@& YAMAHA

Make Waves

ANNUAL FINANCIAL REPORT
(Consolidated financial statements and notes)

Fiscal Year Ended March 31, 2022

Yamaha Corporation



CONSOLIDATED FINANCIAL STATEMENTS AND NOTES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Thousands of

Yamaha Corporation and its consolidated subsidiaries Millions of yen U.S. dollars (Note 2)

As of March 31, 2022 and 2021 2022 2021 2022

Assets

Current assets

Cash and cash equivalents (Notes 6 and 33) ¥172,495 ¥129,345 $1,409,388
Trade and other receivables (Notes 7, 23 and 33) 60,018 57,329 490,383
Other financial assets (Notes 13 and 33) 4,352 8,573 35,558
Inventories (Note 8) 118,640 96,803 969,360
Other current assets (Note 9) 7,169 7,871 58,575
Subtotal 362,676 299,924 2,963,281
Assets held for sale - 1,179 -
Total current assets 362,676 301,103 2,963,281

Non-current assets

Property, plant and equipment (Note 10) 102,898 96,142 840,739
Right-of-use assets (Note 11) 21,655 22,231 176,934
Goodwill (Note 12) 177 160 1,446
Intangible assets (Note 12) 3,045 2,529 24,879
Financial assets (Notes 13 and 33) 70,319 120,058 574,549
Deferred tax assets (Note 14) 7,892 7,407 64,482
Other non-current assets (Note 20) 12,261 7,983 100,180
Total non-current assets 218,250 256,513 1,783,234
Total assets ¥580,927 ¥557,616 $4,746,523

The above consolidated statement of financial position should be read in conjunction with the accompanying notes.



Thousands of

Millions of yen U.S. dollars (Note 2)
As of March 31, 2022 and 2021 2022 2021 2022
Liabilities and equity
Liabilities
Current liabilities
Trade and other payables (Notes 15 and 33) ¥63,184 ¥56,915 $516,251
Interest-bearing debt (Notes 16 and 33) 10,523 7,980 85,979
Lease liabilities (Note 33) 5,727 5,696 46,793
Other financial liabilities (Notes 17 and 33) 10,156 9,745 82,981
Income taxes payables 20,260 4,045 165,536
Provisions (Note 18) 2,086 1,806 17,044
Other current liabilities (Notes 19 and 23) 14,174 14,664 115,810
Total current liabilities 126,114 100,852 1,030,427
Non-current liabilities
Interest-bearing debt (Notes 16 and 33) - 387 -
Lease liabilities (Note 33) 11,647 14,465 95,163
Other financial liabilities (Notes 17 and 33) 110 178 899
Retirement benefit liabilities (Note 20) 14,544 22,576 118,833
Provisions (Note 18) 2,399 1,823 19,601
Deferred tax liabilities (Note 14) 7,954 18,244 64,989
Other non-current liabilities 2,228 2,137 18,204
Total non-current liabilities 38,884 59,814 317,706
Total liabilities 164,999 160,667 1,348,141
Equity
Capital stock (Note 21) 28,534 28,534 233,140
Capital surplus (Note 21) 2,114 21,430 17,273
Retained earnings (Note 21) 397,665 337,923 3,249,163
Treasury shares (Note 21) (73,288) (65,086) (598,807)
Other components of equity 59,746 73,156 488,161
Equity attributable to owners of parent 414,773 395,958 3,388,945
Non-controlling interests 1,154 991 9,429
Total equity 415,927 396,949 3,398,374
Total liabilities and equity ¥580,927 ¥557,616 $4,746,523




CONSOLIDATED STATEMENT OF INCOME

Yamaha Corporation and its consolidated subsidiaries

Millions of yen

Thousands of
U.S. dollars (Note 2)

For the fiscal years ended March 31, 2022 and 2021 2022 2021 2022
Revenue (Notes 5 and 23) ¥408,197 ¥372,630 $3,335,215
Cost of sales (Notes 20 and 25) (253,476) (229,720) (2,071,052)
Gross profit 154,720 142,909 1,264,156
Selling, general and administrative expenses (Notes 20, 24, 25 and 32) (111,708) (102,198) 912,722)
Core operating profit (Note 5) 43,012 40,711 351,434
Other income (Note 26) 7,558 1,909 61,753
Other expenses (Notes 20 and 26) (1,250) (7,580) (10,213)
Operating profit 49,320 35,039 402,974
Finance income (Note 27) 5,792 3,366 47,324
Finance expenses (Note 27) (2,102) (1,303) (17,175)
Profit before income taxes 53,010 37,102 433,124

Income taxes (Note 14) (15,663) (10,393) (127,976)

Profit for the period ¥37,347 ¥26,708 $305,147
Profit for the period attributable to:

Owners of parent ¥37,255 ¥26,615 $304,396

Non-controlling interests 92 93 752

Yen U.S. dollars (Note 2)

Earnings per share

Basic (Note 29) ¥214.79 ¥151.39 $1.75

Diluted (Note 29)

The above consolidated statement of income should be read in conjunction with the accompanying notes.



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Thousands of

Yamaha Corporation and its consolidated subsidiaries Millions of yen U.S. dollars (Note 2)
For the fiscal years ended March 31, 2022 and 2021 2022 2021 2022
Profit for the period ¥37,347 ¥26,708 $305,147

Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurements of defined benefit plans (Note 28) 2,901 5,687 23,703

Financial assets measured at fair value through other (582) 37,927 (4,755)

comprehensive income (Note 28)

Total items that will not be reclassified to profit or loss 2,319 43,614 18,948
Items that may be subsequently reclassified to profit or loss

Exchange differences on translation of foreign operations 19,077 12,037 155,871

(Note 28)

Gain or loss on cash flow hedges (Note 28) (221) (191) (1,806)

Total items that may be subsequently reclassified to profit or loss 18,856 11,846 154,065
Total other comprehensive income (Note 28) 21,175 55,460 173,013

Comprehensive income for the period ¥58,523 ¥82,169 $478,168

Comprehensive income for the period attributable to:
¥58,290 ¥81,993 $476,264

232 175 1,896

Owners of parent
Non-controlling interests
The above consolidated statement of comprehensive income should be read in conjunction with the accompanying notes.




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Millions of yen
Equity attributable to owners of parent Non-
- controlling
Capital ~ Capital  Retained  Treasury Other components of equity Total interests
stock surplus earnings shares
Yamaha Corporation and its Financial
consolidated subsidiaries Remeasure- assets Exchange Gain or
"~ measured at differences on
ments of . . loss on
fair value  translation of Total
defined . cash flow
through other foreign
For the fiscal years ended March 31, benefit plans comprehen-  operations hedges
2022 and 2021 sive income
Balance at April 1, 2020 ¥28,534  ¥21,277 ¥316,899 ¥(65,093) L ¥34,183 ¥(10,461) ¥67 ¥23,789 ¥325,409 ¥1,040 ¥326,450
Profit for the period - - 26,615 - - - - - - 26,615 93 26,708
Other comprehensive income - - - - 5,687 37,927 11,955 (191) 55378 55,378 82 55,460
Total ¢ hensive inc for th
otal comprehensive ncome for the - ~ 26615 - 5,687 37,927 11,955 (191) 55378 81,993 175 82,169
period
Purchase of treasury shares - - - 9) - - - - - 9) - )
Cancellation of treasury shares - - - - - - - - - - - -
Dividends (Note 22) - ~ (11,603) - - - - - - (11,603) (59) (11,663)
Share-based compensation
- 152 - 16 - - - - - 168 - 168
(Note 32)
Changes in the ownership interest of
a subsidiary without a loss of - 0 - - - - - - - 0 (165) (165)
control
Reclassified to retained earnings - - 6,011 - (5,687) (324) - - (6,011) - - -
Total transactions with owners - 152 (5,591) 6 (5,687) (324) - - (6,011) (11,444) (225) (11,669)
Balance at March 31, 2021 ¥28,534  ¥21,430 ¥337,923 ¥(65,086) ¥ ¥71,786 ¥1,494 ¥(123) ¥73,156 ¥395,958 ¥991 ¥396,949
Profit for the period - - 37,255 - - - - - - 37,255 92 37,347
Other comprehensive income - - - - 2,901 (582) 18,938 (221) 21,035 21,035 139 21,175
Total ¢ hensive inc for th
otal comprehensive ncome for the - — 37255 - 2,901 (582) 18,938 (221) 21,035 58,290 232 58,523
period
Purchase of treasury shares - - - (28,009) - - - - - (28,009) - (28,009)
Cancellation of treasury shares - (19,333) (457) 19,790 - - - - - - . .
Dividends (Note 22) - — (11,501) - - - - - - (11,501) (68) (11,570)
Share-based compensation
- 18 - 16 - - - - - 34 - 34
(Note 32)
Changes in the ownership interest of
a subsidiary without a loss of - - - - - - - - - - - -
control
Reclassified to retained earnings - — 34,445 - (2,901) (31,544) - — (34,445 - - -
Total transactions with owners — (19,315) 22,487 (8,201) (2,901) (31,544) - — (34,445 (39,476) (68) (39,544)
Balance at March 31, 2022 ¥28,534 ¥2,114 ¥397,665 ¥(73,288) ¥ ¥39,659 ¥20,432 ¥(345) ¥59,746 ¥414,773 ¥1,154 ¥415,927

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.



Thousands of U.S. dollars (Note 2)

Equity attributable to owners of parent Non-
- controlling  Total equity
Capital ~ Capital Retained Treasury Other components of equity Total interests
stock surplus  earnings  shares
Yamaha Corporation and its Financial
consolidated subsidiaries Remeasure- assets Exchange Gain or
"~ measured at differences on
ments of . . loss on
fair value  translation of Total
defined . cash flow
through other foreign
For the fiscal year ended March benefit plans comprehen-  operations hedges
31,2022 sive income
Balance at March 31, 2021 $233,140 $175,096 $2,761,034 $(531,792) $- $586,535 $12,207  $(1,005) $597,729  $3,235,215 $8,007  $3,243,312
Profit for the period - - 304,396 - - - - - - 304,396 752 305,147
Other comprehensive income - - - - 23,703 (4,755) 154,735 (1,806) 171,869 171,869 1,136 173,013
Total comprehensive income for the
period - — 304,396 - 23,703 (4,755) 154,735 (1,806) 171,869 476,264 1,896 478,168
Purchase of treasury shares - - — (228,850) - - - - ~ (228.850) ~ (228,850)
Cancellation of treasury shares — (157,962)  (3,734) 161,696 - - - - - - . .
Dividends (Note 22) - ~ (93,970) - - - - - - (93,970) (556) (94,534)
Share-based compensation
- 147 - 131 - - - - - 278 - 278
(Note 32)
Changes in the ownership interest of
a subsidiary without a loss of - - - - - - - - - - - -
control
Reclassified to retained earnings - — 281,436 - (23,703) (257,733) - — (281,436) - - -
Total transactions with owners — (157,815) 183,732 (67,007) (23,703) (257,733) - — (281,436) (322,543) (556) (323,098)
Balance at March 31, 2022 $233,140  $17,273 $3,249,163 $(598,807) $—  $324,038  $166,942 $(2,819) $488,161  $3,388,945 $9,429  $3,398,374

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.



CONSOLIDATED STATEMENT OF CASH FLOWS

Yamaha Corporation and its consolidated subsidiaries

Millions of yen

Thousands of
U.S. dollars (Note 2)

For the fiscal years ended March 31, 2022 and 2021 2022 2021 2022
Cash flows from operating activities
Profit before income taxes ¥53,010 ¥37,102 $433,124
Depreciation and amortization 17,314 17,056 141,466
Impairment losses (reversal of impairment losses) 322 3,553 2,631
Finance income and finance expenses (3,367) (2,854) (27,510)
ilc;s; gi;sli:)a;); iisposal or sales of property, plant and equipment and (4,597) 93 (37.560)
(Increase) decrease in inventories (13,751) 7,666 (112,354)
(Increase) decrease in trade and other receivables 582 3,077 4,755
Increase (decrease) in trade and other payables 3,950 3,081 32,274
Lr;(r:lr:g:e; S:;;:rease) in assets and liabilities associated with the defined (8.938) 794 (73.029)
Increase (decrease) in provisions 530 (1,232) 4,330
fz;lr;?;zt(iiic;:z) in accounts payable due to transition to defined (1,487) (1.447) (12,150)
Other, net (245) (1,490) (2,002)
Subtotal 43,323 65,401 353,975
Interest and dividends income received 4,255 3,401 34,766
Interest expenses paid 404) (565) 3,301)
Income taxes refunded (paid) (11,158) (10,011) (91,168)
Net cash provided by (used in) operating activities 36,016 58,225 294,272
Cash flows from investing activities
Net (increase) decrease in time deposits 4,850 5,007 39,627
Purchase of property, plant and equipment and intangible assets (14,530) (12,572) (118,719)
Zsr;);zeds from sales of property, plant and equipment and intangible 6,111 182 19,931
Purchase of investment securities (V] (1) (V)
Proceeds from sales and redemption of investment securities 47,255 1,405 386,102
Other, net 21 (@) 172
Net cash provided by (used in) investing activities 43,707 (5,785) 357,113
Cash flows from financing activities
Net increase (decrease) in short-term borrowings (Note 31) 679 (3,398) 5,548
Proceeds from long-term borrowings (Note 31) 955 795 7,803
Repayment of long-term borrowings (Note 31) (449) - (3,669)
Repayment of lease liabilities (Note 31) (6,022) (6,063) (49,203)
Purchase of treasury shares (28,009) 9) (228,850)
Paymen't for acquisition o.f int.erests in subsidiaries that do not result in 3 (165) _
change in scope of consolidation
Cash dividends paid (Note 22) (11,501) (11,603) (93,970)
Cash dividends paid to non-controlling interests (68) (59) (556)
Other, net (Note 31) @®) 97) (65)
Net cash provided by (used in) financing activities (44,426) (20,602) (362,987)
Effect of exchange rate change on cash and cash equivalents 7,852 4,836 64,156
Net increase (decrease) in cash and cash equivalents 43,150 36,673 352,561
Cash and cash equivalents at beginning of period (Note 6) 129,345 92,671 1,056,827
Cash and cash equivalents at end of period (Note 6) ¥172,495 ¥129,345 $1,409,388

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the fiscal years ended March 31, 2022 and 2021

1 Reporting Entity

Yamaha Corporation (hereinafter, the “Company”) is a company located in Japan and listed on the Tokyo Stock Exchange. The registered
address of the Company’s headquarters is 10-1, Nakazawa-cho, Naka-ku, Hamamatsu, Shizuoka, Japan. The consolidated financial statements
for the fiscal year ended the March 31, 2022 comprise the financial statements of the Company and its subsidiaries (the “Group”).

The Group’s operations include the musical instruments business, audio equipment business, and other businesses.

2 Basis for Preparation

(1) Compliance with IFRS

The Group prepares its consolidated financial statements in accordance with International Financial Reporting Standards (“IFRS”) issued by the
International Accounting Standards Board. Having met the requirements for a Specified Company under Designated International Accounting
Standards, as prescribed in Article 1-2 of the Regulation on Terminology, Forms, and Preparation Methods of Consolidated Financial Statements,
the consolidated financial statements of the Group have been prepared pursuant to Article 93 of the aforementioned regulation.

The consolidated financial statements are approved by Takuya Nakata, President and Representative Executive Officer, on June 23, 2022.

