Indonesia (Distributor)

Yamaha Elektronik Europa G.m.b.H.

P.T. Yamaha Indonesia

Yamaha-Kemble Music (U.K.) Ltd.

P.T. Yamaha Music Manufacturing Indonesia

Yamaha Electronics (U.K.) Ltd.

P.T. Yamaha Music Manufacturing Asia

Kemble & Company Lid.

P.T. Yamaha Musical Products Indonesia

Kemble Music Ltd.

P.T. Yamaha Electronics Manufacturing Indonesia

Yamaha Musique France S.A.

Siam Music Yamaha Co., Ltd.

Yamaha Electronique France S.A.

Yamaha Music Australia Pty., Ltd.

Yamaha Electronique Alsace S.A.

Yamaha Music Gulf FZE

Yamaha Scandinavia A.B.

Yamaha Musica ltalia s.p.a.

Yamaha-Hazen Musica S.A.
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