(2) Basis of measurement
The consolidated financial statements of the Group have been prepared based on the accounting policies described in “3. Significant Accounting
Policies.” The amounts of assets and liabilities, except for financial instruments measured at fair value and assets and liabilities associated with the

defined benefit plans as disclosed in significant accounting policies, are recorded on a historical cost basis.

(3) Functional currency and presentation currency

The consolidated financial statements of the Group are presented in Japanese yen, which is the functional currency of the Company, in units of
one million yen with figures less than one million yen omitted.

The translation of Japanese yen amounts into U.S. dollar amounts is included solely for the convenience of readers outside Japan and has

been made at the rate of ¥122.39 to U.S.$1, the approximate exchange rate at March 31, 2022. Such translation should not be construed as a

representation that the Japanese yen amounts could be converted into U.S. dollars at the above or any other rate.

(4) Accounting standards and interpretations issued but not yet applied
The Group has applied, including early application, all significant accounting standards and interpretations issued as of the date of authorization
of the consolidated financial statements.



3 Significant Accounting Policies

(1) Basis of consolidation
The consolidated financial statements of the Group are prepared using the financial statements of Group companies and associated companies
of the Group based on unified accounting policies. If a subsidiary or associated company’s accounting policy differs from that of the Group, the

financial statements of the entity are adjusted as necessary.

A) Subsidiaries

A subsidiary is an entity controlled by the Group. The Group controls an entity when it has power over the investee, when it is exposed to, or has
rights to, variable returns from its involvement in the investee, and when it has the ability to use its power over the investee to affect its returns.
The financial statements of subsidiaries are included in the consolidated financial statements of the Group from the date on which control
commences until the date on which control ceases. When the Group retains control over a subsidiary after divesting a portion of its interest in the
company, the change in the Group’s equity interest is accounted for as an equity transaction and the difference between the adjusted amount and
the fair value of the non-controlling interest is directly recognized in equity attributable to owners of parent. Gains or losses are recognized when
there is a loss of control.

The balance of receivables and payables and transactions among Group companies, and unrealized profit or loss from transactions between Group
companies, are eliminated upon preparation of the consolidated financial statements.

Comprehensive income of subsidiaries shall be attributed to owners of the parent company and non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

If the accounting period of a subsidiary differs from that of the Company, the subsidiary’s financial statements shall be adjusted based on the

Company’s accounting period.

B) Associated companies

An associated company is an entity that is not controlled by the Group but for which the Group has significant influence over its financial and
operating policies. The equity method is applied to investments in associated companies initially recognized at cost at the time of acquisition. The
Group’s share of profit or loss and other comprehensive income is recognized as changes in the carrying amount of the investments

in the associated companies from the date on which significant influence commences until the date on which significant influence ceases.

C) Business combinations

Business combinations are accounted for using the acquisition method.

The acquisition cost is measured as the sum of the acquisition-date fair value of the assets acquired, liabilities assumed, and equity
instruments issued by the Company in exchange for control of the acquiree.

Transaction costs incurred in association with a business combination are expensed when incurred.

The excess of the acquisition cost over the Group’s share of the net fair value of the identifiable assets acquired and liabilities assumed on

the date of acquisition is recognized as goodwill. Conversely, if the difference is negative, a gain is recognized in profit or loss.

(2) Foreign currencies

A) Transactions denominated in foreign currencies

The financial statements of each of Group entity are prepared using each company’s functional currency.

Transactions conducted in currencies other than the functional currency are translated into the functional currency using the exchange rate on the
transaction date or an exchange rate that approximates the exchange rate on that date. Monetary assets and liabilities denominated in foreign
currencies at the end of the reporting period are translated to the functional currency using the exchange rate at the fiscal year-end,

and non-monetary assets and liabilities measured at fair value are translated at the exchange rate on the date of calculation of fair value.

Any exchange differences arising from translation or settlement are recognized in profit or loss.

However, exchange differences arising from financial instruments measured at fair value through other comprehensive income or cash

flow hedges are recognized in other comprehensive income.

B) Foreign operations

Assets and liabilities of the Group’s foreign operations are translated using the exchange rates at the fiscal year-end. Income and expense items are
translated at the average exchange rates for the reporting period, unless any significant change has occurred. Any exchange differences arising
from these translations are recognized in other comprehensive income. If a foreign operation is disposed of, the accumulated amount of the

exchange differences on translation related to the foreign operation is reclassified to profit or loss at the time the foreign operation was disposed of.



(3) Financial instruments

A) Financial assets

(a) Initial recognition and measurement

Financial assets are recognized on the trade date when the Group becomes a party to the transaction.

Financial assets other than financial assets measured at fair value through profit or loss, are measured at an amount of fair value

plus transaction costs directly attributable to the acquisition of the financial asset at initial recognition. Transaction costs of financial assets

measured at fair value through profit or loss are recognized in profit or loss.

(b) Classification and subsequent measurement
The Group, at initial recognition, classifies financial assets as (i) financial assets measured at amortized cost, (ii) financial assets measured at fair

value through other comprehensive income, or (iii) financial assets measured at fair value through profit or loss.

(1) Financial assets measured at amortized cost

Among financial assets, debt instruments are categorized as financial assets measured at amortized costs if both of the following conditions are met:
« They are held based on a business model whose objective is to hold financial assets in order to collect contractual cash flows.

« The contractual terms of these instruments give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

After initial recognition, financial assets for which these conditions are met is measured at amortized cost using the effective interest rate method.
The amortized amount using the effective interest rate method and profit or loss, in cases where a financial asset is derecognized, is recognized in

profit or loss.

(i1) Financial assets measured at fair value through other comprehensive income

Among financial assets, debt instruments are categorized as financial assets measured at fair value through other comprehensive income if both

of the following conditions are met:

« They are held based on a business model whose objective is achieved by both collecting contractual cash flows and selling the financial assets.

« The contractual terms of these instruments give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Equity instruments, such as shares of Yamaha Motor Co., Ltd., which uses a common brand as the Group, and shares of companies related to

other businesses, are categorized upon initial recognition as financial assets measured at fair value through other comprehensive income.

After initial recognition, changes in the fair value of equity instruments measured at fair value through other comprehensive income are recognized

as other comprehensive income. When financial assets are derecognized or the fair value decreases materially, the cumulative gain or

loss recognized in other comprehensive income is reclassified to retained earnings. Dividends from such financial assets are recognized in profit

or loss as finance income.

(iii) Financial assets measured at fair value through profit or loss
Financial assets other than the above are categorized as financial assets measured at fair value through profit or loss.

Changes in the fair value of financial assets measured at fair value through profit or loss after initial recognition are recognized in profit or loss.

(c) Impairment of financial assets

For trade and other receivables, the Group recognizes an allowance for doubtful accounts equivalent to the expected credit loss over the full period.
For trade and other receivables for which repayment is doubtful or potentially doubtful, the impairment loss on such assets is assessed individually
or as a group for assets of similar types of risk and accounted for in the allowance for doubtful accounts.

For trade and other receivables that do not fall into the above category, impairment loss is assessed primarily based on the historical actual default
rate and accounted for in the allowance for doubtful accounts.

For trade and other receivables for which impairment loss was previously recognized and the impairment amount decreased due to a subsequent
event, the previously recognized impairment loss is reversed and recognized in profit or loss.

For trade and other receivables that are clearly not recoverable, the unrecoverable amount is written off directly.

(d) Derecognition

The Group derecognizes a financial asset when the contractual rights to cash flows from the financial asset expire or when such rights are
transferred by the Group and all the risks and rewards of ownership of the financial asset are substantially transferred.

B) Financial liabilities

(a) Initial recognition and measurement

Financial liabilities are recognized on the trade date when the Group becomes a party to the transaction.

Financial liabilities measured at amortized cost are measured at fair value less the associated direct transaction costs at initial recognition.
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(b) Categorization and subsequent measurement
Financial liabilities are classified as financial liabilities measured at amortized cost at initial recognition.
After initial recognition, financial liabilities measured at amortized cost are measured at amortized cost using the effective interest rate method.

The amortized amount using the effective interest rate method and gains and losses on derecognition are recognized in profit or loss.

(c) Derecognition

A financial liability is derecognized when it is extinguished, i.e., when the obligation specified in the contract is discharged, cancelled, or expires.

C) Presentation of financial instruments
Financial assets and liabilities are offset and presented at a net amount in the consolidated statement of financial position when the Group has
a legally enforceable right to offset the financial asset and liability balances and it intends either to settle on a net basis or to realize financial assets

and settle financial liabilities simultaneously.

D) Hedge accounting and derivatives

The Group uses, within the scope of actual demand, foreign exchange forward contracts (comprehensive contracts) to hedge

potential foreign exchange exposure from foreign currency-denominated receivables and payables arising from import and export transactions.
Derivative transactions are initially recognized at fair value upon the execution of a contract and subsequently remeasured at fair value.

With regard to derivative transactions, the Group Financial Policies and Rules have been established, and transactions are conducted and
managed in compliance with policies and rules.

Hedge accounting is applied to cash flow hedges that meet specific criteria with the effective portion of profit or loss arising from the hedging
instrument recognized in other comprehensive income and the remaining ineffective portion recognized in profit or loss. The amount of a hedging
instrument recorded in other comprehensive income is reclassified to profit or loss at the time the corresponding hedged transaction affects profit
or loss.

When applying hedge accounting, the Company assesses whether the derivative used for the hedge transaction is effective or not in offsetting the

changes in cash flows of the hedged item at inception of hedge and on an ongoing basis.

(4) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, demand deposits, and short-term investments that are readily convertible into cash,

are not exposed to significant risk related to changes in value, and are redeemable within three months of the date of acquisition.

(5) Inventories

Inventories are measured at the lower of cost and net realizable value.

The cost of inventories is determined principally based on the weighted-average method and includes all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their present location and condition. Net realizable value is the estimated selling price in the

ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

(6) Property, plant and equipment
The Company applied the cost model for the property, plant and equipment and subsequently measured at cost less accumulated depreciation and
accumulated impairment.
The acquisition cost of property, plant and equipment comprises any costs directly attributable to the acquisition of the item, the initial estimate for
disassembly, removal, or other restoration costs and borrowing costs that should be capitalized.
Depreciation costs on an item of property, plant and equipment, except for land and construction in progress, are accounted for using the
straight-line method over the estimated useful lives. The range of estimated useful lives by major asset items is as follows:

Buildings: 31 to 50 years (Mainly 15 years for equipment attached to buildings)

Structures: 10 to 30 years

Machinery and equipment: 4 to 12 years

Tools, furniture and fixtures: 5 to 6 years
Estimated useful lives, residual values, and depreciation methods are reviewed at the end of each fiscal year and, if there is a change,

the depreciation charge is adjusted prospectively as changes in accounting estimates.
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(7) Right-of-use assets

The Group leases a portion of its property, plant, and equipment.

The initial measurement of a right-of-use asset is calculated based on cost using the present value of the lease payments during a non-cancellable
period plus reasonably certain extension option period (hereafter, “lease period”), and any lease prepayments prior to the commencement date,
initial direct costs and the amount of the initial estimate for disassembly, removal, or other restoration costs and less any lease incentives received.
Lease liabilities are set at the initial measurement of the present value of the lease payments during the lease period. When there are changes

in the lease period or lease payments subsequent to the initial measurement, the lease liability is remeasured, and the cost of a right-of-use asset and
corresponding lease liability are adjusted.

Right-of-use assets are accounted for using the cost model and measured at cost less accumulated depreciation and the accumulated

impairment losses. Lease liabilities are stated at the initial measurement amount and adjusted for any remeasurement less lease payments

and adjusted for interest. Depreciation cost of right-of-use assets is accounted for using the straight-line method over the lease period. Interest
expenses associated with lease liabilities are classified separately from depreciation costs on right-of-use assets and included in finance expenses.
However, short-term leases with lease periods of 12 months or less and underlying assets with low value are not recognized as right-of-use assets

or lease liabilities and lease payments are recognized in profit or loss either by applying the straight-line method or other established standards to the
lease amount.

Of the rent concessions or exemptions granted as a direct result of the COVID-19 pandemic, those that meet the prescribed requirements are

accounted for as variable lease payments by applying the practical expedient method.
(8) Goodwill and intangible assets

A) Goodwill
The measurement method at the date of initial recognition of goodwill is stated in “(1) Basis of consolidation, C) Business combinations.”

Goodwill is presented based on acquisition cost less accumulated impairment losses.

B) Intangible assets
Intangible assets are accounted for using the cost model and measured at acquisition cost less accumulated amortization and accumulated

impairment losses.

(9) Impairment of non-financial assets

Non-financial assets (excluding inventories, deferred tax assets, and assets associated with employee benefits) are assessed whether indications of
impairment exist at the end of each reporting period and tested for impairment when indications exist. Impairment tests are conducted annually and
each time indications of impairment are identified for goodwill, intangible assets with indefinite useful lives, and intangible assets which are not
available for use at the end of the reporting period.

Impairment loss is recognized if an impairment test indicates that the book value of the asset or a cash-generating unit exceeds the

recoverable amount of the asset.

For assets not tested individually under impairment tests, assets are grouped into the smallest cash-generating unit that generates cash

inflows that are largely independent of the cash inflows of other assets or asset groups. The recoverable amount of an asset or a cash-generating
unit is the higher of its value in use and its fair value less the cost of disposal. In determining the value in use, estimated future cash flows arising
from assets and cash-generating units are discounted to their present value using a pre-tax discount rate that reflects current market assessments

of the time value of money and the risks specific to the asset.

The measurement of impairment loss of cash-generating units, including goodwill, is conducted by first reducing the book value of the goodwill tha
was allocated to the cash-generating unit, and then proportionately allocating the impairment loss based on the book value of each asset of the cash-
generating unit.

If there are indications that an impairment loss recognized in a previous period no longer exists or has decreased and the recoverable amount of the
asset or cash-generating unit exceeds the book value, the impairment loss is reversed. The impairment loss is reversed up to the lower of the
calculated recoverable amount or book value less the necessary depreciation and amortization had the impairment loss not been

recognized previously. Impairment loss on goodwill is not reversed.

(10) Provisions

Provisions are recognized when the Group has a present legal or constructive obligation arising from past circumstances and it is probable that an
outflow of resources embodying economic benefits to settle the obligation and a reliable estimate can be determined.

When the time value of money becomes material, the provision amount is measured based on estimated future cash flows discounted to their

present value using a discount rate reflecting the time value of money and risks specific to the liability.
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(11) Employee benefits

A) Post-employment benefits

The Group maintains defined benefit plans and defined contribution plans as post-employment benefit plans for employees.

Defined benefit obligation is determined using the projected unit credit method based on the present value of the defined benefit obligation

and related current and past service costs. The discount rate used to discount to the present value of defined benefit obligations is determined by
referring to the market yields of high-quality corporate bonds matching the currency and the maturity date with the retirement benefit obligation.
Assets or liabilities related to the defined benefit plans are calculated as the net amount of the present value of the defined benefit obligation

and the fair value of plan assets for each plan. Differences arising in remeasurement of defined benefit plans are recognized in other comprehensive
income in the period they are incurred and immediately reclassified to retained earnings. Past service costs are recognized as profit or loss in the

period they are incurred. Contributions to defined contribution plans are recognized as expenses at the time the relevant service is provided.

B) Short-term employee benefits
Short-term employee benefits are not discounted and are recognized as an expense at the time service is provided.
Bonuses and paid leave costs are recognized as a liability in the amount expected to be paid if the Group has a present legal or constructive

obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

(12) Government grants

Government grants are recognized at their fair value when the conditions attached to the grants are fulfilled and there is reasonable assurance that
the grant will be received.

A grant related to an asset is treated as deferred revenue and recorded in revenue on a systematic basis during the period the associated asset incurs

expenses. A grant-related revenue is regularly recognized in profit or loss in the period in which such costs corresponding to grants are incurred.

(13) Equity

Proceeds from the issuance of common shares are recorded as capital stock and capital surplus, with costs associated with the issuance deducted
from capital surplus.

Treasury shares are recognized at the acquisition cost and treated as a deduction from equity. In the event that treasury shares are sold,

the difference between the book value at the time of sale and the actual amount received is recognized in capital surplus.

(14) Share-based compensation

The Group has introduced equity-settled and cash-settled share-based compensation plans for executive officers (excluding the executive officers
in charge of the internal audit) and certain operating officers to further promote sustainable increases in corporate value and shared value with
shareholders. Equity-settled share-based compensation is a stock compensation plan with a restriction on share transfer. Among the

granted shares, a certain number of shares that are expected to release of restriction on transfer is measured at the fair value referred at the

time they are granted and are recognized as an expense under profit or loss over the corresponding service, and an equivalent amount is recognized
as an increase of equity. Cash-settled share-based compensation is a stock compensation plan similar to equity-settled share-based compensation,
the estimated future payment amount of which is measured at the end of each reporting period at fair value and recognized as an expense

under profit or loss over the corresponding service.

(15) Revenue recognition
Revenue is recognized through the following steps in accordance with IFRS 15 “Revenue from Contracts with Customers.”
Step 1. Identify the contract(s) with a customer.
Step 2. Identify the performance obligations in the contract.
Step 3. Determine the transaction price.
Step 4. Allocate the transaction price to each performance.
Step 5. Recognize revenue when/as a performance obligation is satisfied.
The Group’s main business is the manufacture and sale of musical instruments, audio equipment, and other products. In principle,
the customer takes possession of an item at the time of transfer and this is deemed as fulfilling the performance obligation. In most circumstances,
revenue from sale of finished goods is recognized at the time of transfer.

Revenue is measured as the amount set at the time of the contract is entered into with customers less any discounts, rebates, or sales returns.
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(16) Income taxes
Income taxes comprise current and deferred tax and are recognized in profit or loss with the exception of items related to business combinations
or recognized directly in equity or in other comprehensive income.
Current tax is measured at the amount expected to be paid to or refunded from the tax authorities. The amount of current tax is determined based
on the tax rates and tax laws that have been enacted or substantively enacted at the end of the reporting period.
In the event of uncertainty concerning the tax position for treatment under income tax, if there is a high probability of the tax position to occur
based on the tax laws, then a reasonable estimated amount is recognized as an asset or liability.
Deferred tax is recognized on the temporary difference between the carrying amount of the assets and liabilities at the end of the reporting period
and their tax basis, losses carried forward, and tax credits carried forward.
A deferred tax asset is recognized for future deductible temporary differences, losses carried forward, and tax credits carried forward to the
extent that it is probable that taxable income is available against which the deductible temporary difference can be utilized.
A deferred tax liability is, in principle, recognized for all future taxable temporary differences. A deferred tax asset is reviewed each fiscal period
and adjusted to the extent that the tax benefit is no longer probable to be realized.
Deferred tax assets and liabilities are not recognized for the following temporary differences:
* Future taxable temporary differences arising from the initial recognition of goodwill;
» Temporary differences arising from the initial recognition of an asset or liability in a transaction other than a business combination and that
does not affect either accounting profit or taxable income;
* Future taxable temporary differences associated with investments in subsidiaries and associated companies to the extent that the Company is
able to control the timing of the reversal of the temporary differences and it is probable that the temporary differences will not reverse in the
foreseeable future;
* Future deductible temporary differences associated with investments in subsidiaries and associated companies to the extent it is not probable
that sufficient taxable income will be available to utilize the temporary difference or that it is not probable that the deductible temporary
difference will be realized in the foreseeable future.
Deferred tax assets and liabilities are measured at the tax rates that are expected to be applied in the period when the asset is realized or liability is
settled, based on statutory tax rates and tax laws that have been enacted or substantively enacted at the end of the reporting period.
Deferred tax assets and liabilities are netted: (i) when the entity has a legally enforceable right to offset current tax assets and liabilities, and the tax
balances are associated to the same entity and same taxation authority, (ii) when the current tax liabilities and assets are settled in net although
the tax balances are associated to separate entities, or (iii) when the entity has the intention to recover the tax assets and settle the tax liabilities
at the same time.

The Company and some of its subsidiaries have adopted the consolidated taxation system.

(17) Earnings per share

Basic earnings per share is calculated by the profit or loss attributable to the parent company’s ordinary shareholders for the period divided by the
weighted-average number of common stock outstanding during the period adjusted for treasury shares. Diluted profit per share is not calculated
because there is no potential common stock with a dilutive effect.
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4 Significant Accounting Estimates and Judgments

The Group utilizes estimates and assumptions concerning the application of accounting policies and measurement of assets, liabilities, revenues,
and expenditures in the preparation of the consolidated financial statements. Management made the judgment for the estimates and assumptions
based on the best available information in consideration of the latest actual results and other various factors considered to be reasonable at

the end of the reporting period.

However, actual results could differ from those estimates and assumptions due to their inherent uncertainty.

The estimates and the underlying assumptions are reviewed on an ongoing basis, and the effects of changes in accounting estimates are recognized
in the period in which the estimates are changed and in future periods that are affected by the changes. Judgments, estimates, and assumptions
that may have significant effects on the amounts recognized in the consolidated financial statements of the Group are as follows:

* Scope of subsidiaries (“3. Significant Accounting Policies (1) Basis of consolidation”)

Whether a subsidiary is eligible for inclusion in consolidation is determined by whether the Group has control over the company.

* Impairment of non-financial assets (“3. Significant Accounting Policies (9) Impairment of non-financial assets,” and “26. Other Income and

Other Expenses”)

The Group conducts impairment tests in accordance with “3. Significant Accounting Policies” on property, plant and equipment, right-of-use
assets, goodwill, and intangible assets. The impairment tests to calculate recoverable amount include assumptions for future cash flows,
discount rates, and other items. Management uses their best estimates and judgment to set the assumptions;

however, the test results can be affected by changes in uncertain future economic conditions. When changes in accounting estimates are
necessary, the changes can have a material effect on the consolidated financial statements.

Assets related to its directly managed shops and music schools in Japan in the musical instruments segment that the Company recognized
impairment losses for the fiscal years ended March 31, 2021 and March 31, 2020, the total amount of Property, plant, equipment and
Right-of-use assets is ¥4,839 million (839,538 thousand) as of the fiscal year ended March 31, 2022.

For the fiscal year ended March 31, 2022, it is judged that there is no indication of impairment loss on those assets, as the result of

the examination based on the future business plan.

» Recognition and measurement of provisions (“3. Significant Accounting Policies (10) Provisions,” and “18. Provisions”)

Provisions are measured based on the best estimates of payments to settle future liabilities on the reporting date with the amounts of the
payments calculated in consideration of all possible future outcomes. The estimates used to calculate such provisions can be affected by
changes in uncertain future economic conditions and therefore contain the risk that the measurement of the provisions may require significant
revision in the future.

» Measurement of retirement benefit obligation (“3. Significant Accounting Policies (11) Employee benefits,” and “20. Employee Benefits”)
Under the defined benefit corporate pension plan, the net amount of the defined benefit obligation and fair value of plan assets as assets or
liabilities is recognized. The defined benefit obligation is calculated using actuarial calculations, which include estimates for the discount rate,
retirement rate, mortality rate, and rate of salary increase. These assumptions are determined based on a comprehensive judgment
using available information, such as market trends in interest rate fluctuations. The assumptions for the actuarial calculations can be aftected
by changes in uncertain future economic conditions as well as social circumstances and therefore contain the risk that the measurement
of the retirement benefit obligation may require significant revision in the future.

* Recoverability of deferred tax assets (“3. Significant Accounting Policies (16) Income taxes,” and “14. Income Taxes”)

Deferred tax assets are recognized based on the assumption that it is highly probable the Company will generate taxable income that can be
applied to future deductible temporary differences. The judgment of whether sufficient taxable income will be generated is based
on projections in the business plan of when and how much income is expected. Management uses their best estimates and judgment to
set the assumptions; however, actual results can be affected by uncertain changes in future economic conditions.
The above estimates include judgments based on the prospective performance of the Group and assumptions, whose basis are the business plan
developed based on the future sales forecast and outlook of the foreign exchange rates.
Although there remains uncertainty regarding the impact of the variants of COVID-19 pandemic on the Group’s business, operating performance
in the long term was estimated based on assumptions that the gradual recovery continues.
Product supply shortages continuing due to difficulties in procuring semiconductors, such as sound generator LSIs, and disruptions in logistics,
are estimated to continue to a certain extent into the next fiscal year.
Although there are also concerns about the impact of the situation in Russia and Ukraine on the global economy, in the fiscal year ended
March 31, 2022, the impact on the Group’s business is estimated to be minimal.
In addition, the estimates and assumptions used in the preparation of the consolidated financial statements are based on management’s
best estimates as of the end of the fiscal year. However, due to the uncertainty of future economic conditions, the Group performance may also
be impacted byunanticipated developments in economic conditions. If such changes require management to revise its outlook, there could be a

significant impact on the Company’s consolidated financial statements.
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5 Segment Information

(1) Summary of reportable segments

The Group’s reportable segments are composed of business units for which separate financial information can be obtained and are regularly
reviewed by the Board of Directors of the Company for the purpose of business performance evaluation and decision making of management
resource allocation. The Group’s reportable segments, based on its economic features and similarity of products and services, comprise its two
principal reportable segments, which are the “musical instruments” and “audio equipment.” Other businesses are included in the “others” segment.
The musical instruments segment includes the manufacture and sales of pianos; digital musical instruments; wind, string, and percussion
instruments; and other music-related activities. The audio equipment segment includes the manufacture and sales of audio products, professional
audio equipment, information and telecommunication equipment, and certain other products. The "others" segment includes electronic devices

business, automobile interior wood components, factory automation (FA) equipment, golf products, resort, and certain other lines of business.

(2) Reportable segment information

The Group’s reportable segment information is as follows:

The accounting methods of the reported business segments are the same as those presented in “3. Significant Accounting Policies.”
In addition, the Group reports core operating profit as segment profit. Core operating profit corresponds to operating

profit under Japanese GAAP and is calculated by subtracting selling, general and administrative expenses from gross profit.

Millions of yen

Reportable segment

Musical Audit . Consolidate
. . Total Others Total Adjustments

For the fiscal year ended March 31, 2022 instruments  equipment d
Revenue

Revenue from external customers ¥276,153 ¥96,924 ¥373,077 ¥35,119  ¥408,197 ¥  ¥408,197

Intersegment revenue* - - - 301 301 301) -
Total 276,153 96,924 373,077 35,420 408,498 (301) 408,197
Core operating profit (Segment profit) 37,317 1,536 38,854 4,158 43,012 - 43,012
Other income 7,558
Other expenses (1,250)
Operating profit 49,320
Finance income 5,792
Finance expenses (2,102)
Profit before income taxes 53,010
Other items**

Depreciation and amortization (8,186) 3,073) (11,260) 997) (12,257) - (12,257)

Capital expenditures 12,131 2,749 14,881 745 15,627 - 15,627
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Thousands of U.S. dollars (Note 2)
Reportable segment

Musical Audit . Consolidate
. . Total Others Total Adjustments

For the fiscal year ended March 31, 2022 instruments  equipment d
Revenue

Revenue from external customers $2,256,336 $791,927 $3,048,264 $286,943 $3,335,215 $- $3,335,215

Intersegment revenue* - - - 2,459 2,459 (2,459) -
Total 2,256,336 791,927 3,048,264 289,403 3,337,675 (2,459) 3,335,215
Core operating profit (Segment profit) 304,902 12,550 317,461 33,973 351,434 - 351,434
Other income 61,753
Other expenses (10,213)
Operating profit 402,974
Finance income 47,324
Finance expenses (17,175)
Profit before income taxes 433,124
Other items**

Depreciation and amortization (66,885) (25,108) (92,001) (8,146)  (100,147) - (100,147)

Capital expenditures 99,118 22,461 121,587 6,087 127,682 - 127,682

Note: * Intersegment revenue is based on the prevailing market price.
** Capital expenditures represent increases in expenditures for property, plant and equipment, intangible assets and right-of-use assets.

Depreciation and amortization represent amounts corresponding to capital expenditures.

Millions of yen

Reportable segment

Musical Audit . Consolidate
. . Total Others Total Adjustments

For the fiscal year ended March 31, 2021 instruments  equipment d
Revenue

Revenue from external customers ¥238,981 ¥103,813 ¥342,794 ¥29,836 ¥372,630 ¥ ¥372,630

Intersegment revenue - - - 254 254 (254) -
Total 238,981 103,813 342,794 30,090 372,884 (254) 372,630
Core operating profit (Segment profit) 32,417 7,067 39,485 1,225 40,711 - 40,711
Other income 1,909
Other expenses (7,580)
Operating profit 35,039
Finance income 3,366
Finance expenses (1,303)
Share of profit of associates accounted for
using the equity method
Profit before income taxes 37,102
Other items**

Depreciation and amortization (7,474) (3,133) (10,607) (855) (11,462) - (11,462)

Impairment losses (3,553) - (3,553) - (3,553) - (3,553)

Capital expenditures 8,551 2,752 11,304 848 12,153 - 12,153

Note: * Intersegment revenue is based on the prevailing market price.
** Capital expenditures represent increases in expenditures for property, plant and equipment, intangible assets and right-of-use assets.

Depreciation and amortization represent amounts corresponding to capital expenditures.

(3) Information about products and services

Disclosure is omitted since similar information is presented in “(1) Summary of reportable segments” and “(2) Reportable segment information.”
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(4) Information about geographical areas

Information on revenue and non-current assets by geographical areas is as follows:

A) Revenue
Thousands of
Millions of yen U.S. dollars (Note 2)
2022 2021 2022

Japan ¥105,369 ¥108,193 $860,928
North America 87,467 75,963 714,658

[Of which, U.S.A.] (73,470) (64,541) (600,294)
Europe 79,296 73,212 647,896
China 67,781 57,730 553,812
Other 68,282 57,530 557,905
Total ¥408,197 ¥372,630 $3,335,215

Notes: 1. Revenue is classified by countries or areas based on the location of customers.
2. Major countries or areas included in geographical category other than Japan and China
North America U.S.A., Canada
Europe Germany, France, U.K.
Other Republic of Korea, Australia

B) Non-current assets (excluding financial assets, deferred tax assets, and retirement benefit assets)

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Japan ¥66,506 ¥65,492 $543,394
North America 5,145 4,871 42,038
Europe 6,170 5,895 50,413
China 21,412 17,594 174,949
Other 30,017 28,765 245,257
[Of which, Indonesia] (19,381) (17,755) (158,354)

Total ¥129,251 ¥122,619 $1,056,059
Note:  Major countries or areas included in geographical category other than Japan and China

North America U.S.A., Canada

Europe Germany, France, U.K.

Other Indonesia, India, Malaysia

(5) Information about major customers
Disclosure is omitted since no single external customer accounts for 10% or more of the Group’s revenue.

6 Cash and Cash Equivalents

The breakdown of cash and cash equivalents is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Cash and deposits ¥172,495 ¥129,345 $1,409,388
Total ¥172,495 ¥129,345 $1,409,388

Note: The balance of “cash and cash equivalents” on the consolidated statement of financial position is the same as the balance of “cash and cash

equivalents at end of period” on the consolidated statement of cash flows.
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7 Trade and Other Receivables

The breakdown of cash and cash equivalents is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Notes and trade receivables ¥51,695 ¥49,239 $422,379
Other 9,633 9,453 78,707
Allowance for doubtful accounts (1,310) (1,363) (10,703)
Total ¥60,018 ¥57,329 $490,383

Note: 1. “Trade and other receivables” are classified as financial assets measured at amortized cost except for contract assets.

2. Contract assets are included in notes and trade receivables.

8 Inventories

The breakdown of inventories is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Finished goods and merchandise ¥72,097 ¥64,327 $589,076
Work in process 13,338 12,033 108,979
Raw materials and supplies 33,204 20,442 271,297
Total ¥118,640 ¥96,303 $969,360

Note: The amounts of write-downs (reversal of write-downs) of inventories recognized in “Cost of sales” for the fiscal years ended March 31,
2022 and 2021 were ¥(857) million ($(7,002) thousand) and ¥656 million, respectively.

9 Other Current Assets

The breakdown of other current assets is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Income taxes receivable ¥1,355 ¥1,853 $11,071
Other 5,813 6,017 47,496
Total ¥7,169 ¥7,871 $58,575
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10 Property, Plant and Equipment

Changes in carrying amount, cost, accumulated depreciation, and impairment losses of property, plant and equipment are as follows:

(1) Carrying amount

Millions of yen
Bu;lr(illngs Machir?ery funzfu()rlets;n i Land Construction in Total
structures and vehicles fixtures progress
Balance as of April 1, 2020 ¥41,452 ¥17,870 ¥11,467 ¥16,885 ¥9,430 ¥97,106
Acquisition 2,058 1,699 2,283 - 4,580 10,622
Depreciation*' (3,324 (3,522) (4,301) - - (11,148)
Impairment losses or reversal of impairment losses*’ (348) - (165) (120) (18) (1,153)
Sales or disposals (105) (132) (154) - (74) (466)
Reclassification to assets held for sale - - - (936) (242) (1,179)
Reclassification 1,372 1,608 1,398 - 4,379) -
Exchange differences on translation 731 746 349 105 430 2,364
Other - - - - 3) 3)
Balance as of March 31, 2021 ¥41,336 ¥18,270 ¥10,877 ¥15,934 ¥9,723 ¥96,142
Acquisition 408 2,739 2,616 - 8,627 14,391
Depreciation*' (3,362) (3,923) (4,399) - - (11,685)
Impairment losses or reversal of impairment losses*’ 1) @) (73) - - (172)
Sales or disposals (72) (80) (168) (30) 9) (361)
Reclassification to assets held for sale - - - - - -
Reclassification 2,197 3,265 1,457 - (6,920) -
Exchange differences on translation 1,347 1,729 619 79 809 4,584
Other - - - - 0) (0)
Balance as of March 31, 2022 ¥41,762 ¥21,992 ¥10,929 ¥15,983 ¥12,230  ¥102,898
Thousands of U.S. dollars (Note 2)
Bu;ll(li(llngs Machir?ery funzfu()rlets;n i Land Construction in Total
structures and vehicles fixtures progress
Balance as of March 31, 2021 $337,740  $149,277 $88,872 $130,190 $79,443 $785,538
Acquisition 3,334 22,379 21,374 - 70,488 117,583
Depreciation"‘1 (27,470) (32,053) (35,942) - - (95,473)
Impairment losses or reversal of impairment losses*’ (744) (57) (596) - - (1,405)
Sales or disposals (588) (654) (1,373) (245) 74) (2,950)
Reclassification to assets held for sale - - - - - -
Reclassification 17,951 26,677 11,905 - (56,541) -
Exchange differences on translation 11,006 14,127 5,058 645 6,610 37,454
Other - - - - 0) (0)
Balance as of March 31, 2022 $341,221 $179,688 $89,297  $130,591 $99,926  $840,739

*1. Depreciation of property, plant and equipment is included in “Cost of sales,” “Selling, general and administrative expenses,” and

“Other expenses” in the consolidated statement of income.

*2. Impairment losses or reversal of impairment losses are included in “Other income” and “Other expenses” in the consolidated statement of

income. Please see “26. Other Income and Other Expenses” for details on of impairment losses.
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(2) Cost

Millions of yen

Buildings . Tools, L
and Machlgery furniture and Land Construction in Total
and vehicles progress
structures fixtures
Balance as of April 1, 2020 ¥115,494 ¥78,682 ¥67,848 ¥26,640 ¥9,451 ¥298,117
Balance as of March 31, 2021 119,923 82,422 70,214 25,809 9,741 308,112
Balance as of March 31, 2022 125,135 92,079 74,819 25,857 12,230 330,122
Thousands of U.S. dollars (Note 2)
Buildings . Tools, L
and Machlr?ery furniture and Land Construction in Total
and vehicles progress
structures fixtures
Balance as of March 31, 2022 $1,022,428  $752,341 $611,316  $211,267 $99,926 $2,697,296
(3) Accumulated depreciation and impairment losses
Millions of yen
Buildings . Tools, Lo
and Machlgery furniture and Land Construction in Total
and vehicles progress
structures fixtures
Balance as of April 1, 2020 ¥(74,042)  ¥(60,811)  ¥(56,381) ¥(9,754) ¥(20) ¥(201,011)
Balance as of March 31, 2021 (78,587) (64,152) (59,336) (9,875) (18)  (211,969)
Balance as of March 31, 2022 (83,372) (70,087) (63,890) 9,873) - (227,224)
Thousands of U.S. dollars (Note 2)
Buildings . Tools, L
and Machlr?ery furniture and Land Construction in Total
and vehicles progress
structures fixtures
Balance as of March 31, 2022 $(681,199) $(572,653) $(522,020)  $(80,668) $- $(1,856,557)
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1 1 Leases

The Group leases land, buildings and structures, machinery and vehicles, and tools, furniture and fixtures. Land and buildings are real estate

properties used as offices, factories, stores and music schools.

Millions of yen

Thousands of

U.S. dollars (Note 2)

2022 2021 2022

Depreciation of right-of-use assets

Land as underlying asset ¥(247) ¥(217) $(2,018)

Buildings and structures as underlying assets (4,688) (5,2006) (38,304)

Machinery and vehicles as underlying assets (230) (218) (1,879)

Tools, furniture and fixtures as underlying assets a7 (25) 139)
Total depreciation (5,183) (5,668) (42,348)
Impairment losses on right-of-use assets

Land as underlying asset - (184) -

Buildings and structures as underlying assets 149) (2,213) (1,217)

Tools, furniture and fixtures as underlying assets - 2) -
Total impairment losses 149) (2,400) (1,217)
Interest expenses on lease liabilities 302) (336) (2,468)
(o sy and s o o st (2:545) (568 (20794
Total amount of cash outflows for leases (Note) (8,411) (8,348) (68,723)
Increase in right-of-use assets 3,565 5,537 29,128
Breakdown of the balance of right-of-use assets

Land as underlying asset 8,507 7,296 69,507

Buildings and structures as underlying assets 12,663 14,419 103,464

Machinery and vehicles as underlying assets 437 463 3,571

Tools, furniture and fixtures as underlying assets 45 51 368
Total balance of right-of-use assets ¥21,655 ¥22.231 $176,934

Note: In the total amount of cash outflows for leases, the amounts of variable lease payments related to rent concessions granted due to the
COVID-19 pandemic for the fiscal years ended March 31, 2022 and 2021 were ¥157 million ($1,283 thousand) and ¥283 million,

respectively.

12 Goodwill and Intangible Assets

Changes in carrying amount, cost, accumulated amortization, and impairment losses of goodwill and intangible assets are as follows:

(1) Carrying amount

Millions of yen

Intangible assets

Capitalized

Goodwill Other Total
development costs

Balance as of April 1, 2020 ¥158 ¥453 ¥1,283 ¥1,895
Acquisition - - 758 758
Increase due to internal development - 250 - 250
Amortization*® - - (252) (252)
Sales or disposal - - (19) (19)
Exchange differences on translation 2 - 51 54
Other - - 3 3

Balance as of March 31, 2021 ¥160 ¥703 ¥1,825 ¥2,690
Acquisition - - 849 849
Increase due to internal development - 24 - 24
Amortization* - (109) (341) (450)
Sales or disposal - - (0) 0)
Exchange differences on translation 16 - 93 110
Other - - 0 0

Balance as of March 31, 2022 ¥177 ¥618 ¥2,427 ¥3,223
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Thousands of U.S. dollars (Note 2)

Intangible assets

Goodwill Capitalized Other Total
development costs
Balance as of March 31, 2021 $1,307 $5,744 $14,911 $21,979
Acquisition - - 6,937 6,937
Increase due to internal development - 196 - 196
Amortization* - (891) (2,786) (3,677)
Sales or disposal - - (0) 0)
Exchange differences on translation 131 - 760 899
Other - - 0 0
Balance as of March 31, 2022 $1,446 $5,049 $19,830 $26,334

* Amortization is included in “Cost of sales,” “Selling, general and administrative expenses,” and “Other expenses” in the consolidated statement

of income.

(2) Cost

Millions of yen

Intangible assets

Goodwill Capitalized Other Total
development costs
Balance as of April 1, 2020 ¥158 ¥453 ¥3,992 ¥4,604
Balance as of March 31, 2021 160 703 4,874 5,739
Balance as of March 31, 2022 177 727 6,087 6,993
Thousands of U.S. dollars (Note 2)
Intangible assets
Goodwill Capitalized Other Total
development costs
Balance as of March 31, 2022 $1,446 $5,940 $49,734 $57,137
(3) Accumulated amortization and impairment losses
Millions of yen
Intangible assets
Goodwill Capitalized Other Total
development costs
Balance as of April 1, 2020 ¥ ¥ ¥(2,709) ¥(2,709)
Balance as of March 31, 2021 - - (3,049) (3,049)
Balance as of March 31, 2022 - (109) (3,660) 3,769)
Thousands of U.S. dollars (Note 2)
Intangible assets
Goodwill Capitalized Other Total
development costs
Balance as of March 31, 2022 $- $(891) $(29,904) $(30,795)
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13 Other Financial Assets

The status of other financial assets under current assets and financial assets under non-current assets is as follows:

(1) Breakdown of other financial assets

Millions of yen

Thousands of
U.S. dollars (Note 2)

2021 2022

Financial assets measured at amortized cost

Time deposits with a maturity of more than three months ¥4,300 ¥8,519 $35,134

Other 3,952 4,092 32,290
Subtotal ¥8,253 ¥12,611 $67,432
Financial assets measured at fair value through profit or loss

Debt instruments 300 252 2,451

Derivative assets - - -
Subtotal ¥300 ¥252 $2,451
Financial assets measured at fair value through other comprehensive
income

Equity instruments 66,118 115,768 540,224
Subtotal ¥66,118 ¥115,768 $540,224
Total ¥74,672 ¥128,631 $610,115

Note: The Group applies hedge accounting for derivative assets.

(2) Equity instruments measured at fair value through other comprehensive income

The Group designates stocks of Yamaha Motor Co., Ltd., which uses the common brand name and other stocks of the companies which is related

to businesses as equity instruments measured at fair value through other comprehensive income.

A) Major stocks and their fair value

Names of major equity instruments measured at fair value through other comprehensive income and their fair value are as follows:

As of March 31, 2022

Millions of yen

Thousands of
U.S. dollars (Note 2)

Listed companies

Yamaha Motor Co., Ltd. ¥43,111 $352,243
TOYOTA MOTOR CORPORATION 5,570 45,510
Audinate Group Limited 3,847 31,432
MS&AD Insurance Group Holdings, Inc. 3,832 31,310
The Shizuoka Bank, Ltd. 2,212 18,073
Other 1,768 14,446
Unlisted companies 5,775 47,185
Total ¥66,118 $540,224

As of March 31, 2021

Millions of yen

Listed companies

Yamaha Motor Co., Ltd. ¥93,916
TOYOTA MOTOR CORPORATION 4,319
Audinate Group Limited 3,729
MS&AD Insurance Group Holdings, Inc. 3,406
The Shizuoka Bank, Ltd. 2,336
Other 2,352
Unlisted companies 5,707
Total ¥115,768
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B) Equity instruments measured at fair value through other comprehensive income, derecognized during the period

The Board of Directors of the Company regularly and continuously reviews the status of equity instruments held by the Group whether the holding
purpose is reasonably appropriate in terms of business relationship with each issuer or the capital costs are worth the benefits or risks involved.
Based on such reviews, the Group proceeds with the reduction of its cross-holdings.

The fair value at the time of derecognition (e.g., sale) and cumulative gain or loss upon sale, before tax, is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Fair value ¥48,856 ¥1,168 $399,183
Cumulative gain or loss, before tax 44,972 463 367,448

Note: Cumulative gain or loss in other comprehensive income is reclassified to retained earnings upon derecognition after tax adjustment.

1 4 Income Taxes

(1) Breakdown and reconciliation of deferred tax assets and deferred tax liabilities
The breakdown and reconciliation of deferred tax assets and deferred tax liabilities by major components are as follows:

Millions of yen

Beginning of the =~ Recognized through Recognized throug h .
. other comprehensive End of the period
period profit or loss income
For the fiscal year ended March 31, 2022
(Deferred tax assets)
Loss on write-downs of inventories ¥2,018 ¥50 ¥ ¥2,068
;r;rie;lrlrllzz(ti gain on inventory, property, plant and 2,479 (186) - 2,292
Excess of depreciation and amortization 5,945 994 - 6,940
Impairment losses on non-financial assets 2,011 (131) - 1,880
Accrued employees’ bonuses 2,126 99 - 2,226
Provision for product warranty 371 219 - 591
Retirement benefit liabilities 4,121 454 (1,212) 3,363
Tax loss carryforwards 1,273 (587) - 686
Other 6,661 195 94 6,951
Deferred tax assets, subtotal ¥27,010 ¥1,108 ¥(1,117) ¥27,001
(Deferred tax liabilities)
S:j;e;:;erfl(zr deferred gain on property, plant and (2,667) 97 - (2,570)
;f:;i, for special account on acquisition of replacement a 1,122) B (1.122)
Retained earnings of overseas subsidiaries 3,939) (1,150) - (5,090)
Change in fair value of financial assets (29,928) - 13,641 (16,286)
Other (1,311) (681) - (1,993)
Deferred tax liabilities, subtotal ¥(37,847) ¥(2,857) ¥13,641 ¥(27,062)
Deferred tax assets or liabilities, net ¥(10,836) ¥(1,749) ¥12,524 ¥(61)

Note:  Changes due to foreign exchange fluctuations are included in the amounts recognized through profit or loss.
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Thousands of U.S. dollars (Note 2)

Beginning of the =~ Recognized through Recognized throug h .
. other comprehensive End of the period
period profit or loss income
For the fiscal year ended March 31, 2022
(Deferred tax assets)
Loss on write-downs of inventories $16,488 $409 $- $16,897
;I:f;l:;if gain on inventory, property, plant and 20,255 (1,520) _ 18,727
Excess of depreciation and amortization 48,574 8,122 - 56,704
Impairment losses on non-financial assets 16,431 (1,070) - 15,361
Accrued employees’ bonuses 17,371 809 - 18,188
Provision for product warranty 3,031 1,789 - 4,829
Retirement benefit liabilities 33,671 3,709 (9,903) 27,478
Tax loss carryforwards 10,401 (4,796) - 5,605
Other 54,424 1,593 768 56,794
Deferred tax assets, subtotal $220,688 $9,053 $09,127) $220,614
(Deferred tax liabilities)
eRqej;s;/rtlsefl(ir deferred gain on property, plant and @1,791) 793 3 (20,998)
llj:;s;gg for special account on acquisition of replacement _ 9,167) - 9,167)
Retained earnings of overseas subsidiaries (32,184) 9,396) - (41,588)
Change in fair value of financial assets (244,530) - 111,455 (133,066)
Other (10,712) (5,564) - (16,284)
Deferred tax liabilities, subtotal $(309,233) $(23,343) $111,455 $(221,113)
Deferred tax assets or liabilities, net $(88,537) $(14,290) $102,329 $(498)
Millions of yen
Beginning of the =~ Recognized through Recognized throug h .
. other comprehensive End of the period
period profit or loss income
For the fiscal year ended March 31, 2021
(Deferred tax assets)
Loss on write-downs of inventories ¥1,804 ¥213 ¥ ¥2,018
;r;rie;rlrll:l(ti gain on inventory, property, plant and 2.941 (462) 3 2,479
Excess of depreciation and amortization 6,195 (249) - 5,945
Impairment losses on non-financial assets 1,262 748 - 2,011
Accrued employees’ bonuses 2,228 (101) - 2,126
Provision for product warranty 578 (206) - 371
Retirement benefit liabilities 6,466 147 (2,492) 4,121
Tax loss carryforwards 196 1,077 - 1,273
Other 7,191 (582) 52 6,661
Deferred tax assets, subtotal ¥28.,866 ¥584 ¥(2,440) ¥27,010
(Deferred tax liabilities)
S:jf;:;erfzr deferred gain on property, plant and @.767) 99 3 (2.667)
Retained earnings of overseas subsidiaries (2,717) (1,221) - (3,939)
Change in fair value of financial assets (14,245) - (15,682) (29,928)
Other (1,165) (117) (28) (1,311)
Deferred tax liabilities, subtotal ¥(20,896) ¥(1,239) ¥(15,711) ¥(37,847)
Deferred tax assets or liabilities, net ¥7,969 ¥(655) ¥(18,151) ¥(10,836)

Note:
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(2) Future deductible temporary differences and tax loss carryforwards for which deferred tax assets were not recognized

Future deductible temporary differences and tax loss carryforwards (tax base) for which deferred tax assets were not recognized are as follows:

Millions of yen

Thousands of
U.S. dollars (Note 2)

2022 2021 2022
Future deductible temporary differences ¥21,548 ¥23,003 $176,060
Tax loss carryforwards 4,302 2,354 35,150
Total ¥25,851 ¥25,357 $211,218
Note: The amounts of tax loss carryforwards include the amounts of tax credit carryforwards.
The above tax loss carryforwards (tax base) expire as follows:

Thousands of
Millions of yen U.S. dollars (Note 2)

2022 2021 2022
Within one year ¥107 ¥131 $874
Between one and two years 84 135 686
Between two and three years 155 45 1,266
Between three and four years 437 132 3,571
Over four years 3,517 1,909 28,736
Total ¥4,302 ¥2,354 $35,150

(3) Future taxable temporary differences for which deferred tax liabilities were not recognized

Future taxable temporary differences (temporary difference base) for which deferred tax liabilities were not recognized are as follows:

Future taxable temporary differences associated with investments in subsidiaries are not recognized since the Group can control the timing of

reversal of those temporary differences and it is probable that such temporary differences will not reverse in the foreseeable period.

Millions of yen

Thousands of
U.S. dollars (Note 2)

2022 2021 2022
;(::;;:;i?;itnoz f;:;«isatr?z:ble temporary differences associated with ¥92,161 ¥89.146 $753,011
(4) Breakdown of income tax expense
The breakdown of income tax expense is as follows:
Thousands of
Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Current
Current year ¥(13,532) ¥(9,213) $(110,565)
Amendment of past year (57) (314) (466)
Deferred
Temporary differences originated or reversed (1,969) (835) (16,088)
Change in unrecognized deferred tax assets (103) (30) (842)
Total ¥(15,663) ¥(10,393) $(127,976)
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(5) Reconciliation of statutory effective tax rate and average effective tax rate

The Company is subject to corporate tax, inhabitant tax and enterprise tax., The statutory effective tax rate calculated based on these taxes was

29.9% for the fiscal years ended March 31, 2022 and 2021. The Company’s subsidiaries are subject to corporate and other taxes in their country

of domicile. The reconciliation between the statutory effective tax rate and the average effective tax rate is as follows:

2022 2021
Statutory effective tax rate 29.9% 29.9%
Tax adjustments other than temporary differences 0.2) 0.1
Difference in tax rates applied for foreign operations (2.6) (2.8)
Change in unrecognized deferred tax assets 0.2 0.1
Special tax credit for research and development expenses (2.3) (1.4)
Foreign withholding taxes (including deferred tax expenses for retained earnings of overseas 3.9 42
subsidiaries)
Other 0.6 (2.1)
Average effective tax rate 29.5% 28.0%
1 5 Trade and Other Payables
The breakdown of trade and other payables is as follows:
Thousands of
Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Notes and trade payables ¥20,153 ¥17,300 $164,662
Other 43,030 39,615 351,581
Total ¥63,184 ¥56,915 $516,251
Note: “Trade and other payables” are classified as financial liabilities measured at amortized cost.
1 6 Interest-Bearing Debt
The breakdown of interest-bearing debt is as follows:
Thousands of
U.S. dollars
Millions of yen (Note 2) Average Repayment
2022 2021 2022 interest rate date

Short-term borrowings ¥9,055 ¥7,537 $73,985 0.78% -
Current portion of long-term borrowings 1,468 442 11,994 1.89% -
Long-term borrowings (excluding current portion) - 387 - - -
Total ¥10,523 ¥8,367 $85,979

Notes: 1. Borrowings are classified as financial liabilities measured at amortized cost.

2. The average interest rate represents the weighted-average interest rate applied to the balance of the borrowings as of the end of the

current fiscal year.
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17 Other Financial Liabilities

The breakdown of other financial liabilities under current liabilities and non-current liabilities is as follows:

Millions of yen

Thousands of

U.S. dollars (Note 2)

2022 2021 2022

Financial liabilities measured at amortized cost

Resort membership deposits ¥8,888 ¥8,894 $72,620

Other 716 791 5,850
Subtotal 9,604 9,685 78,470
Financial liabilities measured at fair value through profit or loss

Derivative liabilities 662 238 5,409
Subtotal 662 238 5,409
Total ¥10,267 ¥9,923 $83,888
Note: The Group applies hedge accounting for derivative liabilities.
1 8 Provisions
The breakdown of provisions and changes during the year are as follows:

Millions of yen
Provision for product ~ Asset retirement
’ svjarr:ntz ° S(S)ZIigeatiZnse Other Total

Balance as of April 1, 2020 ¥2.840 ¥1,433 ¥0 ¥4.274

Increase 807 93 27 929

Decrease (utilized as intended) (595) (75) (0) (672)

Decrease (reversal) (1,027) - - (1,027)

Unwinding of discount - 2 - 2

Exchange differences on translation 102 20 0 123
Balance as of March 31, 2021 ¥2,128 ¥1,474 ¥27 ¥3,630

Increase 1,653 18 28 1,701

Decrease (utilized as intended) (740) (49) - (790)

Decrease (reversal) (203) 7) 0) (210)

Unwinding of discount - 2 - 2

Exchange differences on translation 128 25 0 153
Balance as of March 31, 2022 ¥2,966 ¥1,464 ¥56 ¥4,486

Thousands of U.S. dollars (Note 2)
Provision for product  Asset retirement
’ svjarr:ntz ’ S(S)ZIigeatiZnse Other Total

Balance as of March 31, 2021 $17,387 $12,043 $221 $29,659
Increase 13,506 147 229 13,898
Decrease (utilized as intended) (6,046) (400) - (6,455)
Decrease (reversal) (1,659) (57) 0) (1,716)
Unwinding of discount - 16 - 16
Exchange differences on translation 1,046 204 0 1,250
Balance as of March 31, 2022 $24,234 $11,962 $458 $36,653

Provision for product warranty is accounted for post-sales repair expenses based on historical experience considering revenue, sales volumes,

or on individual estimates. Although payments for repairs are mainly made within one year after a claim, certain payments are made over one year.

Asset retirement obligations are accounted for future payments for dismantling and removing assets and restoring the site. It is assumed that

payments to settle these obligations will be required mainly after one year or more, and the amounts of the obligations may be affected

by future business strategy.
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1 9 Other Current Liabilities

The breakdown of other current liabilities is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Accrued paid leave ¥4,918 ¥4,868 $40,183
Contract liabilities 5,850 6,237 47,798
Other 3,405 3,557 27,821
Total ¥14,174 ¥14,664 $115,810

20 Employee Benefits

(1) Post-employment benefits

The Company and certain subsidiaries provide funded or unfunded defined benefit plans and defined contribution plans as retirement benefits for
employees. The amount of benefits is generally determined based on each employee’s length of service, salary, and other requirements. The defined
benefit plans are exposed to general risks such as investment risk, interest risk, inflation risk and other risks.

The defined benefit pension plan (funded and unfunded plans) pays a lump-sum or an annual pension based on the employee compensation

point system.

The funded defined benefit plan is operated by the Yamaha Corporate Pension Fund (“the Fund”) and other administrators that are legally
independent from the Group in accordance with the Defined-Benefit Corporate Pension Act (the “Act”). As stipulated in the Act, the Board of
Directors of the pension fund and the pension management trustee should act in the best interest of the plan participants and have responsibilities to
manage the Fund assets based on the prescribed policies.

In addition, a retirement benefit trust was established in March 2022 for the Company's post-employment benefits which had been unfunded
lump-sum retirement benefit plan and is classified as a funded plan from the fiscal year ended March 2022.

Furthermore, there are certain cases that the Group may pay extra retirement allowances to employees, which are not subject to actuarial
calculations. Please see “3. Significant Accounting Policies (11) Employee benefits, A) Post-employment benefits” for the accounting policies for

post-employment benefits.

Additional Information

In March 2022, the Company established a retirement benefit trust for a unfunded retirement benefit plan for its employees and

contributed ¥10,000 million($ 81,706 thousand) in cash and cash equivalents. As a result, retirement benefits liabilities decreased by the same
amount. Therefore, this lump-sum retirement benefit plan is classified as a funded plan in the following note from the fiscal year ended
March 2022.

A) Defined benefit plans (funded and unfunded)

(a) Reconciliation for defined benefit obligation and plan assets

Reconciliation of balances of the defined benefit obligation and plan assets and amounts recognized in the consolidated statement of financial
position is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022

Present value of defined benefit obligation of funded plan ¥92,315 ¥80,430 $754,269
Fair value of plan assets (97,078) (86,274) (793,186)
Funded status 4,762) (5,844) (38,908)
Present value of defined benefit obligation of unfunded plan 8,520 21,993 69,614
Defined benefit obligation and assets, net 3,757 16,148 30,697
Amounts on the consolidated statement of financial position

Retirement benefit liabilities 14,544 22,576 118,833
Retirement benefit assets (10,786) (6,427) (88,128)
Net defined benefit liabilities (assets) on the consolidated statement of ¥3,757 ¥16,148 $30,697

financial position

Note: Retirement benefit assets are included in “Other non-current assets” in the consolidated statement of financial position.
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(b) Changes in present value of defined benefit obligations

Changes in present value of defined benefit obligations are as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)

2022 2021 2022

Pre'sent value of defined benefit obligations at the beginning of the ¥102,423 ¥102.962 $836,858
period
Service cost 3,913 3,992 31,972
Interest expense 1,036 962 8,465
Payments from the plan (5,985) (7,032) (48,901)
Remeasurements

Actuaria'l differences arising from changes in demographic (103) 550 (842)

assumptions

Actuarial differences arising from changes in financial assumptions (1,411) 130 (11,529)

Other 41) 213 (335)
Exchange differences on translation of foreign operations 983 789 8,032
Other 20 (147) 163
Present value of defined benefit obligations at the end of the period ¥100,835 ¥102.423 $823,883

(Note)

Note:

(c) Changes in fair value of plan assets

Changes in fair value of plan assets are as follows:

The weighted-average duration of defined benefit obligations were 11.5 years as of March 31, 2022 and 11.6 years as of March 31, 2021.

Thousands of

Millions of yen U.S. dollars (Note 2)

2022 2021 2022
Present value of plan assets at the beginning of the period ¥86,274 ¥79,669 $704,911
Interest income 554 488 4,527
Remeasurements
Income on plan assets other than interest income 2,556 9,076 20,884
Employer’s contributions 12,561 2,574 102,631
Payments from the plan (4,964) (5,618) (40,559)
Exchange differences on translation of foreign operations 96 84 784
Present value of plan assets at the end of the period ¥97,078 ¥86,274 $793,186

The Group plans to contribute ¥2,495 million ($20,386 thousand) for the fiscal year ending March 31, 2023.
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(d) Breakdown of plan assets and their fair value

The plan assets under the funded defined benefit plan are operated mainly by the Yamaha Corporate Pension Fund (the “Fund”). As a basic policy,

the Fund manages plan assets by determining an appropriate asset mix from a medium- to long-term perspective.

In particular, under the policy, the Fund determines the operating target based on the assumed interest rate for the pension fund and their operating
expenses; selects assets that would be appropriate investments to achieve the target; determines the policy asset mix allocation that would be the
best asset mix for the future, after considering the expected rate of return on assets, the risk of return, and the correlation coefficient between the
returns of investments; and maintains those asset mixes. In addition, the Fund reviews those asset allocations on a regular or as-needed basis.
For management of the plan assets, the board of representatives will make decisions based on discussions by the asset management committee.
The board of representatives and the asset management committee consist of personnel with appropriate qualifications including directors of the
Company’s finance division and human resources division. The labor union leaders are also included as the representative of the beneficiaries.
In addition, a retirement benefit trust was established for the Company's lump-sum retirement benefit plan. The trust assets are managed by

the trust management trustee based on the contract details in accordance with the management policy decided by the Board of Directors of the

Company. The breakdown of the plan assets by major category is as follows:

Millions of yen Thousands of U.S. dollars (Note 2)
Quoted price in 2022 2021 2022
active market Available Not available Total Available Not available Total Available Not available Total
Cash and deposits ¥11,085 ¥ ¥11,085 ¥1,156 ¥ ¥1,156 $90,571 $- $90,571
Equity securities 27,725 - 27,725 23,305 - 23,305 226,530 - 226,530
Debt securities 13,213 - 13,213 12,115 - 12,115 107,958 - 107,958
Ig*;fleegf’zr;r;ﬁts - 38901 38,901 — 44071 44,071 ~ 317,845 317,845
Other - 6,152 6,152 - 5,626 5,626 - 50,266 50,266
Total ¥52,024 ¥45,054 ¥97,078 ¥36,576 ¥49.,697 ¥86,274  $425,067 $368,118  $793,186

(e) Actuarial assumptions
The major actuarial assumption used to determine the present value of defined benefit obligations is as follows:

2022 2021
Discount rate 0.80% 0.65%

(f) Sensitivity analysis
The effect to the defined benefit obligations when the major actuarial assumption changes is as follows:

This analysis assumes all other variables are consistent. In reality, however, a change of any other variables may affect the results of this sensitivity

analysis.
Thousands of
Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Increase of 0.5% in discount rate ¥(5,685) ¥(5,801) $(46,450)
Decrease of 0.5% in discount rate 5,738 5,840 46,883

B) Defined contribution plans

The amounts recognized as expenses for defined contribution plans were ¥(7,420) million ($(60,626) thousand) and ¥(7,366) million for the fiscal
years ended March 31, 2022 and 2021, respectively. In addition to the above, additional retirement benefits of ¥(63) million ($(515) thousand) and
¥(17) million were recognized for the fiscal years ended March 31, 2022 and 2021, respectively.

(2) Employee benefit expenses

Total amounts of employee benefit expenses included in “Cost of sales,” “Selling, general and administrative expenses,” and “Other expenses” in
the consolidated statement of income were ¥(116,655) million ($(953,142)thousand) and ¥(109,566) million for the fiscal years ended March 31,
2022 and 2021, respectively.
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21 Equity

(1) Policy on equity
With the aim of improving consolidated return on equity, the Group will distribute profit to shareholders while investing in research and

development, marketing and, capital expenditures to drive corporate growth, based on prospective levels of medium-term consolidated earnings.
Although the Group’s basic policy is to distribute profit to shareholders on a continuous and stable basis, the Group will also flexibly distribute
profit for the purposes of improving capital efficiency, while balancing and building adequate internal reserves for investments in future

corporate growth.

(2) Share capital and treasury shares

Shares
2022 2021
Number of authorized shares 700,000,000 700,000,000
Number of outstanding shares
Beginning of the period 191,555,025 191,555,025
Increase - a
Decrease*' 4,255,025 -
End of the period 187,300,000 191,555,025
Number of treasury shares
Beginning of the period 15,756,254 15,735,084
Increase*” 4,259,566 25,170
Decrease*’ 4,259,025 4,000
End of the period 15,756,795 15,756,254

*1. The decrease for the fiscal year ended March 31, 2022 is due to the cancellation of treasury shares.
*2. The increase for the fiscal year ended March 31, 2022 is due to the following:
Increase due to purchase of treasury shares pursuant to a resolution of the Board of Directors — 4,252,200 shares.
Increase due to return of restricted stock compensation without payment before completion of the restricted period — 5,800 shares.
Increase due to purchase of fractional shares of less than one trading unit — 1,566 shares.
The increase for the fiscal year ended March 31, 2021 is due to the following:
Increase due to return of restricted stock compensation without payment before completion of the restricted period — 23,400 shares.
Increase due to purchase of fractional shares of less than one trading unit — 1,770 shares.
*3. The decrease for the fiscal year ended March 31, 2022 is due to the following:
Decrease due to cancellation of treasury shares pursuant to a resolution of the Board of Directors - 4,255,025 shares.
Decrease due to disposal of treasury shares as restricted stock compensation — 4,000 shares.
The decrease for the fiscal year ended March 31, 2021 is due to disposal of treasury shares as restricted stock compensation — 4,000 shares.

(3) Capital surplus and retained earnings

Capital surplus consists of the legal capital reserve and other capital surplus and represents the amount not included in share capital upon the
issuance of shares.

The Companies Act in Japan requires that 50% or more of paid-in capital for the issuance of shares shall be accounted for as share capital and the
remaining amount shall be accounted for as the legal capital reserve. Other capital surplus includes an amount of surplus arising from reversal of
the legal capital reserve, gain or loss on disposal of treasury shares, and a decrease due to cancellation of treasury shares.

Retained earnings consist of legal retained earnings and other retained earnings that include unappropriated retained earnings.

In addition, the cancellation of treasury shares of which those that are not treated as a decrease in other capital surplus are treated as a decrease
in retained earnings. The Company determines the amount available for dividends under the Companies Act in Japan, based on the amount of
retained earnings on the Company’s unconsolidated financial statements which are prepared in accordance with Japanese GAAP.

The Company distributes retained earnings to its shareholders within certain limitations as stipulated by the Companies Act in Japan

on the amount available for dividends.
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22 Dividends

The dividends paid are as follows:
For the fiscal year ended March 31, 2022

Resolution Class of shares Total dividends Dividends per share Record date  Effective date
Thousands of
Millions of yen ~ U.S. dollars Yen U(SN C:ol;rs
(Note 2) o
Annual shareholders’ ¥5,801 $47,398 ¥33.00 $0.27  March 31, June 25,
. Common stock
meeting held on June 2021 2021
24,2021
Board of Directors’ ¥5,700 $46,572 ¥33.00 $0.27 September 30, December 2,
. Common stock
meeting held on 2021 2021
November 2, 2021
For the fiscal year ended March 31, 2021
Total dividends  Dividends
(Millions of per share
yen) (Yen)
Resolution Class of shares Record date  Effective date
Annual shareholders’ ¥5,802 ¥33.00  March 31, June 24,
i Common stock
meeting held on 2020 2020
June 23, 2020
Board of Directors’ ¥5,801 ¥33.00 September 30, December 3,

. Common stock
meeting held on

November 2, 2020

2020 2020

The dividends with a record date in the current fiscal year and effective date in the next fiscal year are as follows:

For the fiscal year ended March 31, 2022

Resolution Class of shares Source Total dividends Dividends per share Record date Effective date
Millions of ~ Thousands of U.S. dollars
U.S. dollars Yen
yen (Note 2) (Note 2)
Annual shareholders’ Retained ¥5,660 $46,246 ¥33.00 $0.27 March 31, June 23,
. Common stock .

meeting held on June earnings 2022 2022
22,2022
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23 Revenue

The breakdown of revenue is as follows:
(1) Breakdown of revenue

Based on economic features and similarity of products and services, the Group classifies its revenue into two reportable segments, “musical

instruments” and “audio equipment,” and includes other businesses in the “others” segment. Revenue is also presented by region based on

customer location. The breakdown of revenue and segment revenue is disclosed in the following table.

See “5. Segment Information” for product and geographical information about each segment.

Millions of yen

Reportable segment

For the fiscal year ended March 31, 2022 Musical instruments  Audio equipment Others Total
Japan ¥58,322 ¥28,681 ¥18,364 ¥105,369
North America 60,410 21,010 6,046 87,467
Europe 53,324 25,379 592 79,296
China 56,837 6,970 3,973 67,781
Other 47,258 14,882 6,141 68,282
Total ¥276,153 ¥96,924 ¥35,119 ¥408,197
Revenue recognized from contracts with customers ¥274,687 ¥96,664 ¥34,960 ¥406,312
Revenue recognized from other sources 1,465 259 158 1,884
Thousands of U.S. dollars (Note 2)
Reportable segment
For the fiscal year ended March 31, 2022 Musical instruments  Audio equipment Others Total
Japan $476,526 $234,341 $150,045 $860,928
North America 493,586 171,664 49,399 714,658
Europe 435,689 207,362 4,837 647,896
China 464,393 56,949 32,462 553,812
Other 386,126 121,595 50,176 557,905
Total $2,256,336 $791,927 $286,943 $3,335,215
Revenue recognized from contracts with customers $2,244,358 $789,803 $285,644 $3,319,814
Revenue recognized from other sources 11,970 2,116 1,291 15,393
Main countries or areas included in geographical category other than Japan and China:
North America U.S.A., Canada
Europe Germany, France, U.K.
Other Republic of Korea, Australia
Millions of yen
Reportable segment
For the fiscal year ended March 31, 2021 Musical instruments  Audio equipment Others Total
Japan ¥55,057 ¥33,980 ¥19,155 ¥108,193
North America 48,736 22,701 4,524 75,963
Europe 46,053 26,707 451 73,212
China 48,176 7,008 2,545 57,730
Other 40,956 13,415 3,158 57,530
Total ¥238,981 ¥103,813 ¥29.,836 ¥372,630
Revenue recognized from contracts with customers ¥237,742 ¥103,401 ¥29,699 ¥370,843
Revenue recognized from other sources 1,238 412 136 1,787

Main countries or areas included in geographical category other than Japan and China:

North America U.S.A., Canada
Europe Germany, France, U.K.
Other Republic of Korea, Australia
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The Group’s revenues mostly consist of the sale of finished goods and merchandise. Revenues from the sale of finished goods and merchandise
are recognized when control of finished goods and merchandise is transferred to a customer. Specifically, the Group recognizes revenue when a
customer accepts the delivery of finished goods and merchandise, since the legal title, physical possession, and significant risk and rewards of
ownership of the item are transferred to the customer at that point in time, and the performance obligation has been satistied.

Revenues are measured as the amount agreed to at the time the contract with a customer was entered into less any discounts, rebates, or

sales returns. In addition, the Group provides services, such as music school business, in which revenue from the services is recognized when the

services are performed since the performance obligation has been satisfied at that point.

(2) Balances of contracts

Balances of receivables arising from customer contracts, contract assets and contract liabilities are as follows:

Thousands of
Millions of yen U.S. dollars (Note 2)
2022 2021 2020 2022
Receivables arising from customer contracts ¥51,271 ¥49,239 ¥51,537 $418,915
Contract assets 424 - - 3,464
Contract liabilities 5,850 6,237 5,426 47,798

Contract assets represent a receivable from construction in progress.

Contract liabilities mainly represent advances received from customers.

The revenue included in the beginning balances of contract liabilities for the fiscal years ended March 31, 2022 and 2021, were ¥6,237 million
($50,960 thousand) and ¥4,750 million, respectively. In addition, there is no significant revenue recognized from the performance obligation
fulfilled in the past. There is no significant contract whose expected period of performance obligation exceeds one year. A significant amount of

the consideration arising from a contract with a customer is all included in the transaction amount.

24 Selling, General and Administrative Expenses

The breakdown of selling, general and administrative expenses is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Freight and transportation expenses ¥(13,457) ¥(11,817) $(109,952)
Advertising and sales promotion expenses (11,490) (10,910) (93,880)
Employee benefit expenses (53,976) (52,458) (441,016)
Depreciation and amortization (4,934) (4,910) (40,314)
Other (27,849) (22,102) (227,543)
Total ¥(111,708) ¥(102,198) $(912,722)

25 Research and Development Expenses

The amount of research and development expenses included in “Cost of sales” and “Selling, general and administrative expenses” in the
consolidated statement of income is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Research and development expenses ¥(24,032) ¥(24,189) $(196,356)
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26 Other Income and Other Expenses

The breakdown of other income and other expenses is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Other income and other expenses
Gain on sale of fixed assets*1 ¥4,773 ¥106 $38,998
Government grants*2 1,170 956 9,560
Loss on sale and retirement of fixed assets 17e6) (200) (1,438)
Loss from suspension of operations*3 (75) (2,318) (613)
Impairment losses*4 322) (3,553) (2,631)
Fines for competition law infringements - (527) -
Other 938 (134) 7,664

*1.

*2.

*3.

*4,

Gain on sale of fixed assets

In the first quarter of the fiscal year ended March 31, 2022, the Company sold the land (Chuo-ku, Sapporo, Hokkaido), categorized as
“Assets held for sale” in the consolidated statement of financial position, to ALJ Sapporo RE2 TMK (Chiyoda-ku, Tokyo) .

As a result of the sale, the Company recorded a gain on sale of fixed assets of ¥4,700 million ($38,402 thousand).

Government grants

For the fiscal year ended March 31, 2021, the Company recognized ¥669 million of government grants due to the COVID-19

pandemic.

Loss from suspension of operations

For the fiscal year ended March 31, 2021, the spread of COVID-19 and its serious worldwide impact have led the Group to temporarily close
its directly managed shops and music schools, as well as, suspend factory operations.

Expenses incurred during the period of business suspensions and factory shutdowns are recognized as loss from suspension of operations.
Loss from suspension of operations is recorded net of subsidies related to the COVID-19 pandemic of ¥572 million.

Impairment losses

For the fiscal year ended March 31, 2021, the Company recognized impairment losses of ¥(3,553) million, which consisted of ¥(3,441)
million on assets related to its directly managed shops and music schools in Japan in the musical instruments segment and ¥(111) million on

domestic idle assets. The breakdown of the impairment losses in the musical instruments segment is as follows:

Millions of yen

Segment Location Type 2021

Musical instruments Tokyo and other regions Property, plant and equipment

Buildings ¥(838)
Other (202)
Right-of-use assets (2,400)
Total ¥(3,441)

Method of grouping assets

The Group’s assets are grouped based on the minimum cash-generating units that generate primarily independent cash inflows. In general, the

Group recognizes cash-generating units based on the business segment for management purposes.

Reason for recognition of an impairment loss

The COVID-19 pandemic has led to lower sales of musical instruments at directly managed shops in Japan and lower income from music schools

owing to the decrease in the number of students. At the fiscal year ending March 31, 2020, the Group expected the situation to recover to

pre-pandemic levels in the fiscal year ending March 31, 2022, except for the future impact from the decrease of new students during the fiscal year

ended March 31, 2021. However, with the pandemic continuing to worsen at the end of the fiscal year ended March 31, 2021, as it is expected to

take a long period of time to recover to the level before the spread of the infection, impairment losses were recognized for the asset group without

prospects to generate future cash flows sufficient to recover the carrying amount of the assets.

Calculation of the recoverable amount

The recoverable amount is ¥4,592 million, which is measured based on value in use. The value in use is calculated by discounting the future cash

flows under the above assumptions by 3.6%.
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27 Finance Income and Finance Expenses

The breakdown of finance income and finance expenses is as follows:

Millions of yen

Thousands of
U.S. dollars (Note 2)

2022 2021 2022

Interest income

Financial assets measured at amortized cost ¥826 ¥672 $6,749
Dividend income

il:rizz?;;al assets measured at fair value through other comprehensive 3424 2,693 27,976
Gain on revaluation of investment securities

Financial assets measured at fair value through profit or losses 163 - 1,332
Interest expenses

Financial liabilities measured at amortized cost (84) (180) (686)

Lease liabilities 302) (336) (2,468)
Loss on revaluation of investment securities

Financial assets measured at fair value through profit or losses - ®) -
Commission fee on sales of securities (1,716) — (14,021)
Foreign exchange gain or loss 1,377 (778) 11,251
Total ¥3,690 ¥2,062 $30,150

Note : Commission fee on sales of securities

For the fiscal year ended March 31, 2022, the Company recognized Commission fee on sales of securities due to the partial sale

of shares of Yamaha Motor Co., Ltd..

The breakdown of dividend income is as follows:

Millions of yen

Thousands of
U.S. dollars (Note 2)

2022 2021 2022
Financial assets derecognized during the period ¥990 ¥86 $8,089
Financial assets held at the end of the period 2,433 2,607 19,879
Total ¥3,424 ¥2,693 $27,976
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28 Other Comprehensive Income

The adjustments and reclassifications by items of other comprehensive income and income tax adjustment are as follows:

Millions of yen

Amount arising

. Reclassification Before income  Income tax After income
during the . . . .
. adjustment tax adjustment  adjustment  tax adjustment
For the fiscal year ended March 31, 2022 period
Items that will not be reclassified to profit or loss
Remeasurements of defined benefit plans ¥4,113 ¥ ¥4,113 ¥(1,212) ¥2,901
Financial as'sets'measured at fair value through other (795) a (7195) 213 (582)
comprehensive income
Items that may be subsequently reclassified to profit or loss
Exchange differences on translation of foreign operations 19,077 - 19,077 - 19,077
Gain or loss on cash flow hedges 97 (218) (316) 94 (221)
Total other comprehensive income ¥22,298 ¥(218) ¥22,079 ¥(904) ¥21,175

Thousands of U.S. dollars (Note 2)

Amount arisin . .
g Reclassificatio

. Before income  Income tax After income
during the . . . .
. n adjustment  tax adjustment  adjustment  tax adjustment
For the fiscal year ended March 31, 2022 period
Items that will not be reclassified to profit or loss
Remeasurements of defined benefit plans $33,606 $- $33,606 $(9,903) $23,703
Financial as'sets'measured at fair value through other (6,496) _ (6,496) 1,740 (4,755)
comprehensive income
Items that may be subsequently reclassified to profit or loss
Exchange differences on translation of foreign operations 155,871 - 155,871 - 155,871
Gain or loss on cash flow hedges (793) (1,781) (2,582) 768 (1,806)
Total other comprehensive income $182,188 $(1,781) $180,399 $(7,386) $173,013
Millions of yen
A t arisi
MOUNTANSINE peclassificatio Before income  Income tax After income
during the . . . .
. n adjustment tax adjustment  adjustment  tax adjustment
For the fiscal year ended March 31, 2021 period
Items that will not be reclassified to profit or loss
Remeasurements of defined benefit plans ¥8,179 ¥ ¥8,179 ¥(2,492) ¥5,687
Fi ial t t fair value through oth
inancial asse s'measured at fair value through other 53,748 B 53,748 (15.820) 37.027
comprehensive income
Items that may be subsequently reclassified to profit or loss
Exchange differences on translation of foreign operations 12,037 - 12,037 - 12,037
Gain or loss on cash flow hedges (847) 574 (272) 81 (191)
Total other comprehensive income ¥73,118 ¥574 ¥73,692 ¥(18,232) ¥55,460
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29 Earnings per Share

Basic earnings per share and the basis for its calculation are as follows:

Millions of yen

Thousands of
U.S. dollars (Note 2)

2022 2021 2022
Profit for the period attributable to owners of parent ¥37,255 ¥26,615 $304,396
Weighted-average number of common shares (Thousand shares) 173,446 175,804
Yen U.S. dollars (Note 2)
Basic earnings per share ¥214.79 ¥151.39 $1.75

Note : Diluted earnings per share is not stated since there are no potential share that would have a dilutive effect.

30 Non-Cash Transactions

The breakdown of major non-cash transactions is as follows:

Millions of yen

Thousands of
U.S. dollars (Note 2)

2022 2021

2022

Increase in right-of-use assets in connection with recognition of lease

liabilities ¥3,204 ¥4,963

$26,179

31 Reconciliation of Liabilities Arising from Financing Activities

Changes in liabilities arising from financing activities are as follows:

Millions of yen

Non-cash changes

Changes due to

Balgnce a cash flows from A(fqulsmon of Effgct of changes Balance at end of
beginning of the . right-of-use in foreign .
. financing the period
For the fiscal year ended March 31, 2022 period activities assets exchange rates
Lease liabilities ¥20,161 ¥(6,022) ¥2,596 ¥639 ¥17,374
Interest-bearing debt 8,367 1,185 - 971 10,523
Resort membership deposits 8,894 (6) - - 8,888
Thousands of U.S. dollars (Note 2)
Non-cash changes
Changes due to .
Balance at Acquisition of  Effect of changes
. cash flows from . . . Balance at end of
beginning of the . right-of-use in foreign .
. financing the period
For the fiscal year ended March 31, 2022 period activities assets exchange rates
Lease liabilities $164,728 $(49,203) $21,211 $5,221 $141,956
Interest-bearing debt 68,363 9,682 - 7,934 85,979
Resort membership deposits 72,669 49) - - 72,620
Millions of yen
Non-cash changes
Changes due to .
Balance at Acquisition of  Effect of changes
. cash flows from . . . Balance at end of
beginning of the . right-of-use in foreign .
. financing the period
For the fiscal year ended March 31, 2021 period activities assets exchange rates
Lease liabilities ¥21,229 ¥(6,063) ¥4,341 ¥654 ¥20,161
Interest-bearing debt 10,830 (2,602) - 139 8,367
Resort membership deposits 8,980 (86) - - 8,894
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32 Share-Based Compensation Payments

(1) Overview of share-based compensation plans

The Group has introduced equity-settled and cash-settled share-based compensation plans for executive officers and certain operating officers to
further promote sustainable increases in corporate value and shared value with shareholders.

As the equity-settled share-based compensation plan, the Group has a compensation plan with a restriction on share transfer.

The Group grants monetary compensation receivables to eligible executive officers and certain operating officers and has them pay in all these
receivables as contributed assets to issue or dispose of shares of the Company’s common stock.

With the aim of sustainably enhancing its corporate value and sharing value with shareholders, the Company grants the share-based compensation
with a restriction on share transfer depending on the level of the position and responsibilities at the commencement of the Medium-Term Business
Plan. For the purpose of giving incentive to achieve performance targets in the medium term, the Group grants one-third of entire compensation on
the condition that the officer remains in the position and two-thirds are corresponding to operating performance, while equally considering
performance indicators such as “Core operating profit ratio,” “Return on equity (ROE)” and “Earning per share (EPS)” as presented in the Medium-
Term Business Plan. With the aim of sharing value with shareholders over a long term after the Medium-Term Business Plan, the transfer
restrictions shall not be released until the retirement as officers or 30 years have passed after granting. In addition, a clawback provision shall

be applied if any significant fraudulent accounting or significant losses were revealed, so that all or a part of the accumulated number of restricted
shares shall be returned free of charge, depending on the responsibilities of each officer.

The payment terms of the cash-settled share-based compensation plan are the same as the compensation plan with a restriction on share transfer.

(2) Number of shares granted during the period and their fair value

Restriction on transfer of stock compensation

2022 2021
Date of grant June 22, 2021 July 22,2020
Number of shares granted (Shares) 4,000 4,000
Fair value at the date of grant (Yen) 26,280,000 20,640,000

Fair value was measured using the price of company shares at the time they are granted, and no adjustment was made in consideration of
prospective dividend.
Regarding Note 2, the translation for Fair value at the date of grant of June 22, 2021 is $214,723.

(3) Share-based compensation expenses
Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Equity-settled ¥(52) ¥(168) $(425)
Cash-settled 0 (31) 0
Total ¥(51) ¥(200) $(417)

The amount of compensation of the fiscal year ended March 31, 2022 is calculated as the expense for the current fiscal year less the reversal

of expense recorded in the past based on the performance achieved.

(4) Liabilities for share-based compensation

Thousands of
Millions of yen U.S. dollars (Note 2)

2022 2021 2022
Book value of liabilities ¥55 ¥74 $449

[Of which, amount vested] - - _
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33 Financial Instruments

(1) Policy on capital management

The Group, in principle, limits its cash management to deposits for which the principal is guaranteed and interest rates are fixed. The Company, its
domestic subsidiaries, and certain overseas subsidiaries execute the group finance for the effective use of the funds among the Group companies.
In addition, certain subsidiaries borrow funds from financial institutions after comprehensively considering borrowing conditions such as amounts,
terms, and interest rates. The Group uses derivatives for the purpose of hedging risks mentioned below and limits derivative transactions to actual

exposure. The Group does not enter into derivative transactions for speculative purposes.

(2) Financial risk management
The Group is exposed to various financial risks including credit risk, liquidity risk, and market risk in the course of its business activities.
To mitigate such risks, the Group has established a risk management system; that is, the Group has set up the Group Financial Policies and Rules,

and the Company and its consolidated subsidiaries have prepared rules based on the Policies and Rules.

A) Credit risk

(a) Credit risk management

The Group is exposed to credit risk that the Group may suffer a financial loss if a counterparty of holding financial assets could not perform
contractual obligations.

As to trade receivables from domestic and overseas customers, the Group is exposed to a risk that those receivables may become uncollectible due
to deterioration in credit standing or bankruptcy of customers. Establishing rules for managing its credit exposure and trade receivables, the Group
evaluates and manages a credit limit by customer, keeps records of receivables and, confirms outstanding balances on a regular basis. For
receivables that become overdue, the Group monitors the cause and estimates when they will be collectible.

Regarding excess funds, the Group, in principle, limits investments to principal guaranteed deposits with fixed interest rates, thereby emphasizing
safety and security.

Derivative transactions are executed based on the Group’s Policy and Rules. Limiting derivative transactions to actual exposure, the Group does not
enter into derivative transactions for speculative purposes. In addition, in order to mitigate counterparty credit risk, the Group only enters into
derivative transactions with financial institutions with high-credit ratings.

The maximum credit risk exposures for financial assets are presented based on the book value in the consolidated financial statements.
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(b) Credit risk exposures

Credit risk exposures to the receivables held by the Group are as follows:

Millions of yen

Thousands of
U.S. dollars (Note 2)

Overdue period 2022 2021 2022
Not yet overdue ¥61,324 ¥58,745 $501,054
Within 90 days 1,984 2,409 16,210
Over 90 days 238 266 1,945
Total ¥63,546 ¥61,421 $519,209
(¢) Changes in allowance for doubtful accounts
Changes in allowance for doubtful accounts are as follows:
Thousands of
Millions of yen U.S. dollars (Note 2)

2022 2021 2022
Balance at beginning of the period ¥1,490 ¥1,892 $12,174
Increase 93 744 760
Decrease (charge-off) (82) (153) (670)
Decrease (reversal) (183) (1,055) (1,495)
Other 99 63 809
Balance at end of the period ¥1,418 ¥1,490 $11,586

B) Liquidity risk

Liquidity risk is the risk that the Group may not perform its obligations to repay financial liabilities on their due dates.

The Group establishes a cash management plan based on the annual business plan, prepares and updates a cash flow budget to control cash flows,

and monitors the budget and actual cash flows on a continuous basis. In addition, the Company, its domestic subsidiaries, and certain overseas

subsidiaries manage the liquidity risk by execution of group finance.

Balances of major financial liabilities and lease liabilities by due date are as follows. The amounts of assets or liabilities arisen from derivative

transactions are shown in net.

Millions of yen

Between one  Between Between

Between

Carrying  Contractual Within one and two two and three and  four and five Over five
As of March 31, 2022 amount amount year years three years  four years years years
Non-derivative liabilities
Trade and other payables ¥63,184 ¥63,184 ¥63,184 ¥ ¥- ¥ ¥- ¥
Interest-bearing debt 10,523 10,523 10,523 - - - - -
Lease liabilities 17,374 18,380 5,837 4,128 2,822 1,406 1,068 3,116
Derivative liabilities
Currency-related 662 662 662 - - - - -
Thousands of U.S. dollars (Note 2)
Between one  Between Between Between
Carrying  Contractual Within one and two two and three and  four and five Over five
As of March 31, 2022 amount amount year years three years  four years years years
Non-derivative liabilities
Trade and other payables $516,251  $516,251 $516,251 $- $- $- $ - $-
Interest-bearing debt 85,979 85,979 85,979 - - - - -
Lease liabilities 141,956 150,176 47,692 33,728 23,057 11,488 8,726 25,460
Derivative liabilities
Currency-related 5,409 5,409 5,409 - - - - -
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Millions of yen

Between one  Between Between Between

Carrying  Contractual Within one  and two two and three and  four and five Over five

As of March 31, 2021 amount amount year years three years  four years years years
Non-derivative liabilities

Trade and other payables ¥56,915 ¥56,915 ¥56,915 ¥ ¥ ¥ ¥ ¥

Interest-bearing debt 8,367 8,367 7,980 387 — — — —

Lease liabilities 20,161 21,327 5,802 4,667 3,287 2,376 1,250 3,941
Derivative liabilities

Currency-related 238 238 238 - - - - -
C) Market risk

(a) Foreign exchange risk

Receivables and payables denominated in foreign currencies are exposed to foreign currency fluctuation risk.

In order to mitigate a risk arising from foreign currency fluctuation in connection with regular export and import transactions, the Group uses
foreign exchange forward contracts to hedge actual exposures of net positions of trade receivables and payables denominated

in foreign currencies.

The details of derivative transactions are as follows:

Millions of yen

2022 2021
Contractual amount Contractual amount
Over one year Fair value Over one year Fair value
Foreign exchange forward contracts
Sell ¥14,248 ¥ ¥(662) ¥15,064 ¥ ¥(238)

Thousands of U.S. dollars (Note 2)
2022

Contractual amount

Over one year Fair value

Foreign exchange forward contracts
Sell $116,415 $- $(5,409)

Note: The Group applies cash flow hedge accounting to the derivative transactions shown above. Derivative assets and derivative liabilities are

included in “Other financial assets” or “Other financial liabilities,” respectively, in the consolidated statement of financial position.

(b) Sensitivity analysis

As to financial instruments denominated in foreign currencies held by the Group for the fiscal years ended March 31, 2022 and 2021, the

table below shows the potential impact on profit before income taxes in the consolidated statement of income if the Japanese yen appreciated
against related foreign currencies by 1.0%. This analysis does not include the effects of foreign currency translation into Japanese yen with regard
to financial instruments denominated in functional currencies and assets, liabilities, revenues, and expenditures of foreign operations. In addition,
it excludes the amount for which foreign exchange fluctuation risk is hedged by derivative transactions.

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
U.S. dollars ¥(138) ¥(140) $(1,128)
Euro (14) () 114
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(c) Price fluctuation risk of equity instruments

The Company holds equity instruments including stocks of companies with which it has business relationships, and therefore, is exposed to a
market price fluctuation risk. The Company continuously monitors the status of changes in fair value of these equity instruments. The Group does
not hold equity instruments for short-term trading purposes and does not actively trade them.

As to equity instruments held by the Group during the fiscal years ended March 31, 2022 and 2021, the table below shows the potential impact on
profit before income taxes in the consolidated statement of comprehensive income if the market prices of listed stocks declined by 10% as at year-
end. This analysis assumes other variables remain constant.

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Potential impact on other comprehensive income ¥(6,034) ¥(11,0006) $(49,301)

(3) Fair value of financial instruments

A) Fair value hierarchy

The fair value hierarchy is as follows:

Level 1: Fair value measured by unadjusted quoted prices in active markets

Level 2: Fair value measured by inputs other than Level 1 inputs that are observable either directly or indirectly

Level 3: Fair value measured by valuation techniques that rely on unobservable inputs

The Group recognizes transfers between levels by deeming that they have occurred at the end of each reporting period. For the fiscal years ended

March 31, 2022 and 2021, no significant financial assets were transferred between levels.

B) Fair value measurement method

Fair value measurement method of major financial instruments is as follows:

(a) Cash and cash equivalents, financial assets and liabilities (excluding borrowings and lease liabilities) measured at amortized cost

The carrying amount of cash and cash equivalents, short-term investments, and receivables and payables (excluding borrowings and lease
liabilities) measured at amortized cost in the consolidated statement of financial position approximate fair value due to these being settled in a

short period of time or financial instruments which are payable on demand.

(b) Equity instruments and debt instruments measured at fair value through profit or loss
Listed stocks are measured at market price as at the end of each reporting period, and classified as Level 1. Unlisted stocks, investments in
associates and, debt instruments measured at fair value through profit or loss are measured by the financial statements of portfolio companies and

applying appropriate valuation techniques such as valuation based on market values of similar companies, and are classified as Level 3.

(c) Borrowings

The carrying amount of short-term borrowings in the consolidated statement of financial position approximates fair value due to these being settled
in a short period of time.

Fair value of long-term borrowings is calculated by discounting future cash flows by interest rates assumed for new similar borrowings, and

classified as Level 2.

(d) Derivatives transactions

Fair value of derivative transactions is measured at prices obtained from counterparty financial institutions, and classified as Level 2.

C) Financial instruments measured at amortized cost
The carrying amount and fair value of financial instruments measured at amortized cost are as follows. The financial instruments whose fair value
approximates their carrying amount are not included in the following table.

Millions of yen

Carrying Fair value
As of March 31, 2022 amount Level 1 Level 2 Level 3 Total
Financial liabilities
Long-term borrowings (Including current portion) ¥1,468 ¥ ¥1,468 ¥ ¥1,468
Total ¥1,468 ¥ ¥1,468 ¥ ¥1,468
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As of March 31, 2022

Thousands of U.S. dollars (Note2)

Carrying

Fair value

amount Level 1

Level 2 Level 3

Total

Financial liabilities

Long-term borrowings (Including current portion)

$11,994

$11,994

$11,994

Total

$11,994

$11,994

$11,994

As of March 31, 2021

Millions of yen

Carrying

Fair value

amount Level 1

Level 2 Level 3

Total

Financial liabilities

Long-term borrowings (Including current portion)

¥830

¥831

¥831

Total

¥830

¥831

¥831

D) Financial instruments measured at fair value

The breakdown of financial instruments measured at fair value is as follows:

As of March 31, 2022

Millions of yen

Level 1

Level 2

Level 3

Total

Financial assets
Financial assets measured at fair value through profit or loss
Debt instruments

Derivative assets

Financial assets measured at fair value through other comprehensive

income

Equity instruments

60,343

¥300

- 5,775

¥300

66,118

Total

¥60,343

¥6,076

¥66,419

Financial liabilities
Financial liabilities measured at fair value through profit or loss

Derivative liabilities

662 -

662

Total

¥662 ¥

¥662

As of March 31, 2022

Thousands of U.S. dollars (Note 2)

Level 1

Level 2

Level 3

Total

Financial assets
Financial assets measured at fair value through profit or loss
Debt instruments

Derivative assets

Financial assets measured at fair value through other comprehensive

income

Equity instruments

493,039

- 47,185

$2,451

540,224

Total

$493,039

$- $49,645

$542,683

Financial liabilities
Financial liabilities measured at fair value through profit or loss

Derivative liabilities

5,409 -

5,409

Total

$5,409 $-

$5,409
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Millions of yen
As of March 31, 2021 Level 1 Level 2 Level 3 Total

Financial assets

Financial assets measured at fair value through profit or loss
Debt instruments ¥ ¥ ¥252 ¥252
Derivative assets - - - -

Financial assets measured at fair value through other comprehensive

income
Equity instruments 110,060 - 5,707 115,768
Total ¥110,060 ¥ ¥5,959 ¥116,020

Financial liabilities
Financial liabilities measured at fair value through profit or loss

Derivative liabilities - 238 - 238
Total ¥ ¥238 ¥ ¥238

The breakdown of financial instruments measured at fair value on a recurring basis and classified as Level 3 is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)
2022 2021 2022
Balance at beginning of the period ¥5,959 ¥5,991 $48,689
Gain or loss*' 163 ®) 1,332
Other comprehensive income** 95 227 776
Purchase 0 0 0
Sale/redemption 142) (252) (1,160)
Balance at end of the period ¥6,076 ¥5,959 $49,645

*1. Gain or loss relates to financial assets measured at fair value through profit or loss and is included in “Finance income” or “Finance expenses”
in the consolidated statement of income.
*2.  Other comprehensive income relates to financial assets measured at fair value through other comprehensive income and included in “Financia

assets measured at fair value through other comprehensive income”, in the consolidated statement of comprehensive income.

The corresponding financial instruments are mainly unlisted stocks, investments in associates, and debt instruments measured at fair value through
profit or loss. They are measured using the financial statements of portfolio companies and applying appropriate valuation techniques such as

valuation based on market values of similar companies.

(4) Offset of financial assets and financial liabilities
The following summarizes the amounts of financial assets and financial liabilities off-set for presentation in the consolidated statement of financial
position as of March 31, 2022 and 2021.

Millions of yen

Amounts of financial

assets and financial =~ Net amounts presented
Gross amount of

. liabilities offset for in the consolidated
financial assets and .
g presentation in the statement of
financial liabilities . . -,
consolidated statement financial position

As of March 31, 2022 of financial position

Financial assets

Derivatives ¥ ¥ ¥
Financial liabilities
Derivatives 662 - 662
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As of March 31, 2022

Thousands of U.S. dollars (Note 2)

Amounts of financial
assets and financial =~ Net amounts presented
liabilities offset for in the consolidated
presentation in the statement of
consolidated statement financial position
of financial position

Gross amount of
financial assets and
financial liabilities

Financial assets
Derivatives
Financial liabilities

Derivatives

$- $- $-

5,409 - 5,409

As of March 31, 2021

Millions of yen

Amounts of financial
assets and financial ~ Net amounts presented
liabilities offset for in the consolidated
presentation in the statement of
consolidated statement financial position
of financial position

Gross amount of
financial assets and
financial liabilities

Financial assets
Derivatives
Financial liabilities

Derivatives

¥8 ¥8) ¥

246 ®) 238

34 Related-Party Transactions

(1) Transactions with related parties

There are no significant related-party transactions to be disclosed.

(2) Remuneration to key management personnel

The remuneration to key management personnel of the Group, which includes the Company’s directors and executive officers, for the fiscal years

ended March 31, 2022 and 2021 is as follows:

Thousands of

Millions of yen U.S. dollars (Note 2)

2022 2021 2022
Fixed compensation ¥(275) ¥(292) $(2,247)
Performance-based bonuses 119 (85) 972)
Restricted share-based compensation @31 (141) (253)
Total ¥(426) ¥(519) $(3,481)
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35 Major Subsidiaries

Major subsidiaries are as follows:

There is no subsidiary with significant non-controlling interests.

Company name

Capital

The Company’s
holding ratio

Major business

Yamaha Corporation of America 50,000 Thousands of U.S. 100.00% Import and sales of musical instruments
dollars and audio equipment
Yamaha Music Europe GmbH 70,000 Thousands of euros 100.00% Import and sales of musical instruments
and audio equipment
) . . 782,023 Thousands of Chinese 100.00% Investment management for subsidiaries in
Ezlmaha Music & Electronics (China) Co., yuan renminbi China; sales of musical instruments and
’ audio equipment
Xiaoshan Yamaha Musical Instruments 274,888 Thousands of Chinese 100.00% Manufacturing of musical instruments
Co., Ltd. yuan renminbi
Yamaha Electronics (Suzhou) Co., Ltd. 328,754 Thousands of Chinese 100.00% Manufacturing of musical instruments and
yuan renminbi audio equipment
Hangzhou Yamaha Musical Instruments 396,121 Thousands of Chinese 100.00% Manufacturing of musical instruments
Co., Ltd. yuan renminbi
PT. Yamaha Indonesia 8,507 Millions of Indonesian 100.00% Manufacturing of musical instruments
rupiah
PT. Yamaha Music Manufacturing Asia 82,450 Millions of Indonesian 100.00% Manufacturing of musical instruments and
rupiah audio equipment
PT. Yamaha Musical Products Asia 568,540 Millions of Indonesian 100.00% Manufacturing of musical instruments
rupiah
Yamaha Electronics Manufacturing (M) 31,000 Thousands of 100.00% Manufacturing of audio equipment
Sdn. Bhd. Malaysian ringgit
Yamaha Music India Pvt. Ltd. 3,700 Millions of Indian rupee 100.00% Import, sales and manufacturing of musical
instruments and audio equipment
Yamaha Music Japan Co., Ltd. 100 Millions of yen 100.00% Sales of musical instruments and audio
equipment
Yamaha Music Retailing Co., Ltd. 100 Millions of yen 100.00% Sales of musical instruments
Yamaha Music Manufacturing Japan 100 Millions of yen 100.00% Manufacturing of musical instruments and

Corporation

audio equipment

36 Subsequent Events

There are no subsequent events to be disclosed.
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Independent Auditor’s Report

The Board of Directors
YAMAHA CORPORATION

Opinion

We have audited the accompanying consolidated financial statements of YAMAHA
CORPORATION(the Company) and its subsidiaries (the Group), which comprise the
consolidated statement of financial position as at March 31, 2022, and the consolidated statements

of income, comprehensive income, changes in equity, and cash flows for the year then ended, and
notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at March 31, 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Japan, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of the audit of the consolidated financial statements as a whole, and in
forming the auditor’s opinion thereon, and we do not provide a separate opinion on these matters.
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Recoverability of deferred tax assets of the parent company

Description of Key Audit Matter

Auditor’s Response

As described in Note 4 “Significant
Accounting Estimates and Judgments” and
Note 14 “Income Taxes” to Consolidated
Financial Statements, as of March 31, 2022,
the Company recognized deferred tax assets of
¥27,001 million (before being offset against
deferred tax liabilities, accounting for 4.6% of
total assets), the majority of which comprised
deferred tax assets of the parent company.

The Company determines the recoverability of
deferred tax assets in consideration of
estimated future taxable income based on
future profitability. Estimated future taxable
income on the basis of future profitability is
based on future business plans, and the
significant assumptions underlying such plans
are the sales volume and selling prices of
products as well as foreign exchange rates.

The Company operates globally, and has
manufacturing and sales sites in various
regions throughout the world. Accordingly,
there are uncertainties in determining the
recoverability of deferred tax assets because
the significant assumptions underlying future
business plans are affected by factors such as
the economic conditions and market
environment in various countries around the
world, as well as shortages in the product
supply due to difficulties in procuring
semiconductors and disruptions in logistics.
Given that assessment of these uncertainties
requires management's judgment, we have
determined that this is a key audit matter.

We performed the following audit procedures
in examining the recoverability of deferred tax
assets, among others:

We assessed the balance of deductible
temporary differences by involving tax
specialists to verify whether such balance is
appropriate, and considered the scheduling
of the reversal of this balance.

We assessed future business plans that is
the basis for the estimate of future taxable
income to evaluate the reasonableness of
the estimate. We also assessed whether
such future business plans are consistent
with the most recent budget approved by
management.

We compared prior year business plans

with actual results to evaluate the
effectiveness of the estimation process in
formulating business plans by
management.

Regarding the sales volume and selling
prices of products as well as foreign
exchange rates, which are significant
assumptions included in future business
plans, we discussed with management,
performed trend analysis based on
historical data, and compared the
assumptions to the latest available external
data in order to evaluate the reasonableness
of such significant assumptions.

We performed a sensitivity analysis for
significant assumptions to evaluate the
appropriateness of management’s
assessment of the uncertainty of estimates
included in future business plans.
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instruments segment

Whether there is any indication of impairment of property, plant and equipment and right-of-
use assets related to directly managed shops and music schools in Japan in the musical

Description of Key Audit Matter

Auditor’s Response

As described in Note 4 “Significant
Accounting Estimates and Judgments” to
Consolidated Financial Statements, as of
March 31, 2022, with regard to directly
managed shops and music schools in Japan in
the musical instruments segment, for which
impairment loss was recognized for two years
in a row through the fiscal year ended March
31, 2021, the Company recorded property,
plant and equipment and right-of-use assets
related to this business of ¥4,839 million yen
as of March 31, 2022.

The Company assesses whether there are
indications of impairment for each cash-
generating unit. Indications of impairment
include instances where the economic
performance of a cash-generating unit is, or
will be, worse than expected. When there are
indications of impairment, the recoverable
amount of a cash-generating unit is estimated
and, if the recoverable amount is less than the
book value, then the book value is written
down to the recoverable amount and an
impairment loss is recognized.

At the end of the fiscal year ended March 31,
2020, the Company expected the COVID-19
situation to recover to pre-pandemic levels in
the fiscal year ending March 31, 2021, except
for the future impact from the decrease of new
students during the fiscal year ended March
31, 2020. However, with the pandemic
continuing to worsen at the end of the fiscal
year ended March 31, 2021, the Company
expected that it would take a long period of
time to recover to the level before the spread
of the infection, and thus at the end of the fiscal
year ended March 31, 2021 the Company
recognized impairment loss on cash-
generating units for which it did not expect to
be able to recover the book value through
future cash flows. At the end of the fiscal year

We performed the following audit procedures
in examining whether there was any indication
that property, plant and equipment and right-
of-use assets related to directly managed shops
and music schools in Japan, among others:

To evaluate whether there was any
indication that cash-generating units may
be impaired, we obtained materials used for
assessing indications of impairment,
examined the accuracy of the allocation
of overhead costs such as corporate
headquarters expenses, and analyzed the
change in business profit or loss. Further,
we examined whether the Company's
forecast for business profit or loss for the
following fiscal year is consistent with
business plans approved by management.

We compared prior year business plans
with actual results to evaluate the
effectiveness of the estimation process in
formulating business plans by
management.

Regarding the outlook for musical
instrument sales and the number of music
school students, on which future business
plans are based, we discussed with
management, performed trend analysis
based on historical data, and compared
these figures to the latest available external
data in order to examine the reasonableness
of such figures.
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ended March 31, 2022, the Company,
expecting that the impact of the COVID-19
pandemic will gradually get recovered in the
long term, formulated business plans based on
its latest outlook for musical instrument sales
and the number of music school students then
determined that there are no indications of
impairment. However, considering that the
future impact of the COVID-19 pandemic
remains uncertain, assessments related to
future outlook for musical instrument sales
and the number of music school students are
subject to uncertainties and require
management’s judgment.

Therefore, we have determined that this is a
key audit matter.

Other Information

The other information comprises the information included in Annual Financial Report
(Consolidated financial statements and notes) that contains audited consolidated financial
statements but does not include the consolidated financial statements and our audit report thereon.

We have concluded that the other information did not exist. Accordingly, we have not performed
any work related to the other information.

Responsibilities of Management, the Audit Committee for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern and disclosing, as required by IFRSs, matters
related to going concern.

The Audit Committee is responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:



EY

Building a better
working world

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

Consider internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances for our risk assessments, while the purpose of the audit of
the consolidated financial statements is not expressing an opinion on the effectiveness of the
Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation in
accordance with IFRSs.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with the ethical
requirements regarding independence that are relevant to our audit of the consolidated financial
statements in Japan, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is
required to be disclosed pursuant to the provisions of the Certified Public Accountants Act of
Japan.
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Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to
the year ended March 31, 2022 are presented solely for convenience. Our audit also included the
translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such translation
has been made on the basis described in Note 2 to the consolidated financial statements.

Ernst & Young ShinNihon LLC
Hamamatsu, Japan
June 23, 2022

/s/ Ryogo Ichikawa
Designated Engagement Partner
Certified Public Accountant

/s/ Toshikatsu Sekiguchi
Designated Engagement Partner
Certified Public Accountant

/s/ Shuji Okamoto
Designated Engagement Partner
Certified Public Accountant